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1974 Individual Tax Model //General Description

INTRODUCTION

The Internal Revenue Service Individual Tax Model con-

sists of a sample of 98,645 Federal tax return records selected to
represent thé 83.3 million Form 1040 and 1040A returns filed for
1974, This file is used in conjunction with (1) a generalized
manipulation program designed to select, compute, compare, arrange
and recode the data in the input file, and (2) a table generator
program that will select, weight and tabulate specified items in
the manipulated input file and provide for stub and column identi-

fication in a flexible print format.

The Tax Model file, which is designed to simulate the admini-
strative and revenue impact of tax law changes, as well as to pro-
vide general statistical tabulations, can be used by Government or
private researchers in two ways:

(1) The user may specify in writing the types of manipulations

to be made and outline the format of the tabulations measuring

these changes. If the Service determines that the specifica-
ions can be handled using the Model's progra‘l. with no inter-
ference with its regular statistical programs, the IRS will
prepare the tabulations on a reimbursible basis,

(2) The user may purchase the Model file and develop

the progréms to manipulate the data and/or produée the desired

tabulations.

This® general description provides an eﬁplanation of the codes
and items, the file layout, sample counts, technical specifications
concerning the tapes, and facsimiles of.Federal tax return forms
for a reference to the line items which were abstracted for the
1974 program. 1In the explanations that follow, cerfain codes and
fields are designated "Blank--For Statistics Division use only,"
and "Blank." The designation "Blank--For Statistics Division use
only" refers to file storage spaces reserved for data that have -
been deleted from the copy of the file, Codes and fields designated

"Blank" have no data and are available to the user for storage of

computed items.



1974 INDIVIDUAL TAX MODEL TAPE RECORD LAYOUT
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1 2 3 4 5 6 7 8 9 10
™ Number of Exemptions Salaries MW Dividends Total
-and Interest Statutory
Taxpayer Age Blind Dependent Total Wages Eiiﬁ’.ﬁfm - Aajusted Ad justments
1 12 13 14 15 16 17 18 19 120
Adjusted 1974 Amount Wa-p
J o | Incoma Tax | Income Tax Income T&X | popynapeq- | paid With | Balance Due Credited © | Withholding
Gross Income fp.r~ore Credita|After Credits Withheld s
(Less Deficit) Tax Payments Form 4868 Refunded 1974 :Js;rh- Total
mated Tax
22 23 24 25 26 27 28 29 30
Salaries end Wages on Federal Income Tax Withheld FICA Tax Withheld Salaries and Wages not Self-employed Business
» Form W-2 » on Form W2 # on Form W-2 Subject to FICA Retirement | 50 o
Male Female Male Female Male l Female Male Female AdJjustment
31 32 33 34 35 ‘Jas Fully 37 38 39 40
Taxabls
Business i Supplemental Schedule " Farn Pen:)i(:nseand Capital Gain State Income Alimony Other
Net Loss Net Gain Net Loss Net Income Net Loss Annuitles Distributions | Tax Refunds Income
{On 1040)
1 42 43 44 45 46 47 48 49 50
Total Taxable .4 Tax Credits Self-
Other Loss Work Employment
Deductions Income Retirement Contributions
Income Investment Foreign Tax to Candidates In(z‘:”eln;)ive Other Tax
. 3 4 55 5 57 58 9 60
%! Recomputed 5znecom ted ’ > Social ® Excess Credit for Tetal % total
Prior-Year Pr iorp';ear Minimum Security Other FICA Federal Other Medical and Total
Investment - Tax Taxes Tax on Pental Taxes
Credit WIN Credit Tax on Tips Withheld Gasoline Payments Expense
@ el 62 et & otal 65 *;g:;fi’;% 56 Net 57 Net 68 pre1970  |% Post-1969 |70 Net
I :ta " Total Casualty or Miscellaneous Short-Term Short-Term Short-Term Long~Term Long-Term Long-Term
Brrenge. | Comtributions Thott oo Deductio o toas | Gainafter | Loss After | Capital Loss | Capital Loss | Gein After
pense . ¢ a8 . on Cs ver Carryover Carryover Carryover Carryover Carryover
7L 72 73 7% 2" 76 77 78 73 &0
Net Net, . ng-Term N
Long-Tern Capltal Loss CaN?.:,a L CaN::,a L Gatn From b Pensions and Annuities i Rent Royalty
Loas After Before G,; in I%aa Installment Recelved Taxable Net Income Net Loss Net Income
Carryover Limitation Salas This Year Portion
LS ‘? Pamerﬁip ‘Estate mqil‘rust “ Small Bus. ngzporation 8 89Mmcinm.m Tax 90
Royalty ' . Tax
Net loss Net Income Net Loss .. Net Income Net Loss Net Income Net Loss Ea“'" Earned Preference
) Incc . Net Income Offset
9 92 93 94 95 96 97 98 99 170
Maximum Tax--Continued Investment Interest E: e Deductlon
Ad justed Smaller of Nonbusiness Total deduc~ Total Int. Interest Max. Allowable |Tot. Carryover {Tot. 1973 Inv. | Total 1% 3
Earned Taxable Line 17 or 23 Deductible tible Int. Deductlon Deduction Deduc. Limit |of Disallowed |Int.Carryover| Carryover
Income Int. Expense |(Bus./Nonbus.) | - Limitation | Disallowed (Nonbusiness) |Deduc. to 1975 to 1974 Deduc. Liwit.
101 102 o3 1 105 Lump~-sam [106 107 108 One-half 109 Capitel 1110
Inv. Int,--Continu Income Earned Abroad Distributions Total Special Excess Net Gains Por- Tax Befcre
Exp. Carryover | Tot. 1973 Car- Excluded From Taxable Averaging Long-Term tion of 10-Year
to 1974 (Non- |ryover Disal- Total Tax Exempt Adjusted Amount Tax Ca 1:51 Gain Lumpsum Averaging
bus. Portion) | lowed in 1974 Grogs_Income P Distributions
111 1 5 pary 115 116 117 118 119 T 120
p Taxable Income Capital Income Savi ax F Bal .
Earned-Sub ject{Earned-Subject Gains Subject to Tax Savings E{' ngs ﬁrom Pa ance :or
Earned to Regular to Maximum Other Unearned Offeet Tax A tt'arrna ve artial %ax
Rates Rates ax
121 122 123 Ordina: 124 125 126 . 127 128 Other 129 Adjusted {130 Incore
Capital Gains [Capital Geins Income SubJ:it > - Capital Gains Tax Income Tax Before « Taxable Gross Income {Subject tc
Taxed at Taxed at o Rey Qenerated * Credits Generated Income + Excluded Tax Adjus-ed
50% Rate Upper Rate Ratges At 50% Rate At Upper Rate On Earned On Other Subject to Lump~gum for Lump-sum
Fre; Taxable Income | Taxable Income |Regular Rates |Distributions |Distribut ons
131 Income Tax {132 Tax 133 134 135 Salar 136 37 138 139 140
Before Credits aries and Wages Sxcesg FICA mjgmﬂ!
Adjusted for ?:véngsig‘lxe Blank Blank W  In Excess of Income Tax Su:Ject Tax Rette
PN et Linftation Male Female to Rebate
Distributions | ‘VeTREInE Male Female
141 1.2 43 144 145 146 Net Gain {147 148 149 150 .
Total Pens. and Anns. Reported on Schedule E From Sales of Net Long-Term Net incore
Total Tax Long-Term Long~Term Subject to
Income “ Capital As- Capital Loss g
Tax Liability Fully Partially Nontaxable |sets Reported Gain After Car- er Loss After Tax &
Taxable Taxable on th;@n Carryover Tyov Carryover Regular Rates
151 152 153 . 154 155 156
Sort Control | Sort Control | Sort Control Blank Blank Weight




1974 Individual Tax Model/General Description

EXPLANATION OF CODES IN THE TAPE FILE

Code 0, columns 0,1 =~ BLANK--For Statistics Division Use Only

Code 2, columns 2,3 -- SAMPLE CODE - Stratum in which the return was
classified prior to selection in the sample,

CODE

Regudar sample
Non-business or
Farm returns

11
12
12
.13
13
14
14
15
15

16
16
17
17
18
19
19

Regular sample
Business returns

21
22
22
23
23
24
24
25
25
26
26
27
27
28
28
29
30
30

Larger of AGI/Deficit or LSII—]

under $10,000

under $10,000

$10,000 under $15,000
under $15,000

$15,000 under $20,000
under $20,000

$20,000 under $50,000
under $50,000

$50,000 under $100,000

under $100,000

$100,000 under $200,000
under $200,000

$200,000 under $500,000 *

$200,000 under $500, OOO *k

under $500,000
$500,000 and over

under $10,000
under $10,000
$10,000 under
under $15,000
$15,000 under $20,000
under $20,000

$20,000 under $30,000
under $30,000

$30,000 under $50,000
under $50,000

$50,000 under $100 000
under $100,000

$100,000 under $200,000
under $200,000

$200,000 under $500,000 *
$200,000 under $500’OOO ok
under $500,000

$500,000 and over

$15,000

Largest Specific Income Item

% = taxable returns only

dk =

no minimum tax)

Farm receipts

~ under $20,000
$20,000 under $50,000
under $50,000
under $100,000
under $100,000
under $500,000
under $500,000
under $750,000
under $750,000

$750,000 under $1,000,000
under $1,000,000

$1,000,000 under $5,000,000
under $5,000,000

any amount

$5,000,000 or more

anv amount

Business and Farm receipts
or Business receipts only

under $20, 000

$20,000 under $50,000
under $50,000

$50,000 under $100,000
under $100,000

$100,000 under $250,000
under $250,000

$250,000 under $500,000
under $500,000

$500,000 under $750,000
under $750,000

$200,000 under $1,000,000
under $1,000,000

$1,000,000 under $5,000,000

under $5 000,000
any amount
$5,000,000 and over
any amount

non-taxable returns only (returns with no income tax after credits and



1974 Individual Tax Model/General Description
EXPLANATION OF CODES IN THE TAPE FILE (con't)

Code 4, columns 4,5 == BLANK, For Statistics Division use only

Code 6, columns 6,7 -- BLANK, For Statistics Division use only

Code 8, columms 8, 9 =- CAPITAL GAINS, LOWER RATE -

0 or 14-70

Code 10, columns 10, 11 -- DEPENDENT EXEMPTIONS -

0 - 99

Code 12, columns 12, 13 -- EXEMPTIONS OTHER THAN AGE OR BLINDNESS - -

0 - 99

' Code 14, columns 14, 15 -- ORDINARY TAXABLE INGOME, LOWER RATE -
0 or 51 - 70

Code 16, columns 16, 17 == ORDINARY TAXABLE INCOME, J 'PER RATE

0 or 14 - 70

C?de 18, columns 18, 19 -~ SELECTION ITEM -~

00 AGI (deficit)

01 Business receipts

02 Salaries and wages

03 Dividends

04 Interest

05 Business profit or loss

06 Farm profit or loss

07 Schedule E income or loss
.08 . Schedule D income or loss

09 Miscellaneous income or loss



1974 Individual Tax Model/General Description

EXPLANATION OF CODES IN THE TAPE FILE (con't)

Code 20, colummns 20, 21 -- TOTAL EXEMPTIONS =

01 - 99

* Code 22, columns 22, 23 -- TAX MODEL SAMPLE CODE -

Nonbusiness or Farm returns selected on AGI or LSII

11 under $10,000

12 $10,000 under $15,000

13 $15,000 under $20,000

14 $20,000 under $50,000

15 $50,000 under $100,000

16 $100,000 under $200,000

17 $200,000 under $500,000 only taxables

18 $200,000 under $500,000 only non-taxables
19 $500,000 or over

Business returns selected on AGI or LSII

21 under $10,000

22 $10,000 under $15,000

23 $15,000 under $20,000

24 $20,000 under $30,000

25 $30,000 under $50,000

26 $50,000 under $100,000

27 $100,000 under $200,000

28 $200,000 under $500,000 only taxables

29 $200,000 under $500,000 only nonataxables
30 $500,000 or more

Code 24, colummns 24, 25 -- MARGINAL TAX RATE -
0 or 14 - 70

Code 26, column 26 -- AGE EXEMPTION -

0 no exemption
one exemption
2  two exemptions

=
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1974 Individual Tax Model/General Description

Code 27,
0
1
2
3
4
5
6
7
8
Code 28,
0
1
2
. Code 29,
0
1
2
Code 30,
0
1
2
3
4
5
Code 31,
1
2
3
4
5
Code 32,
1
2
3
4
5
L/ Form

EXPLANATION OF CODES IN THE TAPE FILE (con't)

column 27 -- FOREIGN BANK ACCOUNT -

All Short Form 1040A 's 1/

"yes" checked and Form 4683 attached =

"ves" checked and Form 4683 not attached

"No" checked and Form 4863 attached

"No" checked and Form 4683 not attached

Both "yes and no" checked and Form 4683 attached

Both "yes and no" checked and Form 4683 not attached
Neither "yes" nor "no" checked and Form 4883 attached
Neither "yes" nor "no" checked and Form 4683 not attached

column 28 -- BLIND EXEMPTIONS -

No exemptions
One exemption
Two exemptions

column 29 -- DEPENDENT WITH UNEARNED INCOME =

All 1040A returns and 1040 returns with FLPD = 1
Box checked
Box not checked

column 30 -- PRESIDENTIAL ELECTION FUND -

No boxes checked

One "Yes'" box checked

One "No" box checked

Two ""Yes" boxes checked

Two '"No" boxes checked

One "Yes" and one "No'" box checked

colamn 31 -- FORM OF DEDUCTION -

Itemized with detail

Itemized with no detail
Percentage standard deduction
Low income allowance

No AGI

column 32 -~ FILING PERIOD -

Before 1-1-72

1-1-72 through 12-31-72
1-1-73 through 12-31-73
On 1-1-74

After 1-1-74

4683,, U.S. Information Return on Foreign Bank, Securities,
and Other Financial Accounts



1974 Individual Tax Model/General Description

EXPLANATION OF CODES IN THE TAPE FILE (con't)

Code 33, colummn 33 -~ FORM OF RETURNS -

1 1040 return
2 1040A return

Code 34, column 34 -- SIZE OF AGI PLUS EXCLUDED LUMP SUM DISTRIBUTION -

No excluded lump sum distribution (any size AGI)
Under $5,000

$5,000 under $10,000

$10,000 under $15,000

$15,000 or more

PrPOLOUMNMRO

' 'Code 35, column 35 - MARITAL STATUS -

1 Single

2 Married filing joint

3 Married filing separately and not claiming a
spouse exemption

4 Unmarried head of household and no name written
on line

5 Widow(er) with dependent child (Surviving spouse)

6 Married filing separately and claiming a spouse
exemption

7 Unmarried head of household and name written on
line

Code 36, column 36 -- NON-COMPUTES -
0 Tax computed by other than IRS
1 Tax computed by IRS

Code 37, column 37 -- BLANK, For Statistics Division use only

Code 38, column 38 -- REJECT -

Accepted return

No reason for filing
Amended return

All other returns

LWNERO



1974 Individual dTax Model/General Description

' EXPLANATION OF CODES IN THE TAPE FILE (con't)

Code 39, column 39 =-- SCHEDULE -

Single

Joint and surviving spouse
Married filing separate
Head of Household

SO N

Code 40, column 40 -- SEX -

Male

Female :
Both taxpayers over or under 65 years of age
Male under 65, female 65 or over

Female under 65, male 65 or over

[, R - R UL L o

Code 41, column 41 -- TAX MODEL -

Non Tax Model returns (State Tax Model file)
Tax Model returns (National Tax Model file)

= O

Code 42, column 42 -- TAXABLE or NONTAXABLE RETURNS »=

[N

Taxable returns
2 Non taxable returns

Code 43, column 43 -- TAX RETURN PREPARER -

Prepared by taxpayer
Prepared by other than taxpayer

‘O

TAXPAYER EXEMPTIONS -

s

S
1
1

Code 44, colummn

[N

One exemption
Two exemptions

N

~

e
1
)

Code 45, columm SIZE OF REBATE -

Returns with no tax rebate
Less than $100

Exactly $100

Over $100 but less than $200
Exactly $200

Less than $50

Exactly $50

Over $50 but less than $100

~No bR O

Code 46, column 46 -~ TAX STATUS -

1 Minimum tax, no taxable income
2 ' No minimum tax and no taxable income




1974 Individual Tax Model/General Description

Code 46,

Code 47,

Code 48,

Code 49,

Code 50,

Code 56,

EXPLANATION OF CODES IN THE TAPE FILE (con't)
column 46 =-- TAX STATUS - (cont'd)

Normal tax - regular
Income averaging

Capital gains

Maximum tax - regular
Maximum tax - alternative
Special income averaging

O~NOU W

column 47 -- FORM W-2 PRESENT, FEMALE = -

No Form W-2
Number of Forms W-2
Nine or more Forms W=2

1

O 00O

column 48 -~ FORM W-2 PRESENT, MALE -

No Form W-2
Number of Forms W-2.
Nine or more Forms W=2

1=

O 00O

column 49 -- TOTAL FORMS W-2 PRESENT -

0 No Form W-2
1=4 Number of Forms W2
5 Five or more Forms W-2

columns 50=55---" BLANK - For Statistics Division use only

columns 56-60 =~ BLANK - For Statistics Division use only



1974 Individual Tax Model/General Description

10

Field

10

11
12
13
14
15
16
17

18

EXPLANATION OF FIELDS IN THE TAPE FILE

(Line references to the 1974 Form 1040 also apply to
the 1974 Form 1040A unless otherwise specified)

TAXPAYER EXEMPTIONS 1/ - lines 6a and 6b, “regular,'" page 1 of Form 1040.

AGE EXEMPTIONS 1/ - lineséa and 6b, "65 or over," page 1 of Form 1040.

BLIND EXEMPTIONS 1/ - lines 6a and 6b, "blind," page 1 of Form 1040.

DEPENDENT EXEMPTIONS 1/ - the sum of lines 6c and 6d, page 1 of Form 1040.

TOTAL EXEMPTIONS 1/ - line 7, page 1 of Form 1040.

WAGES, SALARIES, ETC. - line 9, page 1 of Form 1040.

DIVIDENDS BEFORE EXCLUSION - line 10a, page 1 of Form 1040,

DIVIDENDS IN ADJUSTED GROSS INCOME - line 10c, page 1 of Form 1040,

INTEREST INCOME - line 11, page 1 of Form 1040,

ADJUSTMENTS TO INCOME (TOTAL) - line 14, page 1 of Form 1040,

ADJUSTED GROSS INCOME OR DEFICIT - line 15, if (+) or (-), page 1 of
Form 1040 (line 12 of Form 10404).

INCOME TAX BEFORE CREDITS - line 16, page 1 of Form 1040 (line 17,
page 2 of Form 1040A),

INCOME TAX AFTER CREDITS - line 18, page 1 of Form 1040 (line 19,
page 2 of Form 1040A).

INCOME TAX WITHHELD - line 21a, page 1 of Form 1040 (line 20a, page 2
of Form 1040A).

1974 ESTIMATED TAX PAYMENTS - line 21b, page 1 of Fomm 1040 (line 20c,

page 2 of Form 1040A).

AMOUNT PAID WITH FORM 4868 (Request for Extension of Filing Time)-

line 21c, page 1 of Form 1040,

TAX DUE AT TIME OF FILING (Balance Due IRS) - line 23, page 1 of

Form 1040 (line 22, page 2 of Form 1040A)

- OVERPAYMENT: REFUNDED - line 25, page 1 of Form 1040 (line 24, page 2

of Form 1040A.

1/ The data in these fields represent the number of exemptions
claimed, not the amount of the exemption.

+
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Field

19

20
21
22
23
24
25
26

27

28

29
30
31

32

33

34
35

36

37

38

11
EXPLANATION OF FIELDS IN THE TAPE FILE (con't)

OVERPAYMENT: CREDITED TO 1975 TAX - line 26, page 1 of Form 1040
(line 25, page 2 of Form 1040A) '

W-2P WITHHOLDING: TOTAL - line 1, box 1 of Form W=2P,

SALARTES AND WAGES ON FORM W-2: -MALE - line 1, box 2 of Form W-2,

SALARTES AND WAGES ON FORM W-2: FEMALE - line 1, box 2 of Form W-2,

FEDERAL INCOME TAX WITHHELD ON FORM W-2: MALE - line 1, box 1 of Form W-2.

FEDERAL INCOME TAX WITHHELD ON FORM W-2: FEMALE - line 1, box 1 of Form W-2,

FICA TAX WITHHELD ON FORM W-2: MALE - line 1, box 3 of Form W-2,

FICA TAX WITHHELD ON FORM W-2: FEMALE - line 1, box 3 of Form W-2,

SALARTES AND WAGES NOT SUBJECT TO FICA: MALE - a computed amount equal
to Field 21 minus Field 133,

SALARTES AND WAGES NOT SUBJECT TO FICA: FEMALE - a computed amount equal
to Field 22 minus Field 134,

SELF-EMPLOYED RETIREMENT ADJUSTMENT - line 42, page 2 of Form 1040,

BUSINESS NET INCOME - line 28 if (+), page 2 of Form 1040,

BUSINESS NET LOSS - line 28 if (-), page 2 of Form 1040.

SALES OF PROPERTY OTHER THAN CAPITAL ASSETS: NET GAIN - line 30 if +,
page 2 of Form 1040,

SALES OF PROPERTY OTHER THAN CAPITAL ASSETS: NET LOSS = line 30 if (=),
page 2 of Form 1040.

FARM NET INCOME - line 32 if (+), page 2 of Form 1040,

FARM NET LOSS - line 32 if (=), page 2 of Form 1040,

FULLY TAXABLE PENSIONS AND ANNUITIES (ON FORM 1040) ~ line 33, page 2
of Form 1040,

CAPITAL GAIN DISTRIBUTIONS - line 34, page 2 of Form 1040, (This field
is incorporated into all capital gains fields)

STATE INCOME TAX REFUNDS - line 35, page 2 of Form 1040,
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12

Field

39
40
41
42

43

44
45
46
47
48
49
50
51

52

53
54
55

56

EXPLANATION OF FIELDS IN THE TAPE FILE (con't)

ALIMONY - line 36, page 2 of Form 1040,

‘OTHER INCOME - line 37 if (+), page 2 of Form 1040.

OTHER LOSS - line 37 if (-), page 2 of Form 1040,

TOTAL DEDUCTIONS - line 45, page 2 of Form 1040 (line 13, page 1 of
of Form 1040A), Note: In the case of taxpayers using the tax tables,
a computed amount was entered into this field,

TAXABLE INCOME - line 48, page 2 of Form 1040 (line 16, page 1 of
Form 1040A,

RETIREMENT INCOME CREDIT ~ line 49, page 2 of Form 1040,

INVESTMENT CREDIT - line 50, page 2 of Form 1040,

FOREIGN TAX CREDIT - line 51, page 2 of Form 1040,

CONTRIBUTIONS TO CANDIDATES CREDIT -line 52, page 2 of Form 1040 (line 18,
page 2 of Form 10404), '

WORK INCENTIVE PROGRAM CREDIT - line 53, page 2 of F.r 1 1040,

OTHER TAX CREDITS - a computed amount equal to Total Credits (lines 17
and 54 of Form 1040) - (Field 44 + Field 45 + Field 46 + Field 47 +
Field 48),

SELF~-EMPLOYMENT TAX - line 55, page 2 of Form 1040 and line 20, Schedule SE
of Form 1040,

TAX FROM RECOMPUTING PRIOR YEAR INVESTMENT CREDIT - line 56, page 2 of
Form 1040,

TAX FROM RECOMPUTING PRIOR YEAR WIN CREDIT - line 57, page 2 of Form 1040,

ADDITIONAL TAX FOR TAX PREFERENCES (MINIMUM TAX) - line 58, page 2 of
Form 1040, .

SOCIAL SECURITY TAX ON TIPS: UNCOLLECTED TAX - total of lines 59 and 60,
page 2 of Form 1040. :

OTHER TAXES = all taxes that cannot be included in the following fields:
Field 45, Field 48, Field 50, Field 53 or Field 54.

EXCESS FICA WITHHELD - line 62, page 2 of Form 1040 (line 20b, page 2
of Form 1040A,
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Field

57

‘58
59
60
61
62
63
64

65
66
67
68
69
70
71
72

73
74

75

13

EXPLANATION OF FIELDS IN THE TAPE FILE (con't)

CREDIT FOR FEDERAL TAX ON GASOLINE - line 63, page 2 of Form 1040

or line 7 of Form 4136,

TOTAL OTHER PAYMENTS - line 65, page 2 of Form 1040,

TOTAL MEDICAL AND DENTAL EXPENSE - line 10, Schedule A of Form 1040.

TOTAL TAXES - line 17, Schedule A of Form 1040,

TOTAL INTEREST EXPENSE - line 20, Schedule A of Form 1040,

TOTAL CONTRIBUTIONS - line 24, Schedule A of Form 1040,

NET CASUALTY OR THEFT LOSS - line 29, Schedule A of Form 1040,

TOTAL MISCELLANEOUS DEDUCTIONS - line 34, Schedule A of Form 1040,

PRE-1970 and POST-1969 SHORT-TERM CAPITAL LOSS CARRYDVER - lines 4a

and 4b, Schedule D of Form 1040,

NET SHORT-TERM GAIN AFTER CARRYOVER - line 5 (if +), Schedule D of

Form 1040,

NET SHORT-TERM LOSS AFTER CARRYOVER - line 5 (if -), Schedule D of

Form 1040,

PRE-1970 LONG-TERM CAPITAL LOSS CARRYOVER - line 12a, Schedule D of

Form 1040,

POST-1969 LONG-TERM CAPITAL LOSS CARRYOVER ~ line 12b, Schadule D of

Form 1040,

NET LONG-TERM GAIN AFTER CARRYOVER - line 13 (if +), Schedule D of

Form 1040,

NET LONG-TERM LOSS AFTER CARRYOVER - line 13 (if -), Schedule D of

Form 1040,

NET CAPITAL LOSS BEFORE LIMITATION - line 14 (if -), Schedule D of

Form 1040,

NET CAPITAL GAIN - line 15b (if +), Schedule D of Form 1040,

NET CAPITAL LOSS - line 16b (if -) or line 34, Schedule D of Form 1040,

LONG-TERM GAINS FROM INSTALLMENT SALES - line 48, Schedule D of Form 1040,
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14

Field

76

W77

78
79
80
81
82
83
84
85

86

87

88
89

90

91
92
93

94

95

96

EXPLANATION OF FIELDS IN THE TAPE FILE {con't)

PENSIONS AND ANNUITIES ON SCHEDULE E: INCOME THIS YEAR ~ line 3, schedule

E of Form 1040.

PENSIONS AND ANNUITIES ON SCHEDULE E: TAXABLE PORTION - ‘line 5, schedule
E of Form 1040. .

RENT: NET INCOME - line 2 (if +), schedule E of Form 1040.

RENT: NET LOSS - line 2 (if =), schedule E of Form 1040.

ROYALTIES: NET INCOME - line 2 (if +), schedule E of Form 1040.

ROYALTIES: NET LOSS - line 2 (if -), schedule E of Form 1040.

PARTNERSHIP: NET INCOME ~ line 2 (if +), schedule E 6f Form 1040.

PARTNERSHIP: NET LOSS - line 2 (if -), schedule E of Form 1040.

ESTATE OR TRUST: NET INCOME - line 2 (if +), schedule E of Form 1040.

ESTATE OR TRUST: NET LOSS - line 2 (if =), schedule E of Form 1040.

SMALL BUSINESS CORPORATION: NET INCOME -~ line 2 (if *), schedule E
of Form 1040.

SMALL BUSINESS CORPORATION: NET LOSS - line 2 (if =), schedule E of
Form 1040. :

EARNED INCOME - line 1 of Form 4726.

EARNED NET INCOME - line 3 of Form 4726.

TAX PREFERENCE OFFSET (Tax Preferences in Excess of $30,000) - line 8c

of Form 4726.

ADJUSTED EARNED TAXABLE INCOME - line 11 of Form 4726.

MAXIMUM TAX — SMALLER - smaller of line 17 or 33 of Form 4726.

NON~BUSINESS DEDUCTIBLE INTEREST EXPENSE - line 4a of Form 4952.

TOTAL DEDUCTIBLE INTEREST EXPENSE: BUSINESS AND NON-BUSINESS — line 5

on Form 4952.

TOTAL INTEREST DEDUCTION LIMITATION - line 19 on Form 4952.

INTEREST DEDUCTION DISALLOWED - line 20 on Form 4952.
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Field
97
98

99
100

101
102
103
104
105
106
107

108

109
110

111

112

113

EXPLANATION OF FIELDS IN THE TAPE FILE (con't)

MAXIMUM ALLOWABLE DEDUCTION LIMIT: NON=BUSINESS - line 22b of Form 4952,

TOTAL CARRYOVER OF DISALLOWED DEDUCTION TO 1975 = line 26 of Form 4952,

TOTAL 1973 INVESTMENT INTEREST CARRYOVER TO 1974 = lines 27a and 27b

of Form 4952,

TOTAL 1973 CARRYOVER DEDUCTION LIMITATION - lines 32a and 32b of Foru:

4952.

EXPENSE CARRYOVER TO 1974: NON-BUSINESS = lines 34a and 34b of Form 4952,

TOTAL 1973 CARRYOVER DISALLOWED IN 1974 - lines 36a and 36b of Form 1952,

INCOME EARNED ABROAD: TOTAL - line 17 of Form 2555.

INCOME EARNED ABROAD: TAX EXEMPT AMOUNT = line 18 of Form 2555.

LUMP=SUM DISTRIBUTIONS EXCLUDED FROM AGI - line 1 of Form 4972.

TOTAL TAXABLE AMOUNT — line 3 of Form 4972.

TAX _FROM SPECIAL INCOME AVERAGING ~ line 22 if Form 4972.

ONE-HALF. EXCESS NET LONG=TERM CAPITAL GAINS - line 15a, schedule D o

Form 1040.

CAPITAL GAINS PORTION -~ line 2 of Form 4972.

TAX BEFORE TEN-YEAR AVERAGING = a computed amount equal to Income Ta:

Before Credits (field 12) - Tax From Special Averaging (field 107).

89) to Adjusted Gross Income (field 11) by Taxable Income (field 43). This
result was then reduced by the Tax Preference Offset (field 90).

EARNED TAXABLE INCOME SUBJECT TO REGULAR RATES - equal to $38,000 for

returns with marital status codes 1, 4 and 7 (single returns and head of
household returns); equal to $52,000 for returns with marital status codes
2 and 5 (joint returns and surviving spouse returns). Line 10 of Form
4726.

EARNED TAXABLE INCOME SUBJECT TO MAXIMUM RATES - a computed amount equal to

Earned Taxable Income (field 111) - Earned Taxable Income Subject to Regular
Rates (field 112). Line 11 of Form 4726.
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Field

114

115

116

117

118

119
120

121

122

EXPLANATION OF FIELDS IN THE TAPE FILE (con't)

OTHER TAXABLE INCOME - a computed amount equal to Taxable Income (fi :1d 43)

— Earned Taxable Income (field 111).

UNEARNED TAXABLE INCOME -~ a computed amount equal to Other Taxable I.icome

(field 114) - Tax Preference Offset (field 90) - Capital Gains Offse.
(field 116).

CAPITAL GAINS OFFSET - a compﬁted amount for maximum/alternative tax returns

equal to Barned Taxable Income (field 111) - Taxable Income (field 4.) -
One-Half Excess Net Long-term Capital Gains (field 108).

INCOME SUBJECT TO TAX - if the regular tax computation was used, thi . equals
Taxable Income (fi=ld 43). If the alternative tax computation was u.ed,
this equalled the larger of Tw.xable Income (field 43) or One-Half Excess

Net Long-term Capital Gains ({ield 108). If income averaging was use¢d, this
equalled the amount, computed for the Statistics, which would have p:oduced
the same tax under the regular tax computation method.

 TAX SAVINGS - on income averaging returns (Schedule G of Form 1040), field

118 is a computed amount equal to the regular tax minus income avera ing

tax (line 21, Schedule G of Form 1040). On regular alternative tax eturns,
field 52 is equal to the regular tax minus the alterpative tax (line 57, k

Schedule D of Form 1040). On maximum regular tax rci.itns, field 52 s equal
to the regular tax minus the maximum tax (line 17 of Form 4726). :

TAX SAVINGS FROM ALTERNATIVE TAX - a computed amount equal to regula tak
minus alternative tax.

BALANCE FOR PARTIAL TAX - a computed amount equal to Taxable Income (field
43) - One-Half Excess Net Long=Term Capital Gains (field 108).

CAPITAL GAINS TAXED AT 50% RATE - a computed amount equal to one-~hali excess

net long-term capital gains (field 108) when $25,000 or less ($12,500 for
separate returns, marital status code 3 or 6). When greater than $2.,000
($12,500 for separate returns) a computed amount equal to the larger of
$25,000 ($12,500 for separate returns) or one-half of long~term gain from
installment sales (field 75). On returns with tax status code equal to 7,
maximum/alternative tax computation, capital gains taxed at 50% rate was
limited to taxable income (field 43) minus earned taxable income (fi:ld 113).

CAPITAL GAINS TAXED AT UPPER RATE - a computed amount equal to one-helf

excess net long=-term capital gains (field 108) - capital gains taxed at
50% rate (field 121).
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EXPLANATION OF FIELDS IN THE TAPE FILE (con't)

Field

123 ORDINARY INCOME SUBJECT TO REGULAR RATES -~ if taxpayer uses regular
maximum tax (line 17 of Form 4726) then equals other taxable income
(field 114); irf taxpayer uses alternative/maximum tax (line 34 of Form
4726) then equals other taxable income subject to regular rates (field
128) minus capital gains taxed at upper rate (field 122).

124 CAPITAL GAINS TAX GENERATED AT 50% RATE - a computed amount equal to capital
gains taxed at 50% rate (field 121) times .50. (Line 565" Schedule D of
Form 1040 if tax status code equals 5, alternative (regular) tax computation;
line 32 of Form 4726 if tax status code equals 7, maximum/alternative tax
computation.)

125 CAPITAL GAINS TAX GENERATED AT UPPER RATE - if tax status code equals 5,
alternative (regular) tax computation, line 54, Schedule D of Form 1040;
if tax status code equals 7, maximum/alternative tax computation, line 28
of Form 4726.

126 INCOME TAX BEFORE CREDITS GENERATED AT REGULAR RATES ON EARNED TAXABLE

Spouse returns), equals $12,240 if marital status code equals 4 or 7 (head
of household returns). Line 16 of Form 4726.

127 INCOME TAX BEFORE CREDITS GENERATED AT REGULAR RATES ON _OTHER TAXABLE
INCOME ~ g computed amount equal to regular tax minus tax on earned taxable
income, Line 15 of Form 4726.

128 . OTHER TAXABLE INCOME SUBJECT TO REGULAR RATES ~ if taxpayer uses regular
maximum tax (line 17 of Form 4726), then equals other taxable income (field
114); if taxpayer uses alternative/maximum tax (line 34 of Form 4726, then
equals other taxable income (field 114) minus capital gains taxed at 50%
rate (field 121).

129 ADJUSTED GROSS INCOME PLUS EXCLUDED LUMP-SUM DISTRIBUTIONS - a computied
amount equal to adjusted 8ross income less deficit (field 11) plus limp-sum
distributions excluded from AGI (field 105).

130 INCOME SUBJECT TO TAX ADJUSTED FOR LUMP-SUM DISTRIBUTIONS - if tax s atus
€quals 8 (special income averaging computation only) equals AGI (fie.d 11)
+ ordiz;ry income portion of lump-sum distribution (field 105) - exenption
- total deductions (field 42); if tax status is other than & (any

computation other than special income averaging) equals income subje: t to

tax (field 117) + ordinary income portion of lump-sum distributions (field

2/ If taxable income (field 43) €quals O and filing period equals 1, exemption
amount equals $675 times total exemptions. If taxable income equals 0
and filing period is other than 1, exemption amount equals $750 times total
exemptions. For returns with taxable income greater than 0, exemption
amount equals AGI - taxable income -~ total deductions (field 42).
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Field

131

132

133

134

135

136

137

138

139

EXPLANATION OF FIELDS IN THE TAPE FILE (con't)

INCOME TAX BEFORE CREDITS ADJUSTED FOR LUMP-SUM DISTRIBUTIONS = a ccmputed
amount equal to income tax before credits (field 12) + tax savings due to
special averaging (field 132).

TAX SAVINGS DUE TO SPECIAL AVERAGING - a computed amount based on tax status.

If tax status code equals 5 (returns with Schedule D tax) it equals tax on
(balance for partial tax (field 120) + ordinary income portion of lump-sum
distributions (field 105) - tax on balance for partial tax - special averaging
tax (field 107). If tax status code equals 7 (maximum tax and alternative
tax returns) it equals tax oun 'earned taxable income (field 111) + ovdinary
income subject to regular rates (field 123) + ordinary income portion of
lump-sum distributions (field 105) - tax on earned taxable income + ordinary.
income subject to regular rates) - special averaging tax (field 107). If
tax status code is other than 5 or 7 equals tax on "income subject to tax

ad justed for lump-sum distributions (field 130) " - tax on "income s.ubject
to tax (field 117)" - special averaging tax (field 107).

BLANK - contains no data

BLANK - contains no data

Sé&éRIES AND WAGES IN EXCESS OF INCOME LIMITATION: MATE - a computel amount =
salaries and wages from Form W-2: male (field 21) = salaries and wages not

subject to FICA: male (field 27) - salaries and wages subject to FICA: male
(field 133).

SALARIES AND WAGES IN EXCESS OF INCOME LIMITATION: FEMALE - a computed
amount equal to salaries and wages from Form W-2: female (field 22) -
salaries and wages not subject to FICA: female (field 28) - salaries and
wages subject to FICA: female (field 134).

EXCESS FICA 'FROM FORM W-2: MALE - a computed amount equal to FICA tax with-

held on Form W-2: male (field 25) minus: 405 if filing period code equals
1, 468 if filing period code equals 2, 631 if filing period code equals 3,
772 if filing period code equals 4 or 5.

EXCESS FICA FROM FORM W=2: FEMALE - a computed field equal to FICA tax
withheld on Form W-2: female (field 26) minus: 405 if filing period code
equals 1, 468 if filing period code equals 2, 631 if filing period code
equals 3, 772 if filing period code equals 4 or 5.

TAX SUBJECT TO REBATE - a computed field equal to income tax after credits
(field 13) + social security tax on tips (field 54) + minimum tax (field 53)
+ tax from recomputing prior-year investment credit (field 51) + tax from
recomputing prior-year WIN credit (field 52) + other taxes (field 55).
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Field

140

141

142

143
144
145

146
147
148
149

150

151 -153

154

EXPLANATION OF FIELDS IN THE TAPE FILE (con't)

TAX REBATE - a computed amount equal to 10% of total tax liability (field
142) - self-employment tax (field 50) limited to $200 ($100 for married
persons filing separately). The tax rebates was reduced by a phase-out
provision for taxpayers with AGI greater than 20,000 but never less than .
$100 ($50 for married persons filing separately); except for a person
whose 1974 tax liability was less than $100, in which case the refund was
equal to the taxpayers 1974 tax liability.

TOTAL INCOME TAX - a computed amount equal to income tax after credits
(field 13) + additional tax for tax preferences (field 53).

TOTAL TAX LIABILITY - a computed amount equal to total income tax (field
141) + sclf-employment tax (field 50) + recomputed tax (field 51) +
recomputed WIN credit (field 52) + social security tax on tips (field 54)
+ total other taxes (field 55).

. PENSIONS AND ANNUITIES REPORTED ON SCHEDULE E: FULLY TAXABLE - line 5,

schedule E of Form 1040 if line 5 equéls line 3.

PENSIONS AND ANNUITIES REPORTED ON SCHEDULE E: PARTIALLY TAXABLE - line 3,
schedule E of Form 1040 if line 3 is greater than line 5.

PENSIONS AND ANNUITIES REPORTED ON SCHEDULE E- NON-TAXABLE - line 3
schedule E of Form 1040 if line 5 = 0.

NET GAIN FROM SALES OF CAPITAL ASSETS REPORTED ON SCHEDULE E - a cemputed
amount equal to net capital gain (field 73) = capital gain distribution
(field 62) for all returns with field 73 greater than 0.

NET LONG-TERM GAIN AFTER CARRYOVER - a computed amount equal to net long-
term after carryover (field 70) minus 2 times capital gain distributions
(field 73) for all returns with field 70 greater than 0.

LONG-TERM CAPITAL LOSS CARRYOVER - a computed amount equal to field 68 +
field 69.

NET LONG-TERM LOSS AFTER CARRYOVER - a computed amount equal to field 71 +
field 37.

INCOME SUBJECT TO TAX AT REGULAR RATES - a computed amount equal to field 117
- field 121 -~ field 113. ' '

SORT CONTROL

BLANK - For Statistics Division use only
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Z0
EXPLANATIONS OF FIELDS IN THE TAPE FILE (con't)
Field
155 BLANK - For Statistics Division use only
156 WEIGHT

157 +++ BLANKS TO END OF RECORD
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1974 Individual Tax Model/ General Description

SAMPLE DESCRIPTION

The 1974 Individual Tax Model (National File) is a ramdom
sub-sample of 98,645 returns selected from the 8tatistics of Income
sample of 203,036 Form 1040 and 1040A returns filed for 1974,

The coefficient of variation table on page 22 gives some in-
dication of the reliability of Tax Model estimates. It should be
noted, however, that in this table an assumption is made that
returns are only stratified by adjusted gross inéome when in fact

some may be stratified by other criteria.

A more detailed description of the Statistics of Income sample,
as well as measures of sampling variability for selected estimates,
are shown in the complete report Statistics of Income--1974, Indi-
vidual Income Tax Returns, Publication 79, which may be purchased
from the Buperintendent of Documents, Government Printing Office,
Washington, D.C, 20402, This publication is also available at

many public and university libraries.
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1974 Individual Tax Model/General Description

TECHNICAL DESCRIPTION OF THE FILES

Each "data record" in the file, representing one tax return,
is composed of 846 bytes. Logical tape records are made up of 5
data records and are separated by a 3/4 inch "inter record gap" (IRG).
There is no special indication at the end ofia logical tape record

other than the IRG, and no indication of the end of a data record.

Tape characters are recorded in Extended Binary Coded Decimal
Interchange (EBCDIC) on standard 2,400 1/2 inch, nine-track tape,
at a density of 1600 bytes per inch (bpi) in the phase encoding
(PE) mode. In this mode, a 1-bit and a O-bit are recorded as sig-
nals of opposite polarity in ODD parity (a parity bit is set to 1
or 0 so that there is always an ODD number of 1-bits in a nine-

bit character).

Each code and data field is numeric and defined as packed
decimal. In the packed decimal format, each byte contains two
decimal digits, except the byte containing the units digit. This
byte contains the unit digit and the sign of the field. Each
code and field is defined as being signed and contains a bit
configuration for the positive sign (C) or the negative

sign (D).

Codes are defined as 1 or 2 bytes in length. The one-byte
codes contain a decimal digit from O through 9. The two-byte codes
contain three decimal digits in the range of 000 through 999.

The largest decimal value is 99. The fields in the file are five
bytes in length and contain nine decimal digits with leading zeroes.
The first five figlds are number fields and contain decimal yalues
in the range'of 0 through 99. Fields 6 through 150 have a maximum
of eight significant digits. The weight field contains an integer

weight value.
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TECHNICAL DESCRIPTION OF THE FILES (con't)

The file is a single data set on multiple volumes and uses
IBM Standard Labels. A standard set of 360/370 labels consists
of a volume labél,vtwo header labels and two -trailer labels. All
labels are 80 characters in length, recorded in EBCDIC, in odd
parity. »

The IBM Standard volume label (VOL1) is used to identify the
tape volume and the owner. It is always the first record on an

IBM Standard labeled tape.

The volume label is followed by a data set label 1 (HDR1),
The HDR1 label contains sueh information such as "HDR1", the data

set name, expiration date and block count.

Data set label 2 (HDR2) follows data set label 1. The HDR2

label contains such information as "HDR2", the record format, i.e.

fixed, variable or undefined length, record length, block length,

and other attributes of the data set,

» The HDRZ label is followed by a tape mark, the data set or
part of the data set for multiple volumes, a tape mark, a data set

label 1 (EOV1 or EOF1) containing the same information as the "HDR1"

_label éna_a daté_ﬁqt label 2 (EOV2 or EQFZ) containing ;hé same

information as the "HDR2" label. An EOV label is followed by a

tape mark, An EOF2 label is followed by two tape marks which in-

dicate the end of the déta set,

A detailed layoutAand description of each type of lébel may
be found in the IBM publication - "IBM/360 Operating System, Tape
Labels" (order number GC-28-6680-3). Pages 22 through 48 of the
IBM publication desc-ibe in detail all possible IBM Standard Label
formats, The foliowlng 4 pages of this booklet contain a narrative

description of each type of label as defined in the IBM publication,
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TECHNICAL DESCRIPTION OF THE FILES (con't)

A regular IBM user needs the fbllowing information:
a) Volume serial number -- on the outside of the reel
b) Data set name (DSN or DSNAME) -- as requested
c¢) Record length -~ 846 Bytes per record (packed decimal format)
d) Record format -- FB for fixed block
A non-360 users would also need the tape density, block size and

the recording mode.

NOTE: Unlabeled tapes contain only data sets and tape marks,

25
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Position

12-21

22-31

32-41

42-51

52=80

5=-21

22=27

FORMAT OF IBM STANDARD VOLUME LABEL (VOL1)

Number

of Bytes
3

10

10
10
10

29

FORMAT OF IBM STANDARD DATA SET LABEL 1

3

17

Field Number

and Name

1 - Label Identifier

2 =~ Label Number

3 = Volume Serial Number
4_— Reserved

5 = VIOC Pointer
(Direct access only)

6 - Reserved
7 = Reserved
8 =~ Owner's Name

9 - Reserved

1 - Label Identifier

2 = Label Number

3 - Data Set
Identifier

4 « Data Set
Serial Number

Contents

VOL

0

blanks

blanks

blanks

blanks

(HDR1, EOV1 or EOF1)

HDR - for a header
label (at the beginning
of a data set).

EOV = for a trailer
label (at the end of a
tape volume, when the
data set continues on
another volume.

EOF - for a trailer
label (at the end of
a data set).

1

TAPE.SMI304A4

TAPE serial number of
the first volume of
the data set.
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FORMAT OF IBM STANDARD DATA SET LABEL 1 (con't)

, Number Field Number
Position of Bytes and Name
28-31 ' 4 5 = Volume

Sequence
Numbe r
32-35 4 6 - Data Set

Sequence Number

36=-39 4 7 = Generation

Number
40-41 2 8 ~ Version Number
42-47 6 9 - Creation Date
48«53 ) 6 10 - Expiration
Date
54 1 11 - Data Set
: Security
55=60 6 12 -~ Block Count
61-73 13 13 - System Code
74-80 7 14 - Reserved

Contents
Sequence number of the
volume in the data

set. The rumber is in
the range C001-9999,

blanks
blanks

In the forrat byyddd

In the forrat byyddd

0 - no secirity
proteciion

Zeroes for i header

and blockcunt for
a trailer.

blanks

FORMAT OF IBM STANDARD DATA SET LABEL 2 (HDR2, EOV2 or EOF2)

1-3 3 1 - Label Identifier

HDR - for a header
label (at tic begin=-
ning of a d. ta set).

EOV - for a trailer
label (at tle end of

a tape volure, when
the data set continues
on another iolume).

EOF - for a trailer
label (at the end of a
data set).



28 1974 Individual Tax Model/General Description

FORMAT OF IBM STANDARD DATA SET LABEL 2 (con't)

Number Field Number
Position of Bytes and Name Contents
4 . 1 2 =~ Label Number Always 2
5 , -1 3 - Record Format F = Fixed Length
6-10 5 4 ~Block Length ) 04230
11-15 . 5 _5 - Record Length 00846
16 1 6 - Tape Density 3 - for 1600 bpi
17 1 7 = Data Set 0 = for first
Position volume
1 - for other
volumes of
data set
18-34 17 8 = Job/Job Step
Identification
35=36 2 9 = Tape Recording
Technique blank
37 - 1 10 = Printer Control
Character blank
38 1 11 - Reserved blank
39 1 12 - Block
Attribute B -« blocked records

40-80 41 13 - Reserved
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APPENDIX FOR 1974 STATE TAX MODEL USERS

The following pages of this booklet present supplemental material

necessary for users of the 1974 State Tax Model,

Page
1) Introduction ..eceeececccosvccecscsssccssascscas 30
2) Sample DescriptionR ...ueesesessccscscacacsccass 31

3) Number of Returns Sampled by State ............ 32
4) Coefficient of Variation TableS ...cecoccececoes 33
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1974 STATE TAX MODEL -~ INTRODUCTION

The State Tax Model is a tape file containing all of the major
data items reported on a stratified probability sample of Federal
individual income tax returns filed for 1974. The individual re-
cords in this file have been sorted into 54 segments, one for
each of the 50 States and the District of Columbia, as well as,
three segments for returns filed through the Office of International
Operations (6I0). For States that contain more than one district

office, a further subdivision is provided by Internal Revenue

District office. Nationally, the sample consists of approximately

203,036 returns. On a State by State basis, the sample size
varies from about 2000 returns for the smaller States to about 17,000

returns for the State of California. However, the 1974 ; ate Tax
Model consists of fewer than 500 sample returns for the three segments

for returns filed through the Office of International Operations (0I0).

Separate tapes are available for each State with weight fac-
tors provided in order that the sample return data may be weighted

to represent all Federal individual income tax returns filed in

“that State,
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1974 STATE TAX MODEL -~ SAMPLE DESCRIPTION

The 1974 State Tax Model file consists of a random sample of
203,036 unaudited individual income tax returns, Forms 1040 and
1040A, filed for 1974, used in preparing the Statistics of Income
(SOI) publications. A list of the number of returns sampled for
each State follows. Although the sample of both the State Tax
Model and the Statistics of Income are similar, the sampling var-
iability of the estimates for any given State will, of course,
be much larger than similar national estimates. A more detailed
description of the SOI sample, as well as measures of sampling
variability by State are shown in the complete report, Statistics
of Income--1974, Individual Income Tax Returns. A table of
coefficients of variation for.each State by size of adjusted gross

income have been included as pége31. of this booklet.

In this model, each individual return is classified by State
according to the address shown on the return by the taxpayer.
Therefore each state tabulation should include all residents of
that state. A coding system based on return address is, how-
ever, subject to certain limitations. There are instances in
which taxpayers residing in a given State are not included in
the tabulations for that State The reasons for this are that
ot all taxpayers give their home addresses, some report:

fa) the address of the tax lawyer or accountant who pre-

‘pared the return,

(b) the address of their place of business,

(c) a post office box number. 7
To the extent that.such an address was located in a State dif-
ferent from the taxpayers State of residence, the accuracy of

the data was affected,

31
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1974 STATE TAX MODEL -- NUMBER OF RETURNS SAMPLED BY STATE

Number
State of Returns

Alabama ........40.0. 2,735
Alaska .eivennenenaan 2,642
Arizona ....e.00000...3,436
Arkansas ........0... 2,978
California ......... 164,570

Colorado v..evevssoes 2,061
Connecticut ......... 2,538
Deleware .....0000... 2,030
District of Columbia 2,459
Florida .......0.0... 6,169

Georgla .viveeveeeons 2,982
Hawaii ....c0ieeevne.. 3,188
Idaho ......000000... 3,509
Illinois ............ 8,740
Indiana ....00000ues 3,580

Towa ...veiivecencanss 3,741
Kansas ..e.eveveneess 2,949
Rentucky ............ 3,045
Louisiana ........... 2,265
Maine .uvieesennsncss 3,160

Maryland ............ 2,904
Massachusetts .....,. 3,970
Michigan ...,........ 5,556
Minnesota ........... 2,938
Mississippi ......... 2,719

Missouri ...,........ 3,370
Montana ....,........ 3,302
Nebraska ..,,........ 3,463
Neveda ,.,........... 2,587
New Hampshire ....... 2,493

Number
State of Returns

New Jersey .eceecessss 4,910
New Mexico .......... 3,514
New York ......00.0. 12,818
North Carolina ,..... 3,001
North Dakota ........ 4,359

Ohio sveseevesecsssscas 6,578
Oklahoma ...ce00000e00e 3,020
OTegomn .eeeseescaceaae 25422
Pennsylvania ...e0.... 7,302
Rhode Island ......... 2,581

South Carolina ....... 2,064
South Dakota .eceeeeee 4,113
TeNnesSSee .v.eeeeseees 2,620
TeXaS soseseseccnsenass 10,287

Utah ,..eevevencoaees. 3,790

Vermont ...eceesessess 1,969
Virginia ....e00000... 3,014

"Washington ........... 2,550

West Virginia ........ 2,062
Wisconsin ..eeeveceeee 2,915

Wyoming ..evoevevevanss 2,543
APO/FPO .vievosoaseveeae 176
Puerto Rico ...ccevveeees 21
CP:I0 s.iveecevcovennnnss 330

TOTAL 00 000080000000 203’036
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1974 State Tax Model/General Description

For the following coefficient of variation tables (pages 35

through 39 ) the States have been separated into five groups,

GROUP 1 represents: Alaska Vermont
North Dakota Wyoming
South Dakota

CROUP 2 represents: Deleware Nevada

District of Columbia

New Hampshire

Hawaii New Mexico
Idaho Rhode Island
Maine Utah
Montana

GROUP 3 represents: Arizona Nebraska
Arkansas West Virginia
Mississippi

CROUP 4 represents: Alabama Oklahoma
Towa Oregen
Kansas South Carolina
Kentucky

GROUP 5 represents: California Missouri

. Connecticut New Jersey

Colorado New York
Florida North Carolina
Georgia Ohio
Illinois Pennsylvania
Indiana Tennessee
Louisiana Texas
Maryland Virginia
Massachusetts Washington
Michigan Wisconsin
Minnesota Other areas —

Other areas includes returns filed from:
Army Post Office (APO)
Fleet Post Office (FPO)

Panama Canal Zone

Puerto Rico

Virgin Islands

U.S. Citizens living abroad



35
Upper Limit Coefficients of Variation

for the Estimated Number of Returns

1974 State Tax Model

Group 1
(expressed in percent)

Returns with Adjusted Gross Income or Deficit
Estimated $10,000 $15,000 $20,000 $50,000
Number of Under under under under under $100,000
Returns $10, 000 $15,000 $20,000 $50, 000 $100,000 or more
25 (1) (1) (D (D 28,3 p P
100 (1) (1) €] (1) 14.1 3 °©
200 (1) (1) (1) (1 10.0 o 2
500 (1) (1) (1) 34.4 6.3 & 5
1,000 (1) 1) 26.9 24.3 4.5 o =
a8 &
. 3,000 30.5 21.5 15.5 14,0 2.6 & <
' 5,000 23.6 16.6 12.0 10.9 2.0 g 5
10,000 16.7 11.8 8.5 7.7 1.4 < 5
15,000 13.6 9.6 6.9 6.3 (2) 8 z
20,000 11.8 8.3 6.0 5.4 (2) o oy
g &
25,000 10.6 7.4 5.4 4.9 (2) - ~
50,000 7.5 5.3 3.8 3.4 (2) = B,
100,000 5.3 3.7 2.7 2.4 (2) m =
300,000 3.1 (2) (2) (2 (2) 8 pa
500, 000 2.4 (2) (2) (2) (2) S, g
[
) ~ =]
]

. Note: For frequencies not classified b

"under 10,000," should be used.

(1) Sample too small to yield reliable estimate of sampling variability.

(2) Not applicable since the Estimated Number of Returns,

range of possible frequency estimates.

¥y Adjusted Gross Income, the second column,

in the first coulmn, exceeds the
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Upper Limit Coefficients of Variation
for the Estimated Number of Returns

1974 State Tax Model

Group 2

(expressed in percent)

Returns with Adjusted Gross Income or Deficit

"under 10,000," should be used.

(1) Sample too small to yield reliable estimate of sampling variability.

 Estimated $10,000 | $15,000 $20,000 | $50,000 $100,000
Number of Under under under under under under $200,000
Returns $10,000 | $15,000 | $20,000° | $50,000 $100,000 $200,000 or more
10 (L (1) (D ¢D) ¢D) 31.6
25 (1) (1) (1) (&) (1) 20.0 o g
100 (€] (6D (1 (1) 30.0 10.0 B ®
200 (@) 1 (¢)) (@) 21.2 7.1 o g
500 (1) (1) '¢h) (1) 13.4 4.5 5 E.
=]
1,000 (1) (¢)) (¢)) (¢)) 9.5 3.2 2 o
3,000 1) 31.5 24.0 21.0 5.5 1.8 n 5
5,000 33.0 24,4 18.6 16.2 4.2 1.4 y B
10,000 23.4 17.2 13.1 11.5 3.0 2 - &
15,000 19.1 14.1 10.7 9.4 2.4 (2) 4 E
n r
20,000 16.5 12.2 9.3 8.1 2.1 (2) 2 <
25,000 14.8 10.9 8.3 7.3 1.9 2 S, "
50,000 10.5 7.7 5.9 5.1 (2) (2) 2 =
100,000 7.4 5.4 4,2 3.6 (2) 2) n
300,000 4.3 3.1 2.4 2.1 (2) (2) g,
' 2]
500,000 3.3 2.4 (2) (2) (2) (2) &
1,000,000 2.3 (2) 2 (2) (2) (2) ”
. 2,000,000 1.7 2) (2) (2) (2) (2) =
=
o
‘ Note: For frequencies not classified by Adjusted Gross Income, the second column,

i (2) Not applicable since the Estimated Number of Returns, in the first column, exceeds the
range of possible frequency estimates.




Upper Limit Coefficients of Variation
for the Estimated Number of Returns

1974 State Tax Model

Group 3

(expressed in percent)

37

Returns with Adjusted Gross Income or Deficit

Estimated $10,000 $15,000 $20,000 $50,000 $100,000
Number of Under under under under under under $230,000
Returns $10,000 $15,000 $20,000 $50,000 $200,000 $200,000 cr more
25 1 (@B) (&9) 1 (¢B) 34.6
100 ) (1) (1) D) D) 17.3 n - =
200 (&H) (1) (@) (@B) 29.1 12.2 B L ©°
500 1) (@B) (&D) 1) 18.4 7.7 vLE g
1,000 1 (@B) (&D) (&D) 13.0 5.5 &8 %4
e B
3,000 (¢B) 1 (&D) 27.8 7.5 3.2 = 8
5,000 &)) (@D) 27.7 21.5 5.8 2 7R
10,000 33.3 27.8 19.6 15.2 4.1 (2) ' o
15,000 27.2 22.7 16.0 12.4 3.4 (2) Yy
20,000 23.5 19.7 13.8 10.8 2.9 (2) ! %
v =
@ ke
25,000 21.1 17.6 12.4 9.6 2.6 (2) R
50,000 14.9 12,5 8.7 6.8 (2) (2) D
100,000 10.5 8.8 6.2 4.8 (2) (2) R
300,000 6.1 5.1 3.6 2.8 (2) (2) L
500,000 4.7 3.9 2) (2) (2) 2 k.
1,000,000 3.3 (2) (2) (2) (2) 2) g
2,000,000 2.4 2 (¢3) 2) 2) (¢3)

Note:

(1) Sample too small tp yield reliable estimate of sampling variability.

For frequencies not classified by Adjusted Gross Income, the second column, "under
10,000," should be used.

(2) Not applicable since the Estimated Number of Returns, in the first column, exceeds the
range of possible frequency estimates.



38

Upper Limit Coefficients of Variation
for the Estimated Number of Returns

1974 State Tax Model

Group 4

(expressed in percent)

Returns with Adjusted Gross Income or Déficit

"under 10,000," should be uged.

(1) Sample too small to yield reliable estimate of sampling variability.

Estimated $10,000 | $15,000 | $20,000 | $50,000 $100,000 | $200,000
Number of | Under under under under under under under $500,000
Returns | $10,000 | $15,000 | $20,000 ] $50,000 | $100,000 $200,000 | $500,000 or more
10 (1) D) (1) (D (1) (D 31.8 g =
25 (1) (1) (1) (1) (1) (D 20.1 T oa
100 (1) (1) (1) (D (1) 29.9 10.0 T B
200 (1) (¢H) (1) (D 34.7 21.2 7.1 R A
500 (1) (1 (1) (1 21.9 13.4 4.5 PR
1,000 (1) (1) (1) (D 15.5 9.5 3.2 = °:

rt
[~ ™
3,000 (1) &) (D 34.9 9.0 5.5 1.8 ® B
5,000 (1 (D 35.0 27.0 6.9 4.2 (2) -
10,000 @ 33.6 24.8 19.1 4.9 3.0 (2) g 2
15,000 32.2 27.5 20.2 15.6 4.0 (2) (2) 5B
20,000 27.9 23.8 17.5 13.5 3.5 (2) (2) >~
~~
o
25,000 25.0 21.3 15.7 12.1 3.1 (2) (2) =
50,000 17.6 15.0 11.1 8.6 2.2 (2) (2) H
100,000 12.5 10.6 7.8 6.0 (2) (2) (2) o
.300,000 7.2 6.1 4.5 3.5 (2) (2 (2) g
500,000 5.6 4,8 3.5 2.7 (2) (2) (2) B
He
1,000,000 3.9 3.4 (2) (2) (2) (2) (2) B
2,500,000 2.5 (2) 2 2 (2) (2) (2) jas
4,000,000 2.0 (2) (2) (2) (2) 2 (2) b
Note: For frequencies not classified by Adjusted Gross Income, the second column,

(2) Not applicable since the Estimated Number of Returns, in the first column, exceeds
the range of possible frequency estimates.



Upper Limit Coefficients of Variation
for the Estimated Number of Returns

1974 State Tax Model

Group 5

(expressed in percent)

39

Returns with Adjusted Gross Income or Deficit

Estimated $10, 000 $15,000 $20,000 $50,000 $100,000 $200,000
Number of |Under under under under under under ‘under $500,000
Returns 810,000 $15, 000 $20,000 $50,000 $100,000 $200,000 $500, 000 or more
25 (1) (1) (1) (1) (1) (1) 34.7 =
100 @) 1 @9) 1 (¢B) (¢B) 17.3 oo o
200 (¢B) (1) (¢B) (@) 1) 26.4 12.3 A
500 (¢B) (0 (¢B) (@) (&)) 16.7 7.8 @ B
1,000 (1) (1) (1) @) 25,1 11.8 5.5 g3 B
5
3,000 1) (1) (1) o)) 14.5 6.8 3.2 %
5,000 @) 1) (1) (1) 11.2 5.3 2.5 . B
10,000 (1) 1) 1 30.7 7.9 3.7 1.7 S
15,000 (@9 33.3 28.7 25.1 6.5 3.0 1.4 g
20,000 33.8 28.9 24.8 21.7 5.6 2.6 1.2 SR v
LB} (34
25,000 30.2 25.8 22.2 19.4 5.0 2.4 1.1 g =
50,000 21.4 18.2 15.7 13.7 3.6 1.7 (2) )
100,000 15.1 12.9 11.1 9.7 2.5 1.2 (2) ~
300,000 8.7 7.4 6.4 5.6 1.5 (2) (2) 3
500,000 6.8 5.8 5.0 4.3 1.1 (2) (2) a
A
1,000,000 | 4.8 4.1 3.5 3.1 (2) 2) (2) z
3,000,000 2.8 2.4 2.0 1.8 (2) (2) (2) ;
10,000,000 1.5 1.3 1.1 1.0 (2) (2) (2) -
30,000,000 0.9 (2) (2) (2) (2) (2) (2) E
40,000,000{ 0.8 (2) (2) 2) (2) (2) (2) ®

Note: For frequencies not classified by Adjusted Gross Income, the second column,

"under 10,000," should be used.

(1) Sample too small to yizld reliable estimate of sampling variability.

(2) Not applicable since the Estimated Number of Returns, in the first column, exceeds
the range of possible {requency estimates.
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1974 Individual Tax Model/General Description

1974 STATE TAX MODEL -- COEFFICIENTS OF VARIATION FOR THE
NUMBER OF RETURNS BY SIZE OF ADJUSTED GROSS INCOME AND BY
STATE, 1974

ToTAL UNOFR $5,000 35,000 UNUER $16,0C0 $10,000 UNDER $15,000 315,600 ANL UvER
NUMBFk DF CeVe NUMBEK OF CaVa NUMBER CF CeV. NUMBER COF CeVe NUMBER OF [
RETURNS- "[PERCENT) RETURNS  (PERCENT) KETURNS - (PERCENT) KETURNS  {PERCENT) RETUKNS  (PERCENT)
(n t21 3). % 51 (6} N ta) (1e)

UNTTEC STATFS, VOTVAL 82340190 0402 26766673 0.5% 20586617 0.73 15670258 0.24 20316642 G.13
ALAFAMA 1,19v,322 2.8% 428,182 . 5.52 321,668 6.43 223,807 6.22 225,665 4.06
ALASKR 135,805 3.72 ‘37,173 9.94 24,4338 c.82 20,800 10.62 53y b4 2.09
ARTZICNA f464830 2.75 273,335 5.83 2249699 bbb 159,624 5.88 189,172 3.38
APK 2NSAS 7144219 3.10° 2744025 5.78 2134140 6.52 117,546 7.11 109,498 410
CRLIFDENTA E26284020 1.30. 2,655,907 2.72 2,1264374 3.04 145354670 2.93 2,310,669 l.b4
coLns 20 1,672,658 3.91 352,542 7.67 270,167 8.59 190,809 g.61 259+119 5.40
CUNMECTTCUY 193224210 3.54 383,969 Ta4b 321,578 R.12 233,264 8.02 34834399 LottS
NFLAWARFE 235,634 4ol 70+566 B.&5 57717 11.09 434291 7.70 64,068 ETEL
DISIRICT CF CUOLUMFIA 271,147 4230 86y 246 8.62 T24467 9.63 50164 9.46 624290 5.63
FLO%102 3¢251,070 226 1,155,153 4a21 847,537 4290 555,674 5.10 692,706 3.%6
GEGLGTA 1,826,061 3.006 bbby Thl 5.69 471,266 6.64 337,027 6.61 373,027 batth
HAWETT 3464824 3.21 114,663 6.76 TT9966 8.04 58+569 7.01 95,026 3.05
TNAKRT 3044570 3.42 107,640 6.RC R0,470 7.76 6G,4377 £.09 56,083 bl
UL INCES 48079394 1.83 1,382,097 3.87 970,967 “.57 869, T4l 4.03 lyabs, 582 2.48
INDIANS 2,07 L2479 639,738 5.70 LTLy 702 654 4354912 527,751 bl
1WA 111 2.80 3744521 5.78 243,859 7.03 218,491 278+ 880 3.46
KANSAS °0ey 598 3.23 3224850 6.37 202,863 7.88 1744909 et 207,976 “.10
KENTUCKY 1,1¢1,929 ?.89 410,291 5.61 316,702 6.43 207,018 6ok9 2274918 411
LOUISTRNE 14255,677 3.70 437,166 €96 324,899 7.93 248,213 T.66 245,599 6.07
MAINE “18,67¢ 3.32 156,903 £.02 122,373 7.31 80,045 6,05 594354 459
RARYL AND 176674193 3.11 460,593 6.79 385,775 T.40 2984075 7.11 522,750 4a15
MASSACHUSETTS 244054044 2.62 R0&4,868 5.12 543+150 612 4584310 5.65 598,716 3.89
MICHICAN 314615045 Zelb 982,862 4.63 759,407 5.21 6914425 4.59 14027,351 296
FTINNE FOTA 145349,115 3.22 5234623 6.73 3454535 TokB 2794209 7.10 390, 746 Le76
MISSISSIPPL T 7164595 3409 283,861 5,68 200,655 . 6.82 1234270 6.87 108,80 4455
PISSGURT 1,824,816 2.98 601,295 E.77 473,121 6045 344,329 b442 405,771 4eT0
MONTANA 285,967 3.45 IU!.ZQE_ 6.73 66,4690 8.03 544174 6.50 564805 4038
NEBKASKA 617,232 3.16 211,899 6.51 154,231 Te43 114,912 6.73 1364190 3,76
NEVANA 273,920 3.86 904503 5.30 68,852 8.56 47,761 7.87 "66,824 4a91
NEW HAHPSKEIRF 333,090 3.53 111,019 7.06 83,922 8.23 644054 634 TartS 5.48
NEW JERSEY 2¢875,200 2.32 811,255 . lb 713,465 5.41 5404983 5.23 YG994697 3.14
NEwW MEXTCr 413,774 3.67 159,256 5.54 114,004 7.06 07,318 5.92 72,596 4e28
NEW YERK 7,071,849 1.47 2,005,889 3.19 1,754,496 3.41 1,329,495 3.24 1+981,769 2.05
NORTH CARCLINA 2+650,621 2.90 723,601 5.34 586,£28 5.93 361,127 6.38 379,265 4,95
NOKTH NARUTA 246,594 2.78 ap,70R 5.83 60,990 6.69 43,0098 4.93 51,798 2470
CHII 44269,911 1.94 1,2754450 4.06 1,003,520 4.52 945,505 3.87 1,045 436 2.93
CGXLAHDY A G944 564 3.13 3644251 5.94 267,088 6.91 179,622 6.90 183,603 “ei3
URf [Py 926,782 3.25 305,901 6.66 223,172 7.73 188,683 6.78 209,026 Lel7
PENNSYLVANTA 496584270 1486 14374,8%6 3.88 1,207,049 .12 966,626 3.85 1,109,755 2.85
RHUOE 1SLARD 391,n6u 3.71 164,554 6.89 90s156 8.89 75,873 7.85 E1.285 5,148
SEUYR CAFCLINE 1,637,470 3.1¢ 381,242 5.97 28¢4442 6.95 192,079 6.87 177,707 ™
SLUTH TARCTE . 256,912 2.61 102,155 4299 63,287 642 434506 453 RARTYy 3,07
TANNFSSFE 1+565,C32 3.33 5449137 6.19 4544486 6.72 2784064 T7.29 287,945 5.60
THXAS 4 586,947 1.86 1+63R,40K 3.49 1,169,286 4,00 807,327 4.12 969,926 2491
UTAH 637,409 2.77 153,104 5.57 100,516 .75 88,527 5.38 454262 3.66
VIRVENT 178,424 3.52 59,731 7.25 53,568 6.65 344674 8463 30,451 4ol
VIKCINTA .1 1948,336 2.93 6074230 5.91 491,074 654 362,701 639 432
WESHINC Ty 14415,381 3.39 “39,90% 6.89 340,596 7.72 2774547 T.16 497
WEST VIRCINIA 611,905 3.36 201,999 6.87 1564426 7.8¢ 137,607 6461 “e56
HISCONSTN 1,620,627 3.00 613,987 5.8 3994097 7.08 361,515 6.34 4e55
WYCMING - 151,750 2.15 524150 6.64 34,945 8,03 28,973 5.95 3063
ErusEer 309,654 [I8Y3 110,858 14.19 144,267 12.37 344001 21.40 22429
PUEFTD RICC 274508 27.2¢% 154984 37.77 42715 68.53 3.332 70.68 3,477 56.9¢
U $o CTTIZEN0S ARPOLAD 170,245 16.07 100,712 14.73 191669 32.%90 244398 ?5.04 204066 17.40
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US

Department of the Treasury—internal Revenue Service
individual Income Tax Return

For the year January 1-December 31, 1974, or other taxable year beginning 1974, ending ......c.cccoovemvueencennencs cons , 19........
w | Name (if joint return, give first names snd initials of both) Last name COUNTY OF Your social security number
g : RESIDENCE i ;

-Z Present home address (Number and street, including apartment number, or ruraf route) Spouse's social security no.
g i i
5' City, town or post office, State and ZIP code Occu- | Yours » ' .
- pation | spouse’s
Filing Status (check only one) Exemptions Regular / 65 or over / Blind
1 [] Single 6a Yourself . | (] [0 B
2 [T} Married filing joint return (even If only one had income) b Spouse . O O | gg:&":j >

spouse’s social security number in designated space above
and enter full ]

3 [J Married filing separately. If spouse is also filing give

¢ First names of your dependent children who lived with

you

Please attach Copy B of Forms W-2 here |

Please attach Check or Money Order he??l

name here P
4 [ Unmarried Head of Household (see instructions on page 5) Enter
» d Number of other dependents (from line 27) . N
5 [[] Widow(er) with dependent child (Year spouse died ™ 19 )] 7 Total exemptions claimed . . . >
8 Presidential Election Do you wish to designate $1 of your taxes for this fund? . Yes No ;‘:‘s- i Jou check the ‘'Yes'
Campaign Fund . If joint retum, does your spouse wish to designate $1? . Yes No yo:ﬁlx or ,'éé'.lca"?éur":if'ﬁﬁif
1 1.
9  Wages, salaries, tips, and other employee compensation 1%‘:?,‘2..’?5:":7..!(‘:&. on: :-"g?a?f) « .. 9
o 10a Dividends (cn me,'hs“.'n".’:"’;s)s ................. , 10b Less exclusion $.............. Balance » | 10c
£ (If gross dividends and other distributions are over $400, list in Part | of Schedule B.)
©
11 interest If $400 or less, enter total without listing in Schedule B
_g nterest Income. [ if over $400, enter total and list in Part il of Schedule B 11
12 Income other than wages, dividends, and interest (from line38) . . . . . 12
13 Total (add lines 9, 10c, 11, and 12) . . B =
14 Adjustments to income (such as ‘‘sick pay,”* moving expenses, etc. from line 43) 14
15 Subtract line 14 from line 13 (adjusted gross income) . . . 15
@ If you do not itemize deductions and line 15 Is under $10,000, find tax in %+ bles and enter on Jine 16.
@ If you itemize deductions or line 15 is $10,000 or more, go to line 44 to figure tax.
@ CAUTION. If you have uncamed income and can be claimed as a dependent on your parent's return, check here p [C] and see Instructions on page 7.

ited on 1975 estimated tax. » | 26

16 Tax, check if from: Tax Tables 1-12 Tax Rate Schedule X, Y, or Z
@ Schedule D Schedule G|OR| [Form 4726 16
§ 17 Total credits (from e 64) . .« . < « « & + « + o . . w0 . . . |27
5 18 Income tax (subtract line 17 fromline16) . . . . . « .« « .« .+ . . 18
g | 19 Othertaxes (fromline61) . . . . « + ¢« « « « « & o o . . 19
E ] 20 Total(addlines18and19) . . . .« . + « .+ 4 . 4 4 4 o0 . . .
@ | 21a Total Federal income tax withheld (attach Forms // 07 ////////&
s W-2orW—2Ptofront) . . . . . . . . . {2la a)f( ?lmo::ll?tﬂ?n Im:: 23%
E b 1974 estimated tax payments (include amount /Wntue v;locial lss:u:lrwy %
g aliowed as credit from 1973 return) . . . . b % number gn :ggcrl:ial?; %
3 ¢ Amount paid with Form 4868, Application for Automatic % giac;r;geor fg Internal %
._‘g Extension of Time to File U.S. individual Income Tax Retum [ / evenue Service. %
d Other payments (from line 65) . e e . d ////////////////////////// /774
22 Total (add lines 21a, b, c,and d) . . . . . . . . . . . . . . .| 22| |
§g 23  If fine 20 is larger than line 22, enter BALANCEDUEIRS . . . . . . . » | 23
o =] (Check hers D , if Form 2210, Form 2210F, or statement is attached. See instructions on page 7.)
g L1 24 |Ifline 22 Is larger than line 20, enter amount OVERPAID . ., . . . . .p» [_24
S| 25 Amount of line 24 to be REFUNDED TO YOU . . s s 25
m 26 Amount of line 24 to be cred- % |f an of overpayment (Ime 28) i K%< é

7., Cunded (line 25), make no entry or line 26 7
/)’//////////////////////////////////////////////////// YL 076

Under penalties of perjury, | decl

 that 1 have
it is true, correct, and tion of

ined this return, including accompai
(other than taxpayer) is based on al

ng schedules and statements, and to the best of my kn. wiedge and belief
information of which he has any knowledge.

’Your signature

Date

’Pmuur’: signature (other than taxpayer)

Date

}Spous.’s signature (if filing jointly, BOTH must sign even if only one had income)

Address (and ZIP Code)

Preparer’s Emp. Ident, or Soc. Sec. No.



Fﬁ'nzn 1040 (1974) Page 2
M b) Relationshi c) Months lived i u d) Did de- | () Amount YOU | ¢/ Amount fur-
v (a) NAME ¢ et P gwme.onlf sbc::"r? olp )cljci,eé ;()enden't ha\?e furnished for de- | nishe: by OTHERS
- during year, write B or D. income of | pendent's SUp- including depend-
. 5 $750 or more? | port. If 100% | ent. :
g write ALL.
£c
o2 $ $_
a
27 Total number of dependents listed in column (a). Enter here and on line6d . . . . . . . . |
BT income other than Wages, Dividends, and Interest
28 Business income or (loss) (attach ScheduleC) . . . ., . . . . . . . . . . . 28

29 Net gain or (loss) from sale or exchange of capital assets (attach Schedule Dy. . . . . 29

30 Net gain or (loss) from Supplemental Schedule of Gains and Losses (attach Form 4797) . . |_30

31 Pgnsio"rLS, annuities, rents, royalties, partnerships, estates or trusts, etc. (attach Schedule E) . . [_31
32 Farm income or (loss) (attach Schedule F) . . . . . . . . . . . . . . . . |32

33 Fully taxable pensions and annuities (not reported on Schedule E—see instructions on page 8) |_33

34 509 of capital gain distribitions (not reported on Schedule D—see instructions on page 8) . |_34

i does not apply if refund is for year in which you took the
35 State income tax refunds (standard deduction—others see  instructions: on page 8). . . . . |[_35
36 Alimony received . . . . . . . . . . . . . . . . . . . . ... .36
37 Other (state nature and source—see instructions on page 8) » .
37

38 Total (add lines 28, 29, 30, 31, 32, 33, 34, 35, 36, and 37). Enter here and on line 12 e ' 38

Part 1i Adjustments to Income

39 “‘Sick pay.” (From Forms W-2 and W-2P. If not shown on Forms W-2 or W~2P, attach Form 2440 or statement.) |_39

40 Moving expense (attach Form3903) . . . . . . . . . . . . . . . . . .| a0

41 Employee business expense (attach Form 2106 or statement) . . . . . . . . . .| 41
42 Payments as a self-employed person to a retirement plan, etc.—see instructions on page9 . |_42 —
43 Total adjustments (add lines 39, 40, 41, and 42). Enter here andon line14 . . . . . » 43
Tax Computation (Do not use this part if you use Tax Tables 1-12 to find your tax.)
44 Adjusted gross income (from line 15) . . . . . . . . . . . . . . . . .| 4 -
45 (a) if you itemize deductions, check here » [ and enter total from Schedule A, line 41
and attach Schedule A . . . . . . . . . . . . . . . .. .. . 45
(b) If you do not itemize deductions, check here & [] and enter 159 of line 44, but do R
NOT enter more than $2,000. ($1,000 if line 3 checked) . . . . . . . . .

46 Subtract line 45 from line 44 . . . . . . . . . . . . . . . . .. . .| a6

47 Multiply total number of exemptions claimed on line 7, by $750 . . . . . . . . .| 47

48 Taxable income. Subtract line 47 from line 46 . . . . 48

(Figure your tax on the amount on line 48 by using Tax Rate Schedule X, Y, or Z, or if applicable,
tax from Schedule D, income averaging from Schedule G, or maximum tax from Form 4726.) Enter

the alternative
tax on line 16.

Credits

49 Retirement income credit (attach ScheduleR) . . . . . . . . . . . . . . _| 49

50 Investment credit (attach Form3468) . . . . . . . . . . . . . . . . .|>s0
51 Foreign tax credit (attach Form 1116) . . . . . . . ., . ., . . . . . . .|s=m

52 Credit for contributions to candidates for public office—see instructions on page9 . . . . |_52
53 Work Incentive (WIN) credit (attach Form 4874) . . . « o« . . . . |53

54 Total credits (add lines 49; 50, 51, 52, and 53). Enter here and onlinel7 . . . . . p» 54

BTl Other Taxes

55 Self-employment tax (attach Schedule SEy . . . . ., . . . . ., . . . . . .| 55

56 Tax from recomputing prior-year investment credit (attach Form 4255) . . . . . . . |56

57 Tax from recomputing prior-year Work Incentive (WIN) credit (attach schedule) . . . . . | 57

58 Minimum tax. Check here » [} if Form 4625 is attached . . . . . . . . . . .| 58 —
59 Social security tax on tip income not reported to employer (attach Form 437 . . . . .| 59

60 Uncollected employee social security tax on tips (from Forms W-2) . . . . . . . .. 60

61 Total (add lines 55, 56, 57, 58, 59, and 60). Enter here andonlinel9 . . . . . .  p» | 61 e
Other Payments

62 Excess FICA tax withheld (two or more employers—see instructions onpage9 . . . .| 62

63 Credit for Federal tax on special fuels, nonhighway gasoline and lubricating oil {attach Form 4136) . . . .| 63

64 Credit from a Regulated Investment Company (attach Form 2439y . . . . . . . . .| 64 _
SSQTotal (add lines 62, €3, and 64). Enter here and on line 21d . . . . . - . .P» | 65 —

facility operated by a U.S. financial institution)? -
If “Yes,” attach Form 4683. (For definitions, see Form 4683.)

Foreign
Accounts

Did you, at any time during the taxable year, have any interest in or signature or other authority over
a bank, securities, or other financial account in a foreign country (except in a U.S. military banking

.)DYes [] No

7 U.S. GOVERNMENT PRINTING OFFICE : 1974—0-548-293 E.L 13-2687299




Short Form 1040A

U.S. Individual Income Tax Return

Department of the Treasury
Internal Revenue Service

43

1974

Name (lf joint return, give first names and initials of both) Last name COUNTY OF Your social security number
|3 RESIDENCE ; ;
E Present home address (Number and street, inciuding apartment number, or rural route) Spouse’s socia security no.
e | ¢
& ! i
_-% City, town or post office, State and ZIP cade chu- Yours »
& pation | gpouse’s
Filing Status (check only one) Exemptions Regular / 65 or over / Blind Enter
1 ™ Single 6a Yourself . O 1 | n;.lrlr;ber
2 [7] Married filing joint return (even if only one had income) b Spouse O O 1 ghec?():isb
3 [7] Married filing separately. If spouse is also filing, give spouse’s ¢ First names of your dependent children who lived
social security number in designated space above and enter fult name with you
here
4 ] Unmarried Head of Household (see instructions on page 5) Ente >
» d Number of other dependents (from line 26) . . p
5 [} Widow(er) with dependent child (Year spouse died P> 19 Y| 7 Total exemptions claimed . >
- - - ] - . Z Note: If you check the “‘Yes'
8 Presidential Election Do you wish to designate $1 of your taxes for this fund? Yes ) No | Bk e, ek the ¥es”
Campaign Fund . If joint return, does your spouse wish to designate $1? Yes % No | your tax or reduce your refund.
. . . (Attach Forms W' If unavail- 9
9 Wages, salaries, tips, and other empioyee compensation. able, see instru. o rn page 3.) .
10a Dividends ( jpgter 8400, useform y g oo 10b Less Exclusion $.................... Balance » |_10c
11 Interest income (if over $400, use Form 1040) . . .o 11
12 Total (add lines 9, 10c, and 11) (Adjusted Gross Income) . 12

@ [f you want IRS to figure your tax, skip the rest of this page and see instructions on page 3.
® If line 12 is under $10,000, find tax in Tables 1-12 and enter on [ine 17, on back. Skip lines

13, 14, 15, and 16.

Attach Copy B of Forms W-2
and Check or Money Order here

13  if line 12 is $10,000 or more, enter 15% of line 12 but not more than $2,000 ($1,000 if fine 3 checked) .

14  Subtract line 13 from line 12 C e e 14 -

15 Mulitiply total number of exemptions claimed on IinF? 7 by $750 . e 16 ueins Tk R " 15 —_
. t i i

16 Taxable income (subtract line 15 from line 14) gcﬁﬁlea){, °Yn oarmzo,u:;dognte'peonl?ings'f'f J:xbas:?(!j 16

13




44

Form 1040A (1974) Page 2
17 Tax, check if from; |__|_Tax Tables 1-12 | OR | | Tax Rate Schedule X, Y, orZ | . _ |_17
18 Credit for contributions to candidates for public office (see instructions on page4) . . . . . 18 -

19 iIncome tax (subtract line 18 from line 17). If less than zero, enter zero .

19
20a Total Federal income tax withheld (attach Forms W—2to front) . . |_20a % /
b Excess FICA tax withheld (two or more employers—see instructions on page 4) b /
¢ 1974 estimated tax payments (include amount allowed as credit from 1973 return) ¢ %

21 Total (add lines 20a, b, andc) . . . . . T 2

Pay in full with return. Write social security

22 |If line 19 is larger than line 21, enter BALANCE DUE IRS number on check or money order and make

payable to Internal Revenue Service > 22
23 Ifline 21 is larger than line 19, enteramountOVERPAID . . . . . . . . . . . .» | 23
24 Amount of line 23 to be REFUNDEDTOYOU . . . . . . . //////////)/////'/////'/////'////////,, ;/// 24 .
P ///7 0007777707777,

25 Amount of line 23 to be cred- % all” of ove 4 n (/ s to be ///ﬁ
ited on 1975 estimated tax . » | 25 % nded (lin ent;y ne 25 7
ited on estimated tax . /’///////////////////////////////////////////////////////// /////////////////////////%

| (a) NAME - (b) Relationship (c) Months lived in your | (d) Did de- | () Amount YOU |. (/) Amount fur
'E home. If born or died pendent have [ furnished for de- nished by OTH-

»~ O during year, write B or D. incomeof $750 | pendent’s support. | ERS including de-

[T -] or more? If 100% write ALL. | pendent.

=5 $ $

Cg

a
26 Total number of dependents listed in column (a). Enter here andonlineé6d . . ., . .
Under penalties of perjury, | declare that | have examined this return, includi hedules and stat and to the best of my knowledge and belief it is true,

n
correct and complete. Declaration of preparer (other than taxpayer) is based on all mformahon of which he has any knowledge.

} Preparer’s signature (other than taxpayer) Date

Sign ’ Your signature Date

here ’
Spouse’s signature (if fifing Jomlly, BOTH must sign even if only one had income) Address (and ZIP Code) Preparer's Emp. [dent. or Soc. Sec. No.
® - y% U.S. GOVERNMENT PRINTING OFFICE : 1974~0-548-290 52-07-33-972




Schedules AsB—Itemized Deductions AND
(Form 1040) Dividend and Interest Income ﬂ®74

'.’..':‘é'm 'ﬁ'.‘#l.iﬁ‘sm::‘ v P> Aftach to Form 1040. ) See Instructions for Schedules A and B (Form 1040).
Name(s) as shown on Form 1040 Your social security number

Schedule A—Itemized Deductions (Schedule B on back)

Medical and Dental Expenses (not compensated by insurance | Contributions (See instructions on page 11 for examples.)
or otherwise) (See instructions on page 10.)

21 a Cash contributions for which you

1 One half (but not more than $150) of
insurance premiums for medical care. have receipts, cancelled checks, etc.
(Be sure to include in line 10 below) . b Other cash contributions. List

2 Medicine and drugs . . . A donees and amounts. »
3 Enter 1% of line 15, Form 1040

4 Subtract line 3 from line 2. Enter dif-
ference (if less than zero, enter zero) .

5 Enter balance of insurance premiums
for medical care not entered on line 1 .

6 Enter other medical and dental expenses:

a Doctors, dentists, nurses, etc. . . 22 Other than cash (see instructions on
page 11 for required statement)

b Hospitals . [
¢ Other (ltemlze—mclude hearing aids, 23 Carryover from prior years .
dentures, eyeglasses, transportation, 24 Total contributions (add lines 21a, b o ;f o, :
oid ol Ly
22, and 23). Enter here and on line 38 . 7 e 5‘2

Casualty or Theft Loss(es) (See lnstructlons on page 12.)
Note: If you had more than one loss, omit lines 25 through
28 and see instructions on page 12 for guidance.

25 Loss before insurance reimbursement .

26 Insurance reimbursement .

27 Subtract line 26 from line 25. Enter
m—— difference (if Iess than zero, enter
— zero) . .. T

7 Total (add lines 4,5, 6a, b, and ¢) . . 28 En,terr‘ $100 or amount on line 27,

8 Enter 39% of line 15, Form 1040. . . whichever ‘s smaller . .

9 Subtract line 8 from line 7 (xf less than 29 Casualty or theft loss (subtract Ime 28 DA [ «'f“é z
zero, enter zero) . from line 27). Enter here and on line 39 » & D]

10 Total (add lines 1 and 9) Enter here C) ?? ¢ é?/fw £ Miscellaneous Deductions (See instructions on page 12.)
and on line 35 . . . > LA 30 Atimony paid

Taxes (See lnstructlons on page 10) 31 Union dues .

11 State and local income . . . . . 32 Expenses for child and dependent care

12 Real estate . . . . services (attach Form 2441) .

13 State and local gasollne (see gastaxtables) 33 Other (Itemize) »_____

14 General sales (see sales tax tables)
15 Personal property .
16 Other (itemize) »

-

17 Total (add lines 11, 12, 13, 14, 15, and f '/ iy # 4 34 Total (add lines 30, 31, 32, and 33). | .., ~ o A o,
16). Enter here and on line'36 . . j’//{é 'év[jl) éi Enter hereandonline40. . . . » (7 «3’5;;9{“ Fa

Interest Expense (See instructions on page 11.) ! 4 Summary of Hemized Deductions u

18 Home mortgage . v e e

19 Other (Itemize) ™ 35 Total medical and dental—line 10 .

36 Total taxes—line 17 .

37 Total interest—line 20

38 Total contributions—line 24 .

39 Casualty or theft loss(es)—line 29 .
40 Total miscellaneous-—line 34

l
|
|

and on line 37 . . . > Form 1040 line 45 . . . >

- - 41 Total deductions (add lines 35, 36, 37,
20 Total (add lines 18 and 19) Enter here - t‘yw‘é I/'jé}L 38, 39, and 40). Enter here and on
==
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Schedules A & B (Form 1040) 1974 Schedule B—Dividend and Interest Income

Page 2

Name(s) as shown on Form 1040 (Do not enter name and social security number if shown on other side)

Your social security number

' .
' '

Dividend Income .

: If gross dividends (including capital gain distributions)
l::;e otherg distributions on stock are $400 or less, do not com-
plete this part. But enter gross dividends less the sum of capital

ain distributions and non-taxable distributions, if any, on Form
5040, line 10a (see note below).

Part I} Interest Income

Note: If interest is $400 or less, do not complete this part.
But enter amount of interest received on Form 1040, line 11.

1 Qross dividends (including capital gain distributions) and
other distributions on stock. (List payers and amounts—write
(H), (W), (J), for stock held by husband, wife, or jointly)

7 Interest includes earnings from savings and loan associations,
mutual savings banks, cooperative banks, and credit unions
as well as interest on bank deposits, bonds, tax refunds, etc.
Interest also includes original issue discount on onds and
other evidences of indebtedness (see instruction: on page

13). (List payers and amounts)

|

[T

2 Total of line 1

3 Capital gain distributions (see instruc-
tions ‘on page 13. Enter here and on
Schedule D, line 7). ]
See note below . .

4 Nontaxable distribu-
tions (see instruc-
tions on page 13)

5 Total (add lines 3 and 4)

6 Dividends before exclusion (subtract line
5 from line 2). Enter here and on Form
1040, line 10a . . . . . ..

8 Total interest income. Enter here and

on Form 1040, line 11 .

the alternative tax, do not file that schedule. Instead, enter 50 percent of capital gain distributions on Form 1040,

line 34.

Note: If you received capital gain distributions and do not need Schedule D to report any other gains or losses or to compute E

¥¢ US. GOVERNMENT PRINTING OFFICE : 184~0-548-283 §2-07-33-972



SCHEDULE D Capltal Gains and Losses (Examples of property to be reported on
(Form 1040) this Schedule are gains and losses on stocks, bonds, and similar investments, and gains (but
not losses) on personal assets such as a home or jewelry.)

ot of the T
D o Service P Attach to Form 1040. P See Instructions for Schedule D (Form 1040).

internal Revenue Service

Name(s) as shown on Form 1040 Social securlty number
‘Short-term Capital Gams and Losses—Assets Held Not More Than 6 Months n
e. Cost or other basis
Kind of property and dcscrlptlnn b. Date ¢. Date " : _as adjusted (see ' f. Gain or (loss)
examle, T00 sharesof 2" . ey | ooy, ey | PR mstrcton 0 g e o
1 ———
2 Enter your share of net short-term gain or (los ) from partnerships and fiduciaries 2
3 Enter net gain or (loss), combine lines 1 and 2 3
4(a) Short-term capital loss component carryover from years begmmng before 1970 (see lnstructton G) 4(a) | ( )
(b) Short-term capital loss carrvover attributable to years beginning after 1969 (see Instruction G) . (b) | )
Net short-term gain or (loss), combine lines 3, 4(a) and (b) . . . 5
Part Il Long-terrr Capital Gains and Losses—Assets Held More Than 6 Months
6 ——
7 Capital gain distributions 7
8 Enter gain, if applicable, from Form 4797 Ime 4(a)(1) (see lnstructlon A) 8
9 Enter your share of net long-tern: gain or (loss) from partnerships and fiduciaries . . . . . 9 [
10 Enter your share of net long-term gain from small business corporations (Subchapter S) . 10
11 Net gain or {loss), combine lines 6 through 10 - 11
12(a) Long-term capital loss component carryover from years begmmng before 1970 (see Instruction G) . 1 12(a)| ( )
(b) Long-term capital toss carryover attributable to years beginning after 1969 (see Instruction G) . M ( )
13 Net long-term gain or {loss), combine lines 11, 12(@)and () . . . . . . . . . . . 13
EZYUII Summary of Parts | and i
14 Combine the amounts shown on lines 5 and 13, and enter the net gam orloss here . . . . |_14
15 If line 14 shows a gain—
(2) Enter 509, of line 13 or 509, of line 14, whichever is smaller (see Part Vi for computat:on
of alternative tax). Enter zero if there is a loss or no entry on line 13. . . | 15(a) N
(b) Subtract line 15(a) from line 14. Enter here and on Form 1040 line29 . . . . . . . (b)
16 if line 14 shows a loss—
B If losses are shown on BOTH lines 12(a) and 13, omit lines 16(a) and (b) and go to Part IV.
See Instruction H.
B Otherwise,
(a) Enter one of the following amounts:
(i) If amount on line 5 is zero or a net gain, enter 50% of amount on line 14;
(ii) if amount on line 13 is zero or a net gain, enter amount on line 14; or,
(iii) if amounts on line 5 and fine 13 are net losses. enter amount on line 5 added to 16
509% of amount on line 13 . . . . A 1 (C) S
(b) Enter here and enter as a (loss) on Form 1040 line 29 the smallest of:
(i) The amount on line 16(a);
(i) $1,000 ($500 if married and filing a separate return—if a loss is shown on line
4(a) or 12(a), see instruction L for a higher limit not to exceed $1 000); or,
(iii) Taxable income, as adjusted (see instruction K) . . . . .. (b) | ( )




ZS'?hedule D (Form 1040) 1974 Page 2
Capital Loss Limitation—Where Losses Are Shown on Both Lines 12(a) AND 13
17 Enter loss from line 5; if line 5 is zero or a gain, enterazero . . . . . . . . . . . 17
18 Enter loss from line 13 . . . . . e -
19 Enter gain, if any, from line 5; if line 5 is zero or a loss, enter a zero . 19
20 Reduce loss on line 18 to the extent of the gain, if any, online19 . . . . . ., . . . . 20
21 Combine lines 3 and 11 and if gain, enter gain; if zero or a loss, enter a zero | 21
* NOTE: If the entry on line 21 is zero, OMIT fines 22 through 28, and enter on line 29 the
loss shown on line 12(a).

22 Enter gain, if any, fromline1l . . . . e e e 22
23 Enter smaller of amount on line 21 or line 22 e
24 Enter excess of gain on line 21 over amountonline23 . . . . . .| 24
25 Enter loss from line 4(a); if line 4(a) is blank, enterazero . . . . . 25
26 Reduce gain, if any, on line 24 to the extent of loss, if any, on line 25 (see Instruction 1) 26
27 Enter loss fromline 12(@ . . . . . . . . . . . . . . |27
28 Add the gain(s) on line(s) 23and 26 . . . . . 28
29 Reduce the loss on line 27 to the extent of the gain, xf any, on Ime 28 (see Instruction J) . 29
30 Enter smaller of amount on line 29 or iine 20 (if line 29 is zero, enter a zero) . 30
31 Subtract amount on line 30 from the loss on line 20 . Coe .. P 31
32 Enter 50% of theamountonline31 . . . . . . . . . . . . . . . . . .32
33 Add lines 17, 30, and 32 . . 33
34 Enter here and enter as a (loss) on Form 1040 I|ne 29 the smallest of

(a) Amount on fine 33;

(b) $1,000 ($500 if married and filing a separate return—see Istruction L for a higher limit not to exceed $1,000); or,

(c) Taxable Income, as adjusted (see Instruction K) . .. 34 |( )

Complete Part V if You are Married Filing a Separate Return and Losses are ShOWn ]

14. (See Instruction L).

n Lin-'s 4(a) and

35 Combine lines 3 and 11 and if gain, enter gain; if zero or a loss, enter a zero . 35

NOTE: If the entry on line 35 is zero, OMIT lines 36 through 42, and enter on line 43 the loss shown on llne 4(a)
36 Enter gain, if any, fromline3 . . . . e e e e e 36
37 Enter smaller of amount on line 35 or line 36 e e e e e e e e e e e 37
38 Enter excess of gain on line 35 over amountoniine3d . . . . ., . . . . . . . ., .| 38
39 Enter loss from line 12(a); if line 12(a) is blank, enter a zero . .. . . 39
40 Reduce the gain, if any, on line 38 to the extent of the loss, if any, on line 39 (see lnstruct|on h .| 40
41 Enter loss from line 4(a) .| 41
42 Add the gain(s) on line(s) 37 and 40 .o .| 42
43 Reduce the loss on line 41 to the extent of the gain, if any, on llne 42 (see lnstructlon J) 43
Computation of Alternative Tax (See Instruction U to See if the Alternative Tax Will Benefit You)
44 Enter amount from Form 1040, line 48 . .| 44
45 Enter amount from line 15¢a) . . . . . . .o 45
46 Subtract amount on line 45 from amount on line 44 (but not less than zero) 46
47 Enter smaller of amount on line 13 or line 14 . . .| 47

If line 47 does not exceed $50,000 ($25,000 if married flllng separately), check here » D and

omit lines 48 through 54.
48 Enter long-term gains recognized on amounts received before January 1, 1975, from certain con-

tracts and instailment sales referred to as ‘‘certain subsection (d) gains'’ (see Instruction U) . 48
49 Enter amount from line 48 or $50,000 ($25,000 if married filing separately), whichever is larger . | 49

If line 49 is equal to or greater than line 47, check here » [7] and omit lines 50 through 54.
50 Multiply amount on line 49 by 50% . . . . . |30
51 Add amounts on lines 46 and 50 . . . . 51
52 Tax on line 44 or 45, whichever is greater (use Tax Rate Schedule in |nstruct|ons) . 52
53 Tax on the amount on line 51 (use Tax Rate Schedule in instructions) . 53
54 Subtract amount on line 53 from amount on line 52 . .. .. .| 54
55 Tax on the amount on line 46 (use Tax Rate Schedule in instructions) s e . 55
56 If the block on line 47 or 49 is checked, enter 50% of line 45; otherwise enter 25%, of line 49 . 56
57 Alternative Tax—add amounts on lines 54 (if applicable), 55, and 56. if smaller than the tax

figured on the amount on Form 1040, line 48, enter this alternative tax on Form 1040, iine 16 . 57

¥ U.S. GOVERNMENT PRINTING OFFICE : 1974—0-548-252 520781521




v 49
Schedules EzsR—Supplemental Income Schedule AND

(Form 1040) Retirement Income Credit Computation ﬂ®74
Department of the Treasury (From pensions and annuities, rents and royalties, partnerships, estates and trusts, etc.)
Internal Revenue Service » Attach to Form 1040. P See Instructions for Schedules E and R (Form 1040).

Your social security number
v

Name(s) as shown on Form 1040

Schedule E—Supplemental Income Schedule (Complete Schedule R on back if eligible for retirement income credit)

Pension and Annuity Income. if fully taxable, do not complete this part. Enter amount on Form 1040, Tine 33,
For one pension or annuity not fully taxable, complete this part. if you have more than one pension or annuity that
is not fully taxable, attach a schedule and enter combined total of taxable portions on line 5.

1 Name of payer :
2 Did your employer contribute part of the cost? . . . <« « « « [ Yes [J No

If “Yes,” is your contribution recoverable within 3 years of the annuity starting date? . [J Yes [J No
t $

If “Yes,” show: Your contribution $ ... » Contribution recovered in prior years . {$_____
3 Amount received this year.. . . . . . . . . . . . ., |
4 Amount excludable this year . . . e e e e e e e ;

5 Taxable portion (subtract line 4 from line 3)

Part Il Rent and Royalty income. If you need more space, you may use Form 4831.
Note: If you are reporting farm rental income here, see Schedule E Instructions to determine if you should also file
Form 4835. If at least two-thirds of your gross income is from farming or fishing, check this box -

(2) Kind and location of property (b) Total amount (c) Total amount (d) Depreciation (explain (e) Other expenses
if residential, also write ‘“‘R'’ of rents of royalties (abta?l? or depla‘;'::, (xglagir:'bglt:ﬁ)— '

1 Totals .

2 Net income or (loss) from rents and royaities (column (b) plus column (c) less columns (d)and(e)) . . .

IEEZAI Income or Losses from Partnerships, Estates or Trusts, Small Business Corporations. |7 T
If any of the partnership, estate or trust income reported below is from farming or fishing, see Schedule E Instructions to determine if
you should also file Form 4835, If at least two-thirds of your gross income is from farming or fishing, check this box ]

(b) Check applicable box © Employer {e) Additional st year
() Name Partner.|  Estate | Small Bus. | identification number | (@ Incom . (loss) [depreciation (applicable
ship or Trust Corp. only to partnerships)

1 Totals
2 Income or (loss). Total of column (d) less total of column (e) . . .

TOTAL OF PARTS 1, IT, AND IIl (Enter here and on Form 1040, Tine 3T)
Explanation of Column (e), Part Il Item Amount Itom Amount

Item Amount

Schedule for Depreciation Claimed in Part 1l Above. if you need more space or you computed depreciation under the Class Life
(ADR) System or Guidefine Class Life System, use Form 4562.

(b) Date (¢) Cost or ..(d) l_?egrreci_ation“ () Method of (3] Li:e or [(g) Deprr ciationE
1 rate

(@) Description of property acquired other basis ior for this year

in prior years p

Y

1 Total additional first-year depreciation (do not inciude in items below)
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Schedules E&R (Form 1040) 1974

Schedule R—Retirement Income Credit Computation

Page 2

Name(s) as shown on Form 1040 (Do not enter hame and social security number if shown on other side)

Your social security number

If you received earned income in excess of $600 in each of any 10 calendar years before 1974,
you may be entitled to a retirement income credit. If you elect to have the Service compute your
tax (see Form 1040 instructions, page 4), answer the question for columns A and B below and fill
in lines 2 and 5. The Service will figure your retirement income credit and allow it in computing
your tax. Be sure to attach Schedule R and write *‘RIC’” on Form 1040, line 17. If you compute

your own tax, fill out all applicable lines of this schedule.

Married residents of Community Property States see Schedule R instructions.

Joint return filers use column A for wife and column B for husband. All other A B [
filers use column B only. , '

Did you receive earned income in excess of $600 in each of any 10 calendar Alternative
years gefore 19747 (Widows or widowers see Schedule R. instructions.) If | O Yes [0 No | [ Yes [ No ‘zgg‘rgg}::'g"
““Yes' in either column, furnish allllig'lec:(;rmiationl belogfin g:oatthc':‘olu?nal\lsg Llntormatlog oiff
furnish the combined information ca or in-column C for usband and |7 > d and wife
wife if joint return, both 65 or over, even if only one answered ‘“Yes” in // ////// /// 'gm":“egﬂ:grgva.g)d
columnAorB. /4 %

1 Maximum amount of retirement income for credit computation $1,524| 00| $1,524 __Q_O $2,286 _9_9
2 Deduct: . . N . .
(a) Amounts received as pensions or annuities under the Social Security
Act, the Railroad Retirement Acts (but not supplemental annuities),
and certain other exclusions from gross income . . . . . . . |t S
(b) Earned income received (does not apply to persons 72 or over): % //:ﬂ
(1) if you are under 62, enter the amount in excess of $900 . . . | i | . | _/, ____%’ ......
(2) If you are 62 or over but under 72, enter amount determined as
follows:
if $1,200 or less, enterzero . . . . . . . . . .
if over $1,200 but not over $1,700, enter 1/, of amount over
$1,200; or if over $1,700, enter excess over $1,450 . .
3 Total of lines 2(a) and 2(b)
4 Balance (subtract line3 fromlinel) . . . . . . . . . . . .
If column A, B, or C is more than zero, complete this schedule. If all of
these columns are zero or less, do not file this schedule.
5 Retirement income:
(a) Hf you are under 65:
Enter only income received from pensions and annuities under public
retirement systems (e.g. Fed., State Govts., etc.) included on Form
1040,tinel15 . . . . . . . . . o . .0 e e ..
(b) If you are 65 or older:
Enter total of pensions and annuities, interest and dividends included
on Form 1040, line 15, and gross rents from Schedule E, Part Il, coi-
umn (b). Also include your share of gross rents from partnerships and '
your proportionate share of taxable rents from estates and trusts
& Line 4 or line 5, whichever is smaller .
7 (a) Total (add amounts on line 6, columns A and B) . .
(b) Amount from line 6, column C, if applicable .
8 Tentative credit. Enter 15% of line 7(a) or 15% of line 7(b), whichever is greater . .
9 Amount of tax shown on Form 1040, line 16 . .
10 Retirement income credit. Enter here and on Form 1040, line 49, the amount on line 8 or line 9, whichever
is smaller. Note: If you claim credit for foreign taxes or tax free covenant bonds, skip line 10 and complete
lines 11,12, and 13, below. . . . . . . . . . . . . L L L s . o
11 Credit for foreign taxes or tax free covenant bonds .
12 Subtract line 11 from line 9 (if less than zero, enter zero) . . .
13

is smaller . . ., .

Retirement income credit. Enter here and on Form 1040, line 49, the amount on line 8 or line 12 whichever

v U.S. GOVERNMENT PRINTING OFFICE: 1974—0—548-270 230427710
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SCHEDULE G Income Averaging

. 5
lﬁ,‘:::;,’::, t: ,o:-,(,’,),,u,y P See instructions on pages 3 and 4. ﬂ@74
Internal Revenue Service : p Attach to Eorm 1040. .

! '
'
' H

‘Name(s) as shown on Form 1040 . l Your social security number

Taxable Income and Adjustments

(a) (b) (c) : (d) (e)

Computation year st preceding base 2d preceding base 3d preceding base 4th ;receding base
period year period year period year i:eriod year
1974 1973 1972 1971 1970

1 Taxable income (see instruction 1)

2 Income earned outside of the Uni.ted. 7 %
States or within U.S. possessions and ex- / / //
cluded under sections 911 and 931 . . // / ///A ‘

3 Excess community income and certain
amounts received by owner-employees
subject to a penalty under section 72(m)
(5). (see instruction 3) . . . . .

4 Accumulation distributions subject to sec-
tion 668(a). (see Form 4970). . . .

5 Adjusted taxable income or base period
income. (Line 1 plus line 2, less lines 3
and 4.) If less than zero, enter zero .

Computation of Averagable Income

6 Adjusted taxable income from line 5, column @) . . . ., . C e e e e e e e e 6
7 30% of the sum of line 5, columns (b), (c), @,and(e). . . . . . . . .. . ... 7
8 Averagable income (ine€lessline7)y . . . . . L R S T 8 |
Complete the remaining parts of this form only if line 8 is more than $3,000. If $3,000 or
less, you do not qualify for income averaging. Do not fill in rest of form. ﬂ

Computation of Tax

9 Amount from line 7 . . . S T 9
10 20% of line 8 L 1
11 Total (add lines 9 and 10) . . . . . . . . | T A & |
12 Amount from line 3, column (a), less any income subject to a penalty under section 72(m)(5)
which was included in line 3 . e I P
13 Total (add fines 11 and 12) . . . . . . A I
14 Tax on amount on line 13 14

15 Tax on amount on line 11 . E N e - /
16 Taxonamountonline9 . . . S T T I { -] %
17 Difference (line 15 iess line 1. . . . ... . ... .17 ; %
18 Multiply the amount on line 17 by 4 . . . . S A -
19 Total (add fines 14 and 18) . 19
20 Tax on income subject to the penaity under section 72(m)(5) which was included in line 3 . 20
21 Tax (add lines 19 and 20). Enter here and on Form 1040, line 16. Also check Schedule G box on

Form 1040, line 16 . . . . | R R R S 1




5gchedule G (Form 1040) 1974

Page 2

Computations on this page are not needed unless line 15, Form 1040, for 1974 is
under $10,000, or you used the optional tax tables for 1973, 1972, 1971 or 1970.

Computation of Standard Deduction for 1974 if Adjusted Gross Income is Under $10,000 and for 1973 and 1972

if You Used the Optional Tax Tables

1974 1973

1972

Form 1040 (1974), line15. .
Form 1040 (1973), line 15. .| (limited to $1,000 if

Form 1040A (1973), line 12 .)you are married and
Form 1040 (1972), line 17 . .| filing separately)
Form 1040A (1972), line 14 .

2 Enter $1,300 ($650 if married filing separately) . . . .

1. Enter 15%

3 Standard deduction. Enter line 1 or 2 whichever is greater. (If
married filing separately choose either line 1 or line 2. Note:
If your spouse uses the percentage standard deduction (line 1)
both must use it.) . . . . . . . . . . . ..

Computation of Standard Deduction for 1971 if You Used the Optional Tax Tables

1 ‘Enter 13% of line 18, Form 1040 (1971) (limited to $750 if you were married and filed separately) .

2 Enter $1,050 ($525 if you were married and filed separately)

3 Standard deduction. Enter line 1 or 2 whichever is greater. (If you were married and filed separately

choose either line 1 or line 2. No
" both must use it.) . . . . .

te: If your spouse used the percentage standard deduction (line 1)

Computation of Standard Deduction for 1970 if You Used the Optional Tax Tables

1

Enter 10% of line 18, Form 1040 (1970), but not more than $500 if you were married and filed

separately

(If you were married and filed separately, complete only liné 2 or line 3, whichever is applicable. All

other filers complete only lines 4 through

If you used the low income allowance, enter the sum of $100 plus $100 for each exem
on Form 1040 (1970), line 11, but not more.than $500. 1970 standard deduction .

14.)

ption claimed

3 If you used the percentage standard deduction, enter amount from line 1. 1970 standard deduction .

4 Basic allowance. Enter the sum of $200

6 Enter $100 for each exemption claimed on Form 1040 (1970),

10

11

12

13

14

line 11, but not more than $1,000 .
Computation of additional allowance:
Limitation

line 11

Enter amount from Form 1040 (1970),
linel18 . . . . . . . . ..

Enter the sum of $1,100.plus $625 for
each exemption claimed on Form 1040
(1970), line 11 . . . . . . . .
Subtract line 8 from line 7. If less than
zero, enter zero . e e e .
Enter one-half of amount on fine 9

Add lines6 and 10 .

plus $100 for each exemption claimed on Form 1040 (1970),

A

_

Additional allowance. Subtract line 11 from line 5. If less than zero, enter zero .

Low income allowance. Add lines 4 and

Standard deduction. Enter amount from

12,

line 1 or line 13, whichever is greater .
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SCHEDULE SE | Computation of Social Security Self-Employment Tax ﬂ@74

(Form 1040) p- Each self-employed person must file a Schedule SE.
Department of the Treasury P> Attach to Form 1040. P> See Instructions for Schedule SE (Form 1040).

internal Revanue Service ‘
® If you had wages, including tips, of $13,200 or more that were subject to social security taxes, do not till in this for:.

® If you had more than one business, combine profits and losses from all your businesses and farms on this Schedxv ‘e SE,
Important.—The seif-employment income reported below will be credited to your social security record and used in figuring social securi:y benefits.

NAME OF SELF-EMPLOYED PERSON (AS SHOWN ON SOCIAL SECURITY CARD) Social security number of
self-employed person :

Business activities subject to self-employment tax (grocery store, restaurant, farm, etc.) p

@ [f you have only farm income complete Parts | and lIl. ® If you have only nonfarm income complete Parts Il ang |11,
@ if you have both farm and nonfarm income complete Parts |, Il, and Ili.

EZTYME Computation of Net Earnings from FARM Self-Employment

A farmer may elect to compute net farm earnings using the OPTIONAL METHOD, line 3, instead of using the Regu!..r Method,
line 2, if his gross profits are: (1) $2,400 or less, or (2) more than $2,400 and net profits are less than $1,600. However, iines 1 and
2 must be completed even if you elect to use the FARM OPTIONAL METHOD.

REGULAR METHOD (a) Schedule F, line 54 (cash method), or line 74 (accrual method). .
1 Net profit or (loss) from:{ (b) Farm partnerships ..
2 Net earnings from farm self-employment (add fines 1(a) and (b)) .

FARM OPTIONAL METHOD (a) Not more than $2,400, enter two-thirds of the gross profits .

3 If gross profits
from farming® are: (b) More than $2,400 and the net farm profit is less than $1,600, enter $1,600 .

! Gross profits from farming are the total gross profits from Schedule F, line 28 (cash method), or line 72 (act.:rua.l 7 A 7
method), plus the distributive share of gross profits from farm partnerships (Schedule K-1 (Form 1065), line //// /
15) as explained in instructions for Schedule SE. /%%

4 Enter here and on line 12(a), the amount on line 2, or line 3 if you elect the farm optional method .

Computation of Net Earnings from NONFARM Self-Employment

(a) Schedule C, line 21. (Enter combined amount if more than one business.) . .
(b) Partnerships, joint ventures, etc. (other than farming) . . . . . . . .
REGULAR METHOD| (c) Service as a minister, member of a religious order, or a Christian Science prac-

5 Net profit or titioner. (Include rental value of parsonage or rental allowance furnished.) If
(loss) from: you filed Form 4361, check here {] and enter zero on this line .

|

(d) Service with a foreign government or international organization .
(See Form 1040 in- i
(e) Other structions for line 37.) Specify p__ _ -
6 Total (add lines 5(a), (b), (c), (d), and (e)) .
7 Enter adjustments if any (attach statement) . o e e e e e e
8 Adjusted net earnings or (loss) from nonfarm self-employment (line 6, as adjusted i, ne7) . .
: If line 8 is $1,600 or more OR if you do not elect to use the Nonfarm Optional Method, omit lines 9

through 11 and enter amount from line 8 on line 12(b), Part IiI.

Note: You may use the nonfarm optional method (line 9 through line 11) only if line 8 is less than $1,600 and

less than two-thirds of your gross nonfarm profits,* and you had actual net earnings from self-employment of

$400 or more for at least 2 of the 3 following years: 1971, 1972, and 1973. The nonfarm optional method can
only be used for 5 taxable years.

* Gross profits from nonfarm business are the total of the gross profits from Schedule C, line 3, plus the distribu-
tive share of gross profits from nonfarm partnerships (Schedule K-1 (Form 1065), line 15) as explained in
instructions for Schedule SE. Also, include gross profits from services reported on lines 5(c), (d), and (e), as
adjusted by line 7.

NONFARM OPTIONAL METHOD
9 (a) Maximum amount reportable, under both optional methods combined (farm and nonfarm) .
(b) Enter amount from line 3. (if you did not elect to use the farm optional method, enter zero.) .
(c) Balance (subtract line 9(b) from line 9(a))

10 Enter two-thirds of gross nonfarm profits * or $1,600, whichever is smaller . -
11 Enter here and on line 12(b), the amount on line 9(c) or line 10, whichever is smaller .
Computation of Social Security Self-Employment Tax

12 Net earnings or (loss): (a) From farming (from line 4) . . . . . . . . . . .
(b) From nonfarm (from line 8, or line 11 if you elect to use the Nonfarm Optional Method) .
13 Total net earnings or (loss) from self-employment reported on line 12. (if line 13 is less than $400,
you are not subject to self-employment tax. Do not fill in rest of form.) . e e .
14 The largest amount of combined wages and self-employment earnings subject to social security tax for 1974is . . . . $13,200 00
15 (a) Total “FICA” wages as indicated on Forms w-2 . . . . ... %///////%%
(b) Unreported tips, if any, subject to FICA tax from Form 4137, line9 . . %é /////
(c) Total of lines 15(a) and (b) . e .
16 Balance (subtract line 15(c) from line 3 _
17 Seif-employment income—line 13 or 16, whichever is smaller

18 If line 17 is $13,200, enter $1,042.80; if less, multiply the amount on line 17 by .079 .

19 Railroad employee’s and railroad employee representative’s adjustment from Form 4469, line 10
20_Self-employment tax (subtract line 19 from line 18). Enter here and on Form 1040, line 55 .

v¢ U.8. GOVERNMENT PRINTING OFFICE: 1974--0—~548-26] 230427710
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om 2089 | Exemption of Income Earned Abroad

(Rev. Oct. 1974) p Attach to Form 1040.
Department of the Treasury .
Internal Revenue Servico For taxable year ending .......... . . _.

This Form is to be Used Gnly by United States Citizens and Certain Resident Aliens (See Instructicn 1.)
Saocial security niumber

Foreign address (including Country) Your occupation

Name of taxpayer

Name of employer p»
Employer’s Us. p
address Foreign B
Give the latest year for which you filed a U.S. income tax return P Office where filed o
For an explanation of the provisions under which earned income of citizens abroad is exempt, see instructions. You may ob-
tain Publication 54, Tax Guide for U.S. Citizens Abroad, and all forms from any Internal Revenue office, U.53, Embassy, or Consulate,

Check status under which you claim exemp- {3 Bona fide residence. Complete Parts | and .
tion of earned income from services abroad (1 Physical presence. Complete Parts 1l and i1,

Complete ail items in the panis pertaining to your status. If an item does not apply, write “DOES NGT '
APPLY."” Failure to submit required information may result in disaliswance of the claimed exemnticn.

To be Campleted for Bona Fide Residence Only

1 Foreign country in which you claim bona fide res-dence s et Residence began ... .. sended L.

2 Kind of living quarters in foreign country [ Purchased house [ Rented house or apartment {7 Rented room [1 Quarters furnish-d by employer
3 Did your family live with you abroad during any part of the taxable year? . . . . . . . . . . o« -+« .« .[]Yes [ No
1f ““Yes,”" for what period? . . _

4 (a) Have you made a statement to the authorities of the foreign country you claim bona fide residence in that you are not a resi-
dentof that country? . . . . . . ., . ., ., . | T Tttt e e oo o 0L U] Yes [] No

(b) Are you required to pay inceme tax to the ceuntry you claim bona fide residence in? . tosoe -« .. . L[5 Yes [] No
If you made 2 statement to the authorities of the foreign country that you are not a resident, and the country holds you are
not sukbject to its income tax, you do not qualify for this United States exemption, (See Instruction 8(c).)
5 Complete the foilowing for days present in the United States or its possessions during the taxabie year:

i Date Number of Amount earned in U.S. on Date arrived Date Number of Amount earned in U.S. on
Dai': Grgved departed days in U.S. I business (Attach statement in U_S‘_'e departed days in U.S, business (ittach statement
rom U.S. i ‘ showin;; computation.)

on businass ' showing computation.) f_l’_O_"‘l U.S. on b

6 (a) State any contractual terms or other conditiors relating to the length of your empioyment abroad. ...

(b) State the type of visa you entered the foreign country under.
(c) Did your visa contain any limitations as to the length of your stay or employment in a foreign country? .

it “'Yes," attach explanation.
(d) List the places where you have resided and the dates of residence since you left the United States to establish residence abroad. ..........___ .

(e) Did you maintain a home in the United States while residing abroad? . ., , , . . e e e e e,

If ““Yes,"” show address of your home, whether it was rented, and the names and relationships of the occupants.

B<TEYER To be Completed for Physical Presence Cnly

7 The 18-month period the exemption for physical presence in a foreign country is based on is from e threugh
8 Enter all travel ahroad during the 18-month period the exemnption is based on, except travel beiwesn foreign countries that dic not invoive
travel on or over international waters for 24 hours or more. If tie last entry is an arrival in a fore:gn country, insert number of ful! days to end
of 18-month period. if there was no travel to report during the period, write in schedule that you v.ere physically present in a forei;zn country or
countries during the entire 18-month period.

. . Full days Number of Amount earred in U.S. on
b t! A n J
3::}:&;;05"3"3' Da;ae::rd‘et&me Datgrari"vlfad‘me present in days m.U.S. business (Attach statement
.S, country on_business showing computation.)

9 Enter prior years you claimed exemption for income earned abroad under section 911 p

' 70— 16—83394-1
I




56 ] Page 2
Form 2555 (Rev. 10-74) ‘
@ To be Completed for Both Bona Fide Residence and Physical Presence

10 Enter below your total earned income, including noncash-remuneration. (See instructions 7 and 8(d).)
lsy part of the income (such as bonuses) aﬂril_),vu'ta‘ble. to ‘'services performed in past years or to he performed for years other than

C e e e e e e e e e e Yes No
this year? . . . . .. o« . . . I 0 0
"I *Yes,” see Instructions 10(a) and 11.

Do not report exempt income on your Form 1040, but enter all taxable income in the appropriate sections of the form. If you
received all or part of your income in foreign currency, translate its exchange value into terms of United States dollars at the rates
prevailing at the time you actually or constructively received thé income.

. . . . . Exchange Amount
Earned income (for personal services rendered in foreign countries) rates used (in U.S. dollars)

11 (a) Total wages, salaries, bonuses, commissions, etc., received during this year .

(b) Amount attributable to prior years or future years. (See Iinstructions 10(a) and 11.)
(c) Balance attributable to this year. (Subtract line 11(b) front line 11(a).)
12 Pensions and annuities (See Instruction 10(d).)

13 Allowable share of income for personal services rendered. (See Instruction 7 and 10a.) .

(a) In a business (including farming) or profession. (Attach Schedule Cor F.) .
(b) In a partnership (Give name, address, and nature of income.)

14 Noncash remuneration (Market value of property or facilities furnished by employer. Attach statement
showing how determined.)
(a) Home .
(b) Car e e e e
(c) Other property facilities (Specify.)

15 Other income (Specify.)

16 Allowances or reimbursements
(@) Cost of living
(b) Overseas differential
(c) Family .
(d) Education
(¢) Home leave . .
f) Quarters . . . . , . .
(g) For any other purpose (Specify.)

17 Total earned income from sources outside the United States . . . . . . . . .

18 Amount exempt (If exempt status changed during the taxable year, complete schedule beiow.) .
19 Taxable income (Line 17 less line 18. If less than zero, enter zero. Enter here and report on Form 1040.) .

Schedule for Computation of Exemption Claimed in Part Iil, line 18, above.

(The $20,000 and $25,000 exemptions are for full taxable years. Prorate them if your
exempt status changes during the taxable year. See Instructions 8(a)(ii) and 10(c).)

A B
20 Applicat:le exemption . . . . . . . . . ., . $20,000 $25,000
21 Number of exemption qualifying days in taxable year . . . .
22 Total n.:tnber of days in ;axable year Cr e e e e e e e e e e e e
23 Percentuge applicable (Divide the number of days on line 21 by the number of days on line 22.) . . % %
24 Allowable exemption (Muitipty the amount on lina 20 by the percenton line23,) , . . . . . $ 3
25 Total aiiowable exemption (Add amounts on line 24, columns A and B. Enter here and on line 18.) .

(If more space is ded for any schedule, etc., attach statement.)
€70—16—83304-1




o 3025 Computation of Minimum Tax

Inioroat Revenus Socicn - » Attach to Form 1040

91

Name(s) as shown on Form 1040

Your social

security number

1 Tax Preference ltems. File this form if the total tax preference items (line 2) is more than
$30,000 ($15,000 if married filing separately) even though you owe no minimum tax. If this is
a short pericd return, see instructions for line 3. Caution: See “Limitations on amounts treated
as tax preference items in certain cases” in instructions.
(a) Accelerated depreciation on real property:
(1) Low-income rental housingundersec.167(k) . . . « « &« ¢ « « & 4 + o«

(2) Otherrealproperty . . . . . . . . . L T
(b) Accelerated depreciation on personal property subjecttoanetlease . . . . . . . .
(c) Amortization of certified pol!ution control facilities . . . . . . . . . . . . .
(d) Amortization of railroad rolling stock . . . + . . . 4 4 e 4 4 0 e . . .
(e) Amortization of on-the-job training facilites. . . . . . . . . . . . . . . .
() Amortization of child care facilites . . . . . . . . . . . . . . . . . .
@ Stockoptions . . . . . . 4 4 4 4 e e e e e e e e e e e e e e
(h) Reserves for losses on bad debts of financial institutions . . . . . . . . . . . e
( Depletion . . . . & ¢ ¢ & ¢ 4 4 e e e e e e e e e e e
()Capitalgains . . . . . . & & & 4 i i e e e e e e e e e e e e .

2 Total tax preference items (add lines 1(a) through 1(j)) .

3 Exclusion. Enter $30,000. If married filing separately, enter $15,000 . . . . . . . . .
4 Subtractline3fromline2 . . . . . . . . . . . 4 . . . .
5 Amount from Form 1040, line 18* . . . . . . . . . W]
6 Amount from Form 1040,line56. . . . . . . . o o oo
7 Amount from Form 1040, line57 . . . « + +v + v « o«
8 Tax carryover from prior year(S) . « . v « o o o o o «

9 Addlines5,6,7,and8 . . . . . . . . . . . . . .. W .
10 Subtractline9 fromline4 . . . . . . . . . . . . . e 0w,
11 Multiply amount on line 10 by .10 and enter result

12 Enter amount of any 1974 net operating loss carryover to 1975
(attach statement showing computation) . . . . . . . .

13 Muiltiply amount on line 12 by .10 and enterresult . . . . .|
14 Deferred minimum tax—enter amount.from line 11 or line 13, whichever is smaller . . . .
15 Minimum Tax. Subtract line 14 fromline 11 . . . . . . . . . . . . . . . .
16 Enter minimum tax deferred from prior year(s) until this year (attach statement showing
computation) . . . < . . . 0 . L .l . e s e e e e e e . .
17 Total minimum tax. Add lines 1S5and 16 . . . . . . . . e e e e e
If you had no retirement income (see Schedule R, (Form 1040), lines 5(a) and 5(b}), omit lines
18 through 21. Enter amount from line 17 above on line 22 below.
18 Amount from Schedule R (Form 1040),tine8 . . . . . . .{.._. |

19 Amount from Schedule R (Form 1040), line 10 or line 13, whichever
isapplicable. . . . . . . .. . . . . . . ...

20 Subtract line 19 fromline18 . . . . . . . . . . . .

21 Enter amount from line 20 or line 17, whichever is smaller . . . . . c e e e e e
22 Subtract line 21 from line 17. See instructions for line 22 if you elected to claim a credit for
contributions to a candidate for public office. Enter here and on Form 1040, line 58

*Do not include any tax imposed under sec. 402(1);) (lump-sum distributions), or any partial tax under sec. 668 (accumulation distribution by trusts), see

spetial rule—proposed I.T. Regs. sec. 1.56-1(c). P
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- Instructions

(References are to the Internal Revenue Code)

Who Must File.—If you have tax pref-
erence items in excess of $30,000
($15,000 if married filing separately)
you must file this form even though you
owe no minimum tax. If this is a short
period return, see the note in instruc-
tions for line 3.

Line 1——Tax Preference ltems.—

(a) Accelerated depreciation on real
property:

(1) Low income
under sec. 167(k)

(2) Other real property

Enter on the appropriate line(s) the
excess of depreciation allowable over
the depreciation that would have been
allowable if the straight-line method had
been used. You must compute this ex-
cess on a property by property basis.

Note: If you amortized certain rehabili-
tation expenditures for sec. 1250 prop-
erty over a 5-year period, enter on line
(a)(1) the amount by which this amorti-
zation exceeds straight-line deprecia-
tion over the improvements’ normal use-
ful life.

(b) Accelerated depreciation on per-
sonal property subject to a net lease.—
Enter the excess of depreciation allow-
able over the depreciation that would
have been allowable if the straight-line
method had been used. This excess
must be computed on a property by
property basis.

(c) Amortization of certified pollu-
tion control facilities,

rental housing

(d) Amortization of railroad rolling
stock, i

(e) Amortization of on-the-job train-
ing facilities, and

(D Amortization of child care facili-
ties.

For items (c), (d), (e), and (f) with re-
spect to each certified pollution control
facility, unit of railroad rolling stock,
on-the-job training facility, and child
care facility, enter the amount by which
the amortization allowable exceeds the

depreciation deduction otherwise alfow-

able.

(2) Stock options.—If you received
stock subject to qualified or restricted
stock options, enter the amount by
which the fair market value of the shares
at the time of exercise exceeds the
option price.

(h) Reserves for losses on bad debts
of financial institutions.—Enter your
s.hare‘ of the excess of the addition to
reserve for bad debts over the reason-

able addition to the reserve for bad
debts that would have been allowable if
the bad debt reserve had been main-
tained for all taxable years on the basis
of actual experience. See sec. 57(a)(7).

(i) Depletion.—-Determine any ex-
cess of deduction for depletion allow-
able under sec. 611 over the adjusted
basis of the property at the end of the
year (determined without regard to de-
pletion deduction for the taxable year).
Enter that amount here. You must com-
pute this excess on a property by prop-
erty basis.

(j) Capital gains.—Enter one-half of
the amount by which the net long-term
capital gain exceeds the net short-term
capital loss for the taxable year.
(Amount from Schedule D (Form 1040),
line 15(a). However, if you report capi-
tal gain distributions on Form 1040,
line 34, enter amount included on line
34 here.)

Limitations on Amounts Treated as
Tax Preference Items in Certain
Cases.—See proposed Income Tax
Regulations sec. 1.57—4 for limitations
on amounts treated as tax preference
items in certain cases. If limita.
tions apply, attach schedule showing
computation.

Partners, Beneficiaries of Estates
and Trusts, etc.—Each partner must

- take into account separately his dis-

tributive share of items of income and
deductions which enter into the compu-
tation of tax preferences items. If you
are a partner and have elected the op-
tional adjustment to basis (see sec.
743), adjust the applicable tax prefer-
ence items to reflect the election.

If you are a:

beneficiary of an estate or trust,
see sec. 58(c);

shareholder of an electing small
business corporation, see sec.
58(d);

participant in a common trust
fund, see sec. 58(e);

. shareholder or holder of benefi-
cial interest in a regulated in-
vestment company or a real es-
tate investment trust, see sec.
58(f).

If you have tax preferences attribut-

able to foreign sources, see sec.

58(g).

Line 3-—Adjustment in Exclusion for
Computing Minimum Tax for Tax Pref-
erences for Short Period Returns.—If
this return is for a short period, a spe-
cial formula is used for determining the

US. GOVERNMENT PRINTING OFFICE: 10— 548147

adjustment in exclusion for computing
the minimum tax for tax prefercnce. See
sec. 443(d).

However, if you are married filing
separately, substitute $15,000 for the
$30,000.

Note: If line 2 is more than either
the adjusted exclusion or $30,000
($15,000 if married filing separately)
file this form even though you owe no
minimum tax.

Line 8—Tax Carryover from Prior
Year(s).—I!f you did not file a Form
4625 for 1970, 1971, 1972, or 1973,
or if you did file and the total amount
shown on Form 4625, line 9, for 1973
was more than the amount shown on
line 4, you may be entitled to a tax
carryover. See sec. 56(c) and proposed
I.T. Regs. sec. 1.56~5. "

Line 12—1974 Net Operating Loss
Carryover to 1975.—Under certain
conditions, part or all of the amount
shown on line 11 may be deferred to a
subsequent year. See sec. 56(b).

Line 16—Minimum Tax deferred
from Prior Year(s).~——Enter amount of
any minimum tax deferred-frcm prior
years (10 percent of the amount by
which the net operating loss carryfor-
ward from a taxable year ending after
Decei.k-r 31, 1969, reduced taxable
income this year). See sectior 56(b).
In computing the amount of minimum
tax deferred from fiscal year 1969-70
which is imposed in a subsequant tax-
able year, the same proration rule ap-
plies to the subsequent computation
that applied to the computation of the
initial minimum tax liability in fiscal
year 1969~70. See sec. 301(c) of Pub-
lic Law 91-172 (Tax Reform Act of
1969).

Line 22.—If you elected to claim a
credit for political contributions (see
section 41) and the entire allowable
credit is not included on Form 1040,
line 17, (for example, the allowable
credit exceeded the tax on Form 1040,
line 16, less the amounts on Form
1040, lines 49, 50, and 51); reduce
the minimum tax on Form 4625, line
22, (BUT NOT BELOW ZERO) by the
difference between the allowable politi-
cal contributions credit and the amount
of any credit included on Form 1040,
line 17. Enter the minimum tax balance
on Form 1040, line 58. Also, enter the
amount of the credit that reduced the
minimum tax on Form 4625, line 22, in
the margin on Form 4625, below line
22, and identify it as such.
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(Rev. Sept. 1975)

Department of the Treasury
tnternal Revenue Service

U.S. Information Return on Foreign Bank,
Securities, and Other Financial Accounts

P Attach to your tax return.

For the calendar year 19........ or other taxable year beginning ....................._....... , 19

Complete this form showing your relationship during the taxable year to one or more bank,

.

securities or other financial accounts in foreign countries. Use additional sheets if necessary.

Name(s) as shown on return

Tax identifying number (Social security
number or
number if other than individual)

Check type of return
E] Individual
D Partnership

employer identification

NOTE Ownership of 509 or less of the stock of any corporation which owns one or more foreign accounts
is not a “financial interest’”’ in these accounts and need not be reported by the shareholder. Ac-
counts in a U.S. military banking facility operated by a U.S. financial institution are not foreign
accounts and need not be reported.

If you wish, you may also submit any other information or explanation not required by this form

concerning your interest in or authority over an account.

D Cor soration
D Small business
corporation

D Fiduciary

Check all appropriate boxes. See instruction F for definition of ‘‘financial interest.”
Use additional sheets if necessary.

1. [ 1 had signature authority or other authority over one or more foreign accounts, but I had no “financiai interest’ in such
accounts (see instruction |). Indicate for these accounts:

Name and tax identifying number (if any) of each owner » __

Address of each owner »

(Do not complete Part Il for these accounts.)

2, [ ! had a **financial interest'’ in one or more foreign accounts, but the total maximum value of these accounts (see in-
struction H) did not exceed $10,000 at any time during the taxable year. (If you checked this box, do not complete Part I1.)

3. [Jthada-

‘financial interest’’ in 25 or more foreign accounts. (If you checked this box, do not complete Part Il.)

4, O | had a “financial interest” in one or more but fewer than 25 foreign accounts, and the total maximum value of these
accounts (see instruction H) exceeded $10,000 during the taxable year. (If you checked this box, complete Part 11.)

I Complete this part ONLY if you checked item 4, and provide information in items 5 through 10 for each
account. Please use a separate Form 4683 for each account or use your own schedule to provide this

information.

To avoid duplicate reporting on accounts owned by a corporation, partn 'rshlp, or trust required to file this form,
you may follow the procedure in instruction J by checking this box [] =

this form.

st completing the statement on the back of

5. Name in which account is maintained

6. Name of bank or other person with whom acco int is

maintained

7. Number and other account designation, if any

8. Address of office or branch where account is maintained .

9. Type of account. (If not certain of English name for the type of account, give the foreign language name and describe the
nature of the account. Attach additional sheets if necessary.)

O Savings, demand, or cirecking

[J Securities

] Other (specify) »

10. Maximum value of account (see instruction H)

(] Under $50,000

7] $50,000 to $100,000

7] Unable to determine (attach =xplanation)

Instructions

“A. Who Must File a Return.—Each
United States person who has a finan-
cial interest in or signature authority
or other authority over a bank, securi-
ties, or other financial account in a for-
eign country at any time during a
taxable year must report that relation-
ship for each taxable year. Do this by
filing an information return on Form
4683 with the return you file for the
taxable year.

B. United States Person.—The term
“United States person’’ means (1) a
citizen or resident of the United States,

[] Over $100,000

(2) a domestic partnership, (3) a do-
mestic corporation, and (4) a domestic
estate or trust.

C. Account in a Foreign Country.—
A “foreign country” includes all geo-
graphical areas located outside the
United States, .its possessions, and
Puerto Rico.

Report any account maintained with
a branch, agency, or other office of a
bank (except a military banking facility
as defined in instruction D) or broker
or dealer in securities that is located in
a foreign country, even if it is a part of
a United States bank or other institu-
tion. Do not report any account main-

tained with a branch, agency, or other
office of a foreign bank or other insti-
tution that is located in the United
States, its possessions, or Puerto Rico.

D. Military Banking Facility.—Do
not consider as an account in a foreign
country an account in an institution
known as a ‘‘United States military
banking facility’’ (or ‘'United States
military finance facility'’) operated by
a United States financial institution un.
der designation by the United States
Treasury to serve U.S. Government
installations abroad, even if the United

(Continued on back)
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States military banking facility is
located in a foreign country.

E. Bank, Securities, or Other Finan-
cial Account.—The term ‘bank ac-
count’” means a savings, demand,
checking, deposit, loan, or any other ac-
count maintained with a person en-
gaged in the business of banking. It
includes certificates of deposit.

The term ‘‘securities’ account”
means an account maintained with a
person who buys, sells, holds, or trades
stock or other securities for the benefit
of another.

The term ‘‘other financial account”
means any other account maintained
with any person who accepts deposits,
exchanges or transmits funds, or acts
as a broker or dealer for future trans-
actions in any commodity on (or sub-
ject to the rules of) a commodity ex-
change or association.

F. Financial Interest.—A financial
interest in a bank, securities, or other
financial account in a foreign country
means an interest described in either
of the following two paragraphs:

(1) A United States person has a fi-
nancial interest in each account for
which such person is the owner of rec-
ord or has legal title, whether the -ac-
count is maintained for his or her own
benefit or for the benefit of others in-
cluding non-United States persons. If
an account is maintained in the name
of two persons jointly, or if several per-
sons each own a partial interest in an
account, each of those United States
persons has a financial interest in that
account.

(2) A United States person has a fi-
nancial interest in each bank, securi-
ties, or other financial account in a for-
eign country for which the owner of rec-
ord or holder of legal title is: (@) a
person acting as an agent, nominee,
attorney, or in some other capacity on
behalf of the U.S. person; (b) a corpora-
tion in which the United States person
owns directly or indirectly more than 50
percent of the voting stock or more than
50 percent of the total value of shares
of stock; (c) a partnership in which the
United States person owns an interest
in more than 50 percent of the profits
(distributive share of income); or (d) a
trust in which the United States person
either has a present beneficial interest

in more than 50 percent of the assets,
or from which such person receives
more than 50 percent of the current
income.

G. Signature or Other Authority

Over an Account.—

Signature Authority.—A person has
signature authority over an account if
such person can control the disposition
of money or other property in it by de-
livery of a document containing his or
her signature (or his or her signature
and that of one or more other persons)
to the bank or other person with whom
the account is maintained.

-Other authority exists in a person
who can exercise comparable power
over an account by direct communica-
tion to the bank or other person with
whom the account is maintained, either
orally or by some other means.

H. Account Valuation.—For items 2,
4, and 10, the maximum value of an
account is the largest amount of cur-
rency and non-monetary assets that ap-
pears on any quarterly or more frequent
account statement issued for the ap-
plicable taxable year. If periodic ac-
count statements are not so issued, the
maximum account asset value is the
largest amount of currency and non-
monetary assets in the account at any
time during the taxable year. Convert
foreign currency by using the official
exchange rate at the end of the taxable
year. In valuing currency of a country
that uses multiple exchange rates, use
the rate which would apply if the cur-
rency in the account were converted
into United States dollars at the close
of the taxable year.

The value of stock, other securities
or other non-monetary assets in an ac-
count reported on Form 4683 is the fair
market value at the end of the taxable
year, or if withdrawn from the account,
at the time of withdrawal.

For purposes of items 2 and 4, if
you had a financial interest in more
than one account, each agcount is to
be valued separately in accordance
with the foregoing two paragraphs.

If you had a financial interest in one
or more but fewer than 25 accounts, and
you are unable to determine whether
the maximum value of these accounts
exceeded $10,000 at any time during
the taxable year, check item 4 (do not

check item 2) and complete Part I} for
each of these accounts.

I. United States Persons with Only
Authority Over but No Interest in an
Account.—Except as provided in the
following paragraph, you must state the
name, address, and tax identifying
number (if any) of each owner of an
account over which you had authority,
but if you check item 1 for more than
one account of the same owner, you
need identify the owner only once.

If you check item 1 for one or more
accounts in which no United States per-
son had a financial interest, you may
state on the first line of this item, in lieu
of supplying information about the
owner, ‘‘No U.S. person had any finan-
cial interest in the foreign accounts.”
This statement must be based upon
the actual belief of the person filing
this form after he or she has taken
reasonable measures to ensure its
correctness.

If you check item 1 for accounts
owned by a domestic corporation and
its domestic and/or foreign subsidi-
aries, you may treat them as onc owner
and write in the space provided, the
name of the parent corporation, fol-
lowed by ‘‘and related entities,'’ and the
tax identifying number and address of
the parent corporation.

J. Avoiding Duplicate Reporting.—
If you had a financial interest (as de-
fined ir instruction F(2)(b), (c) or (d))
in one ©. nore accounts identified in
item 4 which are owned by a domestic
corporation, partnership or trust which
is required to file Form 4683 with re-
spect to these accounts, in lieu of com-
pleting items 5 through 10 for each
such account you may check the box in
the introduction to Part Il and fill in the
statement below.

K. Providing Additional [Informa-
tion.——Any person checking one or
more boxes of Part | of this form, when
requested by the Internal Revenue Serv-
ice, shall provide information concern-
ing each account reported in Part | that
is necessary to determine such per-
son's Federal income tax liability.

L. Penalties.—For criminal penal-
ties for failure to file a return or to
supply information, and for filing a false
or fraudulent return, see sections 7203
and 7206 of the Internal Revenue Code.

Statement (Pursuant to Instruction J) Relating to a “Financial Interest” in
Foreign Accounts Owned by a Domestic Corporation, Partnership or Trust

| had a “financialinterest’’ in one or more forei

required to file Form 4683.

Name and tax identifying number of each such corporation, partriership.or trust
Address of each such corporation, partnership or trust

gn accounts owned by a domestic corporation, partnership or trust which is

(Do not complete items 5 through 10 on the front of this form for these accounts.)

¢ U.S. GOVERNMENT PRINTING OFFICE : 1975—0-589-711
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18 Amount fromline6. . . . . . . . . . . . . . .. . .| 18
19 Amount from Schedule D (Form 1040y, line 15(a)* (or Form 1041, page 1, line 2). . . . . |19
20 Subtract line 19 from line18 . . . . 20

rorm, 4126 Maximum Tax on Earned Income ﬂ@74 ot

Ospartment of the Treasury P Attach to Form 1040 (or Form 1041).

Internal Revenue Service

Name(s) as shown on Form 1040 (or Form 1041)

Identifying number

Do not complete this form if—(a) Earned taxable income is:
$38,000 or less, and on Form 1040, you checked line 1 or line 4,
$52,000 or less, and on Form 1040, you checked line 2 or line 5,
$26,000 or less, and this is an Estate or Trust return (Form 1041);
i (b) You elected income averaging; or
(c) On Form 1040, you checked line 3.

1 Earned income (see instructions)
2 Deductions (see instructions). .
3 Earned net income. Subtract line 2 from line 1
4 Enter your adjusted gross income e e e e e e e,
5 Divide the amount on line 3 by the amount on line 4. Enter percentage result here, but not more than 1009 .
6 Enter your taxable income. e e e e
7 Multiply the amount on line 6 by the percentage on line5 . . . . .
8 a. Enter the larger of either (1) the total of your 1974 tax preference
items or (2) one-fifth of the total of your tax preference items for
1970, 1971, 1972,1973,and 1974 . ~. . . . . . . . . .| 8a

b.less. . . . . . . . . . ... .. ... . .lesn $30,000
c. Subtract line 8b from line 8a : et

9 Earned taxable income. Subtract line 8c from line 7 (see instructions) .
10 if: on Form 1040, you checked line 1 or line 4, enter $38,000 .
on Form 1040, you checked line 2 or 5, enter $52,000 . . . }
Estate or Trust, enter $26,000 . . . . . . . .

11 Subtract fine 10 from line 9 (if zero or less, do not complete rest of form)

12 Enter 50% ofline11 . . . . . . . . . . . . . . . .
13 Tax on amount on line 6 (use Tax Rate Schedule from Form 1040 (or

Form 1041) instructions) . . . . . . . . . . . . . . {13
14 Tax on amount on line 9 (use Tax Rate Schedule from Form 1040 (or
Form 1041) Instructions) . . . . . . . . . . . |14

15 Subtractline 14 fromline13 . . . . . . . . . P
16 If the amounton line 10is: $38,000, enter $13,290 ($12,240 if unmarried head of household) 16
$52,000, enter $18060 . . . . . . . . . . . . L.
$26,000, enter $9,030 . e e e e e e
17 Add tines 12, 15, and 16. This is your maximum tax. Enter here and on Form 104, ine 16 (or .
Form 1041, line 24); ‘however, if you had net long-term capital gain in excess of net short-term 97/
capitai loss, complete Computation of Alternative Tax below . . T B b 4 927/

Computation of Alternative Tax

21 Enter smalier of amount on Sch. D (Form 1040), line 13 or 14* (or enter amount from Sch. b (Form 1041), line 17(e)) | 21
If line 21 does not exceed $50,000, check here P [] and omit lines 22 through 28.

22 Enter long-term gains from certain binding contracts and instaliment sales (referred to as ‘“‘cer-

tain subsection d gains’’—see Sch. D (Form 1040y or Sch. D (Form 1041) Instructions) 22
23 Amount from line 22 or $50,000, whichever is larger. e 2 |

If line 23 is equal to or greater than line 21, check here » [] and omit lines 24 through 28.
24 Enter 50% ofline23 . . . . . . . . . . . . . . . . . . |24
25 Addlines20and24. . . . . . . . . . . . . . |25
26 Enter amount from line 13 . . . . . . . . . . . . . . . . . . . . . |26
27 Tax on-amount on line 25 (use Tax Rate Schedule from Form 1040 (or 1041) Instructions) . . | 27
28 Subtract line 27 fromline26 . . . . . . . . P
29 Tax on amount on line 20 (use Tax Rate Schedule from Form 1040 (or 1041) Instructions).

Caution: If line 9 is more than line 20, enter instead amount on line 14 less 50% of excess of line 9 over line 20 . | 29
30 Subtractline 29 fromline13 . . . . . . . . . . . . 30
31 Subtractline 30 fromline17 . . . . . . . . . . . . . . .. P - |
32 If the block on line 21 or 23 is checked, enter 509, of line 19; otherwise, enter 259, of line 23 . | 32
33 Alternative tax, add lines 28 (if applicable), 31, and 32 . . . . . . . . . . . . . |33 F YL
34 Enter here and on Form 1040, line 16 (or Form 1041, line 24 or 25, whichever is applicable), the

amount on line 17 or line 33, whichever is smaller . . . . . . . . T I I

*If you reported capital gain distributions but did not use Schedule D (Form 1040), enter on line 19 the amount shown on Form 1040, line 34.
Also, enter on line 21 the total amount of capital gain distributions received.
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Instructions
(References are to the Internal Revenue Code)

Line 1-—Earned income.—''Earned income’’ generally
means wages, salaries, professional fees, bonuses, com-
missions on sales or on insurance premiums, tips, and
other amounts received as compensation for personal
services actually rendered. It includes prizes and awards
(other than gambling gains) and group-term life insur-
ance purchased for employees that are includible in
gross income. It also includes amounts includible in gross
income under section 83.

If you perform personal services for a corporation,

“earned income’’ means only that portion of income re-
ceived from the corporation that represents a reasonable
allowance for salaries and other compensation for per-
sonal services actually rendered. It also includes gains
(other than capital gains) and net earnings derived from
the sale or other disposition of, the transfer of any in-
terest in, or the licensing of the use of property (other
than goodwill) if your personal efforts created the
property.

The entire amount you receive for performing profes-
sional services, such as those of a doctor, dentist, lawyer,
architect, or accountant, will be treated as earned income
if you are individually and personally responsible for the
services performed, even though you employ assistants
to perform all or part of the services.

If you ‘are engaged in a noncorporate trade or business
‘in which both personal services and capital are material
income-producing factors, a reasonable allowance (but
not more:than 309, of your share-of net profits of such
trade or business) will be considered to be earnéd ‘in-
come. See section 1.1348-3(a)(3) of the regulations for
rules on earned income from business in which capital
is material. . : S

- - For rules relating to a decedent’s income, see section
'1.1348-3(a)(4) of the regulations.

f you are a nonresident alien, “‘earned income” in-
cludes only income from sources within the United States

that is effectively connected with the conduct of a trade

or business in the United States.

“Earned income" does not include dividends (includ-
ing amounts treated as dividends by reason of section
1373(b) and Income Tax Regulations section 1.1373-1),
other distributions of corporate earnings and profits,
gambling gains, or gains treated as capital gains under
-chapter 1 of the code.

"“Earned income" does not include any distribution to
which section 72(m)(5), 402(a)(2), 402(e), or 403(a)(2)
(A) a_pplies, or any deferred compensation within the
meaning of section 404. ““Deferred compensation” for this

- purpose does not include any amount received before the
‘end. of the taxable year following the first taxable year
that the recipient’s right to receive the amount is not

. subject to a substantial risk of forfeiture.

) Sgctib_n 72(m)(5) deals with premature or excessive
distributions from a qualified employees’ pension -plan

Wus. GOVERNMENT PRINTING OFFICE : 1974—O-348-154

< or trust to an employee who is (or was) also an owrer of
" the business.

Sections 402(a)(2), 402(e), or 403(a)(2)(A) deal with
certain lump-sum distributions from qualified plans that
are treated as capital-gains or are subject to special aver-
aging rules.

See section 1.1348-3(a)(5) of the regulations for
exceptions to definition of earned income.

See section 1.1348-3(b) of the regulations for cefini-
tion and examples of deferred compensation.

If you are a nonresident alien, ‘‘earned income’ does
not include salaries, wages, compensations, remunera-
tions, emoluments, and other fixed or determinabie an-
nual or periodic gains, profits, and income subject to
tax at the rate of 30 percent (or lower treaty rate) .:nder
section 871(a)(1)(A).

Line 2—Deductions.—Include on this line any de-
ductions that are required to be taken into account under
section 62 in determining adjusted gross income and are
properly allocable to or chargeable against earned in-
come. These deductions include:

(1) deductions attributable to a trade or business
from which earned income is or may be de:ived,

(2) expenses paid or incurred in connection with
the performance of services as an employee,

(3) deductions allowable by sections 404 (employer
contributions to an employer’s trust or annuity
plan) and 405(c) ‘“:raployer contributions to
qualified bond purchase plans),

(4) deductions allowable by section 217 (moving
expense),

(5) deductions allowable by section 1379(b)(3)
(employer contributions to qualified pension,
etc., plans), and

(6) a net operating loss deduction to the extent that
the net operating losses carried to the taxable
year are properly allocable to or chargeable
against earned income. See section 1.1348-2
(d)(2)(vi) of the regulations for more informa-
tion on net operating loss deduction.

Line 8-—Tax preference offset.—See section 1.1348—
2(d)(3) of the regulations for detailed information con-
cerning tax preference items to be taken into account
to determine the tax preference offset.

Line 9—Earned taxable income.—''Earned taxable in-
come’’ means the excess of the portion of taxable income
attributable to earned net income over the tax preference
offset.

See section 1.1348-2(d)(4) of the regulations for
illustrations showing computation of earned taxable in-
come.

NOTE: If this is a short period retum, see section
1.1348-2(c) of the regulations.‘

EI 430814328
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Investment Interest Expense Deduction ,
> See instructions on back. ,

~m 4952

Department of the Treasury

Internal Revenue Service " Attach to return.

1914

Name(s) as shown on return Identifying number

Identify taxpayer . e e . p [] Individual [7] Estate [] Trust
BEIIIR Interest Expense on Investment Indebtedness Deductible Interest

(a) Nonbusiness

i (See Instructions 3(a) and 9)

(b) Business

Enter interest other than amounts reportable on lines 2 and 3

Your pro-rata share from partnerships . . .
Your pro-rata share from subchapter S corporations
Add each eolumn

Individuals enter $25,000 ($12,500 if married filing separately) .

Estates enter $25,000; trusts enter zero e e e e e,
Excess of line 5 over exemption on line 6 (or line 7) (If line 5 is equal to or less than line 6 (or 7), enter
zero)

1

2

3

5Totalinvestment’interest(sumofamountson lined) . .- . . . . . . . .. .. .
6

7

8

— -
—_——
———
—

Note: If line 8 is zero and Part IV, Investment Interest Expense Carryover from 1972 and 1973, is not applicable, you need not
complete this form. (Deduct interest in full.) However, if only Part IV is applicable, complete lines 9 through 13, column

(a), then go to Part |V.

EEEA Computation of Deduction Limitation ,

Other Items Used to Offset Interest Expense

(a) Net Investment
Income (See
Instruction 3(c))

(b) Excess Expenses
“Net Lease Property”
(See Instruction 3(d))

Note: If a net loss exists for column (a) or (c} items, enter such loss
as a minus figure on the appropriate line. (See instruction 10.)

(c) Exce.s Long-

Term Gain Over

Short-Teim Loss
(See Instru stion 3(e))

9 Enter amounts other than reportable on lines 10, 11, and 12 .

10 Your pro-rata share from partnerships

11 Your pro-rata share from subchapter S corporations

12 Your pro-rata share from estates and trusts . e
13 Combine amounts in each column (if column (a) or (c) shows a
loss, enter zero)

D

14 Total other offset items (sum of amounts on line 13) .

15 Tentative limitation'(sum of lines 6 (or 7) and 14—but do not enter amount larger than amount on line 5) .

16 Enter amount of capital gain from line 13, column (c) incluced on line 15 (Limit s
gain to extent line 8 exceeds the sum of columns (a) and (b: on line 13) .

——— e

Note: For adjustment of such gain on Schedule D, see Schedule D instructions for return filed.
17 Enter excess of interest on line 5 over amount on line 15 .
18 Additional deduction (enter 509 of amount on line 17) P
19 Interest deduction limitation (sum of lines 15 and 18). Complete applicable lines in Part (113

20 Disallowed interest in current year (excess of line 5 over line 19). Complete line 26 .

iZIFI[M Ailocating and Reporting Amount on Line 19

Note: Identify all amounts carried to other forms as “From Form 4952." ] (a) Nonbusiness

(b) Btsiness

21 Enter the percentage each amount on line 4 is of theamountonlines . . . . |, ’ %

%

Allocating and reporting limitation.
22 Nonbusiness portion-—(multiply amount on line 19 by percentage on line 21, column (a))
Individuals—enter as interest deduction on Schedule A (Form 1040),
Estates and Trusts—enter here only the amount exciuded in determining net operating loss.
23 Business portion—enter excess of line 19 over line 22 . e e e
Reporting adjustments on tax return required for business portion (Complete either line 24 or 25):

24 interest deduction on tax return (excess of line 23 over sum of lines 2 and 3, column (b)) .
Individuals—enter amount as interest expense on Schedule E (Form 1040), Part I1.
Estates and trusts—include in total on Form 1041, line 10.

25 Decrease interest expense deducted on return (excess of the sum of lines 2 and 3, column (b) over line 23) .
Individuals—Add to income on Schedule E (Form 1040) Part ill. .
Estates and trusts—Add to income on Form 1041, lines 3 and 8 in proportion to amounts on lines 2
and 3, column (b).

26 Disallowed interest expense carryover (see note for limitation)

Note: Reduce the carryover by the amount of the nonbusiness portion of line 20 that would not have decrea

sed taxable income

or increased net operating loss in the taxable year had the deduction limitation not been in effect.

Form 4952 (1574)
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Form 4952 (1974) . Page 2
ZIIM Investment Interest Expense Carryover from 1972 and 1973 Enter only amount applicable to each year
Note: Identify amounts carried to other forms as “From Form 4952." (a) 1972 b 1973

27 Carryover: Enter amount from 1973 Form 4952 from line 31 for 1972 and from tine 20 for 1973 .

28 Sum of income on line 13, column (a) P $...

29 Enter the larger of: Interest on line 5 p» $

31 Enter 509% of line 30 p» ..

................... Plus * $25,000
...................... or *.$25,000
30 Excess of amount on line 28 over line 29 .o
I Allocate amount first to extent of 1972, balance to 1973
32 Interest dedluction limitation: (a) for 1972 is the smaller of amount on line 27 or 31, column (a)
(b) for 1973 is the smaller of amount on line 27 or 31, column (b)

Allocating and reporting limitation on line 32,
33 Enter nonbusiness percentage applicable for each year . . . . . . .

34 Nonbusiness portion—(multiply amount on line 32 by the percentage on line 33)
Individuals——enter sum of both columns as interest on Schedule A (Form 1040).
Estates and trusts—-enter only the amount exciuded in determining net operating loss.

% %

35 Business portion (excess of line 32 over line 34). | Enter total here p» $

Individual—deduct total as interest on Schedule E (Form 1040), Part iI.
Estates and trusts—include in total on Form 1041, line 10.

PRI

"\

36 Interest carryover from 1972 and 1973 disallowed in 1974 (excess of line 27 over line 32) .

37 Enter the 509 capital gain deduction claimed on your 1974 Schedule D . l $

38 Allocate amount on line 37: first to extent of line 36, column (a), and balance to column (b) .
39 Interest carryover to 1975 (excess of line 36 over line 38) .

= $12,500, if married filing separately; zero, if a trust.

General Instructions

1. Who Must File.—!|ndividuais, estates, and
trusts are limited in the taxable year on the
deduction of interest expense on indebtedness
incurred to purchase, or carry, investment
property and net lease property. Computation
of the limitation is required: (a) If the total
investment interest on line 5 exceeds the
amount on line 6 (or 7), or (b) if there is a
carryover of disallowed investment interest ex-
pense from a prior year.

2. Description of Property Involved.—

a. Property held for investment inciudes
all investments held for the production of
taxable income or gain. Such property does not
include property used in a trade or business.

b. Property subject to net lease is rental
property that is treated for purpose of comput-
ing the limitation as property held for invest-
ment. The character of the income and ex-
penses of such property does not change for
computing the gain or loss with respect to
rental property. Rental property is net lease
property if either or both of these conditions
exist:

(1) The lessor is either guaranteed a spe-
cific return of income or is guaranteed'in whole
or in part against loss of income.

(2) The sum of the deductions of the lessor
in the taxabie year with respect to such prop-
erty, which are allowable solely by reason of
section 162 (other than rents and reimbursed
amounts), is tess than 159, of the income
produced by such property. With respect to the
15% test, the lessor may elect to: (i) treat ali
leased portions of a parcel of reai property as
subject to a single lease, and (ii) exempt real
property that has been in use for more than
5 years.

3. ltems to Use in Computing the Limita-
tion.—

a. Investment interest expense is the inter-
est paid or accrued on indebtedness incurred
or continued, to purchase or carry property
heid for investment or rental property subject
to a net lease. Taxpayer's method of account-
ing wilt determine the amount of interest to
inciude in the taxable year.

b. Exemption provided on line 6 (or 7).

¢. Net investment income is the amount
investment income exceeds investment ex-
penses. (1) Investment income includes
the following that are includible in gross in-
come: interest, dividends, rents from net lease
property, royalties, net short-term capital gains

from investment property, and amount recap-
tured as ordinary income from the sale or ex-
change of investment property subject to sec-
tion 1245 or 1250 provisions. (2) Investment
expenses are those deductions directly con-
nected with the production of investment in-
come. Such deductions are those allowable by
Sections 162, 164(a)(1) or (2), 166, 167, 171,
212, or 611. Depreciation is limited to the
amount computed under the straight line meth-
od. Depletion is limited to an amount based
on cost. Investment income and expenses do
not include any amounts connected with a
trade or business.

d. Excess of “‘out of pocket” expenses is
the amount expenses allowable under sections
152, 163 (exclude section 163(d) portion),
1i34(a)(1) or (2), or 212 attributable to prop-
eity subject to net lease exceeds the income
produced by such property.

e. Excess of net long-term capital gains
over net short-term capital losses in the tax-
able year attributable to property held for
investment.

4. Source of Amounts to Include.—

a. Taxpayer's own investment interest ex-
pense and offset items.

b, Partnership—Taxpayer’s pro.rata share
of partnership's investment interest expense
and other items used in the computation.

c. Subchapter S corporation.—Taxpayer's
pro-rata share of the corporation’s investment
interest expense and other items of income
and expenses that would be taken into account
if this limitaticn applied to such corporation.
Such amounts will be apportioned among the
shareholders in a manner consistent with sec-
tion 1374(c)(i).

d. Estates and trusts.—When there is dis-
tributable net income, taxpayer will include his
share of: (1) the net investment income, and
(2) the excess of net long-term capital gain
over net short-term capital loss from the sale
or exchange of investment property.

5. Exceptions.—The provisions of section
163(d) do not apply to interest on indebted-
ness incurred for the construction of property
to be used in a trade or business, or to any
items used in the computation attributable to
a specific item of property and the indebted-
ness for such property, or a written contract
or commitment by the taxpayer for such in-
debtedness, was in effect on December 16,
1969. (For further instructions, see section
163(d)(6).)

W U'S. GOVERNMENT PRINTING OFFICE : 1974—0-548-167

6. Carryover { Disallowed Interest.—
Amount disaliov'=d in the current v ar because
of the limitation is carried to the fc ‘owing year
and deducted within limitations.

Instructions for Completing Form

7. ldentifying Number.—indiv ‘uals enter
social security number. Estates and Trusts
enter employer’s identification nu: ber.

8. Parts to Complete.—Com: :te Part I,
and, if app'i :able, Part I and I f¢' the current
year deduc! L. limitation. Comgp- te Part IV
only if there is a carryover of disa!': wed invest-
ment interest from a prior year.

9. Instructions for Part l.——Important: DO
NOT DEDUCT as separate items or interest on
your return the amounts shown on line 1, and
the amount in column (a) on fine 2 if Part 111
is required as part of the computation. Part ii{
provides the computations and instructions for
deducting the interest expense. Enter the ap-
propriate investment interest expense in col-
umns (a) and (b) as follows:

a. In column (a).—Enter ONLY such in-
terest that is attributable to property described
in Instruction 2a.

b. In column (b).—Enter on lines 1 and 2
ONLY such interest that is attributable to
rental property described in instruction 2b, and
on ine 3 the amount described.

10. Instructions for Part Il.—In determining
total offset items in computing the limitation
deduction, certain net loss amounts must be
shown and combined with other arjounts.

a. If either line 10 or line 11 is used, enter
as a minus figure any net loss that exists for
lines 9, 10, and 11, in column (a); and for
lines 9 and 10, in column (b).

b. Line 16. The net long-term capital gain
used to offset investment interest expense is
treated as ordinary income for purpose of the
alternative tax, deduction for capital 3zains, and
for tax preference items. See the Scnedule D
instructions for the respective retur:: for treat-
ment of such amount on the Sched Jle D.

11. Instructions for Part Ill—W-.ere the in-
terest deduction limitation inciude:. allowable
nonbusiness and business deducti ns, alloca-
tion of the limitation must be made

12. Instructions for Part IV.—Dis allowed in-
terest carried over from 1972 and 973 must
be treated separately since the percentage for
allocating is different in each yea:. Add the
allowable deductions to any amouits already
determined in Part I1l.

E.l. #25-123145,
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: 4972 Special 10-Year Averaging Method
Form , (For Total Distribution from Qualified Retirement Plan) ﬂ®74
Department of the Treasury
Internal Revenue Service » Attach to Form 1040 or Form 1041.

Name(s) as shown on return

Identifying number

Note: The ordinary income portion, capital gain portion, and current actuarial value of annuity (if applicable) of your lump-sum
: distribution should be shown on Copy B of your Form 1099R or other statement. However, if these amounts are not pro-

vided, ask your employer to furnish them to you.

10
11
12

13

14

15

16

17

18

19

21
22

Ordinary income portion. Enter here instead of on Form 1040 or Form 1041 (see instruction A) .-

Capita! gain portion. Enter here and on Schedule D (Form 1040 or Form 1041), Part II, line 6,
column f, and identify in column a as “Lump-sum Distribution from Form 4972."" Individuals who
do not need Schedule D to report any other gains or losses ot to figure the alternative tax, enter 50
percent of your capital gain amount on Form 1040,1line34 . . . . . . . . . . . . .

-~
: n

Total taxable amount (add lines 1 and 2) .
Actuarial value of annuity (if applicable) -
Adjusted total taxable amount (add lines 3-and 4). If this amount is $70,000 or more, skip lines 6

through 9, and aiso enter this amount on- line 10

50 percent of line 5, but not more than $10,000 . . . . . . 6

Subtract $20,000 from line 5. Enter
difference, but not less than zero .

20 percentofline? . . . . . . . . . . . .. L. 8
Minimum distribution allowance (subtract lir‘|e 8 from line 6) .

Adjusted total taxable amount less minimum distrib‘ution allowance (subtract line 9 from line 5) .
10 percent of line 10

Tax on amount on line 11. Use tax rate Schedule X (Single Taxpayer Rate)*. e
Multiply line 12 by 10. If no entry on line 4, skip lines 14 through 19, and also enter this amount
on line 20 .

Divide line 4 by line 5 (see instruction E)

Multiply line 9 by percentage on line 14

Subtract line 15 from line 4 .

10 percent of line 16 .

Tax on amount on line 17. Use tax rate Schedule 'X (Single Taxpayer Rate)*

Multiply line 18 by 10 .

Subtract line 19 from line 13 .

Divide line 1 by line 3 (see instruction E) P
Tax on ordinary income portion of lump-sum distribution (multiply line 20 by percentage on line
21). Show this amount on Form 1040 or Form 1041, page 1 in the bottom margin. Identify as
“Ta2x5from Form 4972" and increase the tax shown on Form 1040, line 16 or Form 1041, line 24
or

10

11

12

13

14 %

15

16

17

18

19

20

21 %

22

*Tax rate Schedule X can be found in Instructions for Form 1040..

Form 4972 1974




6 .
inSfructions . _ X
neral.—The special 10-year averaging method may be
eleﬁie:i"b(;e a recipient of a lump-sum distribution fromi a qualified
retirement plan. Under it he computes a separate tax on the

ordinary income portion of the distribution. All distributions re--

i in a taxable year must be aggregated for purposes of this
gg'r‘rll%?.l;:tion. The el):action may be made freely by a recipient ofa
distribution made on behalf of an employee who has not attained
age 5914. However, only one election may be made with respect
to a distribution made on behalf of an employee who has attained
age 59. During the life of the taxpayer, he is treated as the
recipient of the distribution. After his death, the person receiving
the distribution is the recipient. Form 4972 must be filed as part
of the tax return to make the election. )

You shoutd inciude the ordinary income portion of_your lump-
. sum distribution on line 1 of Form 4972 instead of including it
with your other income on your tax return. (For this purpose,
disregard community property laws.) This has the effect of in-
cluding the ordinary income portion of the distribution in your
gross income and being allowed a deduction from gross income
for the ordinary income portion subject to the special 10-year
averaging method in arriving at your adjusted gross income.
If the special 10-year averaging method is not elected, the entire
ordinary income portion should be included on your tax return
as other income.

The separate tax is computed by using tax rate Schedule X
(Single Taxpayer Rate) no matter what other tax rate you use
to compute the tax on your other income. Once you.have deter-
mined the separate tax on the ordinary income portion, enter it
in the bottom margin of your tax return and identify as ‘Tax
from Form 4972.” Individuals should compute their tax on their
other income, including the capital gain portion of the lump-
sum distribution, by using one of the methods specified on Form
1040, line 16. A single trust or estate shouid compute their tax
on their other income in the normal manner. In case of a distri-
bution to multiple trusts, the tax should be determined as if
the entire distribution was made to one recipient. The tax is
then apportioned among the trusts in accordance with the refa-
tive amounts received by each. The separate tax on the ordinary
income portion is added to the tax on your other income
and the total entered on the appropriate line of your tax return.

The special 10-year averaging method treats the post-1973
taxable portion of a lump-sum distribution from a qualified pen-
sion, profit-sharing, or stock bonus plan as ordinary income
taxed as if it were received evenly over a 10-year period. . -

The ordinary income and capital gain portions of a [ump-sum;.

distribution are determined by the number of years of participa-

- tion in a plan before 1974 and after.1973. The amount taxable as
ordinary. income is the total taxable amount of the distribution
muitiplied by a fraction which is:

Years of active participation after 1973
Total years of active participation

The total taxable amount of a distribution is the portion con-
sisting of employer contributions and income earned on the
account. The portion of the distribution representing your con-
tribution (if previously included in your income) and the net un-
realized appreciation in employer's securities are not taxable.

Amounts of lump-sum distributions up to $5,000 which are
paid to the beneficiaries or the estate of an employee by an
employer or employers by reason of the death of the employee
are excludable from gross income of the recipient. For more in-
formation, see Publication 575, Tax Information on Pension and
Annuity Income.

B. Who May Elect.—Individuals, estates, and trusts who re-
ceive lump-sum distributions may elect the special 10-year aver-
aging method. In case of distributions to individuals, estates,
and a trust, the recipient must make an election whether to use

the special 10-year averaging method. If the distribution is made .

to two or more trusts, the employee or personal representative of
the employee must make the election.
C. Distributions Eligible for Averaging.—The special 10-year
averaging method applies to lump-sum distributions which are:
(1) Paid from a qualified annuity plan or an exempt trust
which is part of a qualified employees’ pension, profit-sharing
or stock bonus plan. For this purpose, all plans of a given cate-
gory (the categories are pension plans, profit-sharing plans, and
stock bonus plans) and all trusts maintained by an employer
are to be treated as a single plan or trust.
(2) The balance to the credit of the employee. )
(3) Paid within one taxable year of the recipient.
(4) In addition, such amount must be paid to the recipient:
‘(@) On account of the employee's death,
(b) After the employee attains age 591,
(c) On account of the employee’'s separation from
service, or

E.l. #25-12314582
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(d) After the employee has become disabled (within
the meaning of section 72(m)(7) of the Internal
Revenue Code).
Note: ltem (c) applies only to common law eraployees and
item (d) applies only to self-employed individuals.
D. Distributions Not Eligible for Averaging.—The special 10-

.year averaging method does not apply to:

(1) U.S. Retirement Plan Bonds distributed with a lump sum.

(2) Any distribution made before the employee has been a
participant in the plan for five taxable years beforz the taxable
year in which such amounts are distributed, except for distribu-
tions made because of his death.

(3) The capital gain portion or the current actuarial value of
an annuity of a lump-sum distribution. These iterns of income
are used only to compute the tax on the ordinary income por-
‘tion of a lump-sum distribution. For instructions on how to report

.capital gain and annuity income, see Form 1040 cr Form 1041

Instructions.

(4) Certain distributions to owner-employees w:iich are sub-
ject to the penalties provided in section 72(m)(5)A) of the In-
ternal Revenue Code.

(5) Individuals whose fiscal year began in 197.:. These indi-
viduals should use the 5 or 7 year special averagii::g method on

.the 1973 Form 4972.

. E. Lines 14 and 21.—The percentage comput:tion required
on lines 14 and 21 must be carried to four decimal places. For
example, if the amounts used in the percentage computation
were $10,000 divided by $30,000, the percentage would be
33.33%.

"Example l.—Computation of Tax on Ordinary Income Porton of a Lump-
. sum Distribution Without an Annuity.

" In 1974, Mr. Smith terminated his employment with the X “orporation and
received a taxable $60,000 lump-sum distribution from its qualified plan.
Mr. Smith received a Form 1099R from the payor of the plan +hich shows the
ordinary income portion te be $12,000 and the capital ga portion to be
$48,000.

Total taxable amount ($12,000 plus $48,000) . $60,000
Less minimum distribution allowance:

Lesser of $10,000 or ¥, of $60,000 . . . . . . $10,000

Reduction ($60,000 less $20,000 multiplied by 209%) _&.000 2,000
Total taxable amount less minimum distribution allowance . $58,000
10%o0f $88,000. . . . . . . . . . . . . . . .. $ 5800
Tax on $5,800 from tax rate Schedule X . . . . . . . . . $ 1,068
Tax on $5,800 multiplied by 10 ($1,068 multiplied by 10) . . . $10,680
Percentage of ordinary income portion to total taxable am-unt

($12,000 divided by $60,000 e e e e e e 209%
Tax on ordinary income portion of lump-sum distribution ($1¢:.680

multiplied by 20%) L - . $ 2,136

Example Il.—Computation of Tax on Ordinary Income Portion of a Lump-
sum Distribution Including an Annuity.

In 1974, Mr. Brown terminated his employment with the Y Corporation and

received a taxable $60,000 lump-sum distribution from its qualified plan,

Mr. Brown received a Form 1099R from the payor of the plan which showed"

the taxable ordinary income portion to be $12,000, the taxable capital gain
portion to be $18,000, and the current actuarial value of an annuity to be
$30,000. :

Total taxable amount ($12,000 plus $18,000) . $30,000
Add current actuarial value of annuity . . . 30,000
Adjusted total taxable amount . $60,000
Less minimum distribution allowance:
Lesser of $10,000 or ¥, of $60,000 . . . . . . . $19,000
Reduction ($60,000 less $20,000 multiplied by 20%) 8,000 2,000
Adjusted total taxable amount less minimum distribution allowance $58,000

10% of $58000 . . . . . . . . . . . . . . .. . $ 5,800
Tax on $5,800 from tax rate Schedule X

e e . $ 1,068
Tax on $5,800 multiplied by 10 ($1,068 multiplied by 10) $10,680
Percentage of current actuarial value of annuity to adjusted total
taxable amount ($30,000 divided by $60000) . . . . . . . 50%
Minimum distribution allowance applicable to current actuarial value
of annuity ($2,000 muitiplied by 509%) .. . . . . $1000
Current actuarial value of annuity less minimum distribution allow-
ance applicable to value of annuity ($30,000 fess $1,000) $29,000
10%of$29000 . . . . . . . 2,900
Tax on $2,900 from tax rate Schedule X . . . . . . . .. §$ a8

Tax attributable to annuity ($481 multiplied by 10) . . . . 3 4,810

Tax on adjusted total taxable amount less tax applicable to annuity ~
($10,680 less $4,810) . . . . .

Percentage of ordinary income

portion to total taxable amount

($12,000 divided by $30,000) e e e 409%
Tax on ordinary income portion of lump-sum distribution (35,870
multiplied by 40%) . . . . . . . . . . .. PR
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S Wage and Tax Statement 1974
Employer's State identifying number COpy A For Internal
Type or print EMPLOYER'S Federal identifying number, name, address, and ZIP code ahove. Revenue Service Center
! FEDERAL INCOME TAX INFORMATION l SOCIAL SECURITY INFORMATION STATE OR LOCAL INCOME TAX INFORMATION
i
: Fedora) Wages, tips FICA Totat Tax Wages State or
1 l Incoms tax 2 l and other employee tax 4 FICA 6 ithheld 7 id 8 ;
withheld compensation 3 withheld . wages withhel pai locality
" H i Uncoflected Wages
EMPLOYEE'S social security number - ] 5 lemployee.ﬂm 9 I o 10 l hage 11 Isl;?aelnoyr
tax on tips
OTHER INFORMATION STATUS
Was employee covered Contribution to in- § Cost of group term | Excludable sic: pay | 1. Single
by 2 qualified pen- } dividual employee [ life insurance jn- | included in bx 2 | 2. Married
sior. plan etc,? retirement account | cluded in box 2
Yes D No D
If this is a corrected form, put an *'X’* to the right of the number in the upp  left corner.
S
Type or print EMPLOYEE'S name, address and ZIP code ahove. For instructions see Form W-3 and back of Copy D.
Form w._2 Department of the Treasury—Int nal Revenue Service
1

Type or print PAYER'S Federal identifying number, name. address and ZIP code above,

£.atement

for Recipients of
Annuities, Pensions

1974

or Retired Pay

PAYER'S State identifying number

Copy A for Internal
Revenue Service Center

FEDERAL INCOME TAX INFORMATION

A / / Annuity, Pension, or Retired Pay Disability Retirees under Retirement Age
1 I F?g:::mﬁ;g’” 2 I Gross amount 3 l Taxable amount 4 I Gross amount 5 I Amoausn;irc::tg:gable
'S ifvi State income State State
RECIPIENT'S identifying number »] 6 l State incorne 7 l apme 8 l State
See Form W-3 and back of copy D for instructions. N
 —— If this is a corrected form, put an "X” to the right of the
Type or print RECIPIENT'S name, address and ZIP code above. number in the upper left corner.
i form W—2P

TTGPO: 1974 — 537 - 612 E1-36-2441915

Department of the Treasury—Internal Revenue Service






