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INTRODUCTION

The Internal Revenue Service Individual and State Tax Mcdels consist of a
sample of 155,212 and 136,324 Federal tax return records selected as part of its
Statistics of Income program to represent the 86.6 million Form 1040 and 1040A
returns filed for Tax Year 1977. This file is used in conjunction with (1) a
generalized manipulation program designed to select, compute, compare, arrange
and recode the data in the input file, and (2) a table generator program that
will select, weight and tabulate specific items in the manipulated input file
and provide for stub and column identification in a flexible print format.

The tax model files, which are designed to simulate the administrative and

revenue impact of tax law changes, as well as to provide general statistical
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(1) The user may specify in writing the types of manipulations to be
made and outline the format of the tabulation measuring these changes.
If the Service determines that the specifications can be handled, using
the model's generalized programs, without interfering with its regular
statistical programs, the IRS will prepare the tabulations on a reim-
bursable basis.

(2) The user may purchase the model files and develop the programs to
manipulate the data and/or produce the desired tabulations. These model
files contain no taxpayer identifying information and are readily avail-
able from the Machine Readable Archives Branch (NNR) of the Naticnal
Archives and Records Service in Washington, D.C. (20408).

This general description provides a file layout, an explanation of each of
the codes and fields contained in the files, techniecal specifications concerning
the tapes, statements and tables related to the reliability of the estimates,
and facsimiles of the appropriate Federal tax forms for a reference to the line
items which were abstracted for the 1977 Statisties of Income program. In the
explanations that follow, certain codes and fields have been designated "blank."

Codes and fields so designated have no data and are available to the user for

storage of computed items.
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Code 0, columns G,

EXPLANATION OF CODES IN THE TAPE FILE

1 -- BLANK

Code 2, columns 2,3 ~- SAMPLE CODE - Stratum in which the return was
classified prior to selection in the sample.

CODE

Regular sample
Non-business or
Farm returns

Larger of Adjusted Gross Income {AGI)/Deficit
or Largest Specific Income Item (LSII)

Farm receipts

11 under $10,000 under $20,000

12 under $10,000 $20,000 under $50,000

12 $10,000 under $15,000 under $50,000

13 under $15,000 under $100,000

13 $15,000 under $20,000 under $100,000

14 under $20,000 under $500,000

14 $20,000 under $50,000 under $500,000

15 under $50,000 under $750,000

15 $50,000 under $100,000 under $750,000

16 under $100,000 $750,000 under $1,000,000

16 $100,000 under $200,000 under $1,000,000

17 under $200,000 $1,000,000 under $5,000,000

17 $200,000 under $560,000 under $5,000,000

10 $200,000 and over 1/ any amount

19 under $500,000 $5,000,000 or more

19 $500,000 and over any amount
Regular sample Business and Farm receipts
Business returns or Business receipts only

21 under $10,000 under $20,000

22 under $10,000 $20,000 under $50,000
22 $10,000 under $15,000 under $50,000

23 under $15,000 $50,000 under $100,000
23 $15,000 under $20,000 under $100,000

24 under $20,000 $100,000 under $250,000
24 $20,000 under $30,000 under $250,000

25 under $30,000 $250,000 under $500,000
25 $30,000 under $50,000 under $500,000

26 under $50,000 $500,000 under $750,000
26 $50,000 under $100,000 under $750,000

27 under $100,000 $200,000 under $1,000,000

$100,000 under $200,000
ggder $200,000

under $1,0600,000 .
$1,000,000 under $5,000,000

0 under $500.000 under $5.000,000

ey




Code 4, columns 4 & 5 -- BLANK

Code 6, columms 6 & 7 -- STATE CODE

State

Code State Name
1 Alabama
2 Alaska
3 Arizona
L Arkangas
5 California
6 Colorado
T Connecticut
8 Delaware
9 District of Columbia
10 Florida
11 Georgla
12 Hawaiil
i3 Idaho
I Illinocis
15 Indiana
16 Towa
17 Kensas
18 Kentucky
19 Louisiana
20 Maine
21 Maryland
22 Massachusetts
23 Michigan
2l Minnesota
25 Missiseippi
26 Migsouri
27 Montana
28 Nebraaka
29 Nevada
30 New Hewpehire
3t Yew Jersey
32 New Mexico
33 New York
3 North Carolina
35 North Dakota
36 Ohio
37 Oklahoma
38 Oregon
39 Pennaylvania
Lo Rhode Island
18] South Carolina
L2 South Dekota
L3 Tennessee
Ll Texns
L5 Ttah
L6 Vermont
L7 Virginia
;8 Washington
) West Virginia
50 Wisconsein
51 Wyoming
52 APO/FPO
53 Puerto Rico
ol CP: 10



Code 8, columns 8 & 9 -- CAPITAL GAINS, LOWER RATE
0 or 14 through 70

Code 10, columns 10 & 11 -- DISTRICT WEIGHTING SELECT CODE
00 through 99

Code 12, columns 12 & 13 -- BLANK

Code 14, columns 14 & 15 -- FILING PERIOD: YEAR

Code 16, columns 16 & 17 -- FILING PERIOD: MONTH

Code 18, columns 18 & 19 -- ORDINARY TAXABLE INCOME, LOWER RATE
0 or 14 through 70

Code 20, columms 20 & 21 -- ORDINARY TAXABLE INCOME, UPPER RATE
0 or 51 through 70

Code 22, columms 22 & 23 -- TAX MODEL_SAMPLE CODE (special project only)

Non-business or Farm returns selected on AGI or LSII

‘ 11 under $10,000

12 $10,000 under $15,000

13 $15,000 under $20,000

14 $20,000 under $50,000

15 $50,000 under $100,000

16 $100,000 under $200,000

17 $200,000 under $500,000 only taxables

18 $200,000 or more only nontaxables
19 $500,000 or over only taxables

Business returns selected on AGI or LSII

21 under $10,000

22 410,000 under $15,000

23 $15,000 under $20,000

24 $20,000 under $30,000

25 $30,000 under $50,000

26 $50,000 under $100,000

27 $100,000 under $200,000

28 $200,000 under $500,000 only taxables

29 $203,000 or more only nontaxables
30 $500,000 or more only taxables

Code 24, columms 24 & 25 -- MARGINAL TAX RATE
0 or 14 through 70




Code 42, Column 42 -- Special Tax Computation

Code 43, column

Code 44, column

Code 45, column

Code 46, column

Code 47, column

Code 48 column

43

44

45

46

47

48

No Entry

Form 4970 tax used

Form 4972 tax used

Form 5544 tax used

Form 5405 tax used

Section 72(m) (5)penalty tax used
Any combination of above taxes

WO

-~ BLANK

Secondary Taxpaver Exemption

No Secondary Taxpayer
Regular

Age

Age and Blind

Blind

S~ = O

Form of Return

0 1040 Return
L 1040A Return

Taxable or Nontaxable Returns

1 Taxable Returns
2 Nontaxable Returns

-- BLANK

Tax Status

0 No Tax Computation

1 Normzl Tax - Regular

2 Income Averaging (Sch. G)

3 Alternative

4 Maximum Tax (Regular)

5 Maximum Tax (Alternative)

6 No Taxable Income, but with
Special Computations

7 Partially Tax Exempt Income

8 Partially Tax Exempt (Alternative)

9 Additional Tax for
Tax Preferences Only

Code 49, column 49 -- BLANK

Code 50, columns 50 - 55 -- BLANK

Gode 56, columns 56 - 60 -- BLANK



3 Joint returns with a spousal arrangement
IRA deduction based on self-employment
income

4 Joint return with IRA deduction for oae
spouse, but cannot defermine if based on
employee or self-employment income

5 Joint return with IRA deductions for both
spouses. but cannot determine if for
T icii . men mm 1Ll amealarrmeont Ao

6 Joint return with spousal arrangement
but cannot determine if for employee or
self-employment income

Code 37, Column 37 -- Type of IRA

0 No payments to IRA
1 Employee Plans only
2 Employee Plans and Spousal
arrangements
3 Self-employed Plans only
4 Self-employee Plans and spousal
‘ arrangements
3 5 Both employee Plans and spousal
arrangements
6 Plan not specified

Code 38, Column 38 -- BLANK

Code 39, Column 39 -- Primary Taxpayer Exemption
1 Regular
2 Age
3 Age and Blind
4 Blind
Code 40, Column 40 -- BLANK
Code 41, Column 41 -- SCHEDULE C OR F INDICATOR
0 Neither Schedule C nor F present
1 Schedule C present only
2 Schedule F present only
3 Schedule C and F present, Schedule C gross

receipts larger
4 Schedule C and F present, Schedule F gross
receipts larger



Code 31,

Code 32,

Code 33,

Code 3k,

Code 35,

column 31

column 32

column 33

column 34

column 35

Grou

0 through 5

Presidential Election Fund

0
1
2
g

No Boxes Checked

1 "Yes" box checked

2 "Yes" boxes checked

Only the "No" boxes checked

GENERAL TAX CREDIT

Returns with no IRA on employee income

both spouses based on employee income
Joint returns with spousal arrangement
TRA deduction based on employee income

based on employee or self—employment

Joint return with IRA deduction for both
spouses, but cannot determine if based
_on employee or self-employment income

0 No General Tax Credit

1 Taxable Income Credit

2 Personal Exemption Credit

BLANK

IRA ~ from employees; Income

0

1 Returns with IRA deduction for one
taxpayer based on employee income

2 Joint return with IRA deduction for

3

L Joint returns with IRA deduction for
one spouse, but cannot determine if
income

5

6

Code 36, column 36 — IRA —

Joint returns with spousal arrangement
IRA deduction

from self-employment income

0

1

Returns with no IRA deduction based
on self-employment income

Returns with IRA deducticn for one
taxpayer based on self-employment
income

Joint returns with IRA deduction for
both spouses based on self-employment
income



Code 20, column 26 —— MARITAL STATUS

L Single

2 Married filing Joirt

3 Married filing separately and not clulm;ng
a spouse exemption

L Unmarried head of household and nc name ...
written on line

5 Widow(er) with dependent child (Surviving
spouse)

6 Merried filing separately and claiming &
spouse exemption

7 Unmarried head of household and name written
on line

Code 27, column 27 — FOREIGN BANK ACOOUNTS

o No question on form o

1 Bank, yes/trust, yes 5

2 Bank, yes/trust, no -

3 Bank, no/trust, yes S

4 Bank, no/trust, ne -

5 Bank, yes/trust, no response , YEf

6 Bank, no/trust, no response Ve

7 Bank, no response/trust, yes oy

g Bank, no response/trust, no W

9 No response to either cuestion e
Code 28, column 28 — Child Care credit mumber of Individuals v of

Actual mumber entered C-9 -9

Code 29, column 29 — SELECTION ITEM

0 AGT (deficit)

1 Business recelpts

2 Salaries and wages

3 Dividends

L Interest

5 Business profit or loss 5

6 Farm profit or loss

7 Schedule E income or loss e

8 Schedule D income or loss 1

9 Miscellaneous income or loss SR
Code 30, column 30 — Dependent with Unearned Income -

0 Box not checked

1 Box checked

2 No box on form



EXPLANATION OF FIELDS IN THE TAPE FILES

The following explanations define data elements contained in the
1977 Individual and State Tax Model Files that have mnot been abstracted
directly from one specific linme on Form 1040, Form 10404, or the ac-
companying schedules and forms. Field numbers for the data elements not
appearing in this section have been entered on the lines from which the

data elements were abstracted in the "FORMS" section of this booklet.

FIELD NUMBER FIELD NAME & REFERENCE or DEFINITION

%1 TOTAL EXEMPTIONS: line 6 of Form 1040, line 7 of Form 1040A.

% 2 TAXPAYER EXEMPTIONS: lines 6a + 6b of Form 1040, lines 5a + 5b of Form 1040A.
% 3 AGE EXEMPTIONS: lines 6a + 6b of Form 1040, lines 5a + 5b of Form 10404,

*4 BLINDNESS EXEMPTIONS: lines 6a + 6b of Form 1040, lines 5a + 5b of Form 1040A.

% 5 DEPENDENT EXEMPTIONS (TOTAL): lines 6c + 6d of Form 1040, lines 5c¢ +
5d of Form 1040A., )

*6 CHILDREN AT HOME EXEMPTIONS: line 6c of Form 1040, line 5c of Form 10404,

7 CHILDREN AWAY FROM HOME EXEMPTIONS: line 6d of Form 1040, line 5d of
Form 1040A,

*8 PARENTS AT HOME EXEMPTIONS: line 6d of Form 1040, line 5d of Form 1040A,

PARENTS AWAY FROM HOME EXEMPTIONS: line 6d of Form 1040, line 5d of
Form 1040A.

o
>
O

* 10 OTHER DEPENDENTS EXEMPTICNS: line 6d of Form 1040, line 5d of Form 10404,
26 GRAND TOTAL ADJUSTMENTS: lines 28 + 30 of Form 1040,

41 TOTAL TAX CREDITS: line 46 of Form 1040 + Field 143 + Earned Income
Credit used to offset Income Tax Before Credits
(the smaller of line 47 of Form 1040 or Field 51).

42 INCOME TAX AFTER CREDITS: line 47 of Form 1040 — Earned Income Credit
used to offset Income Tax Refore Credits
(the smaller of line 47 of Form 1040 or
Field 51).

48 TOTAL TAX LIABILITY: line 54 of Form 1040 — Earned Income Credit used
to offset Income Tax Before Credits (the smaller
of line 47 of Form 1040 or Field 5i) — Earned
Income Credit used to offset all other taxes.

# Data in these fields'represent the number of exemptions, not the amount.



FIELD NUMBER (cont.) FIELD NAME & REFERENCE or DEFINITION (cont.)

58

84

85

117

140

141

142

143

144

145

TAX PAID WITH RETURN: There is no specific line reference for this
data element. This amount is written in the
margin during revenue processing, and corresponds
to the amount of the payment accompanying the
the tax return when filed,

COMBINED 1040/SCHEDULE D NET LONG-TERM CAPITAL GAIN OR LOSS: This is
a computed amount equal to Field 18 + line 13
of Schedule D of Form 1040,

COMBINED 1040/SCHEDULE D NET CAPITAL GAIN OR LOSS: This is a computed
amount equal to Field 18 + [ line 15b{(+) or
16b{—= ) of Schedule D of Form 1046}.

TOTAL TAX PREFERENCES: This is a computed amount equal to the sum of
the tax preference detail items (Field 116) minus
the computed no benefit deduction claimed.

ONE-HALF EXCESS NET LONG-TERM CAPITAL GAINS: This is a computed amount
equal to the excluded portion of long-term
capital gains.

TAXABLE INCOME, NEW CONCEPT: This is a computed amount equal to adjusted
gross income minus excess itemized deductions (or
plus unused zero bracket amount) minus exemption
amount. This concept includes the zero bracket
amount (equivalent of the former standard deduction)
and is thus not comparable to taxable income as
shown for earlier years.

TAXABLE INCOME, OLD CONCEPT: This is a computed amount equal to adjusted
gross income minus zero bracket amount or total
itemized deductions minus exemption amount, but
never less than zerc. This concept does not include
the zero bracket amount, and as such is comparable
to taxable income as shown for earlier years.

GENERAL TAX CREDIT: This is a computed amount equal to 2% of taxable
income or $35 per personal exemption, limited
to a maximum of $180.

INCOME TAX BEFORE CREDITS, REGULAR COMPUTATION: This is a computed
amount arrived at by applying the tax rate schedules
to taxable income, without regard to the type
of computation used by the taxpayer.

TAX SAVINGS: This is a computed amount arrived at by subtracting the
tax computed by the taxpayer from Field 144.



FIELD NUMBRER (cont.)

FIELD NAME & REFERENCE or DEFENITION {cont.)

146

147

148

149

151

152

153

154

155

156

157

EARNED INCOME CREDIT, REFUNDABLE PORTION: This is a computed amount
equal to Total Earned Income Credit (Field 51)
minus Earned Income Credit used to offset Income
Tax Before Credits minus Earned Income Credit
used to offset all other taxes,

EXPANDED INCOME

AGI + EXCLUDED TAX PREFERENCES

AGI — INVESTMENT INTEREST

These computed income
concepts are included for
a special study to be done
by I.R.S,

BLANK FIELDS, CONTAIN NO DATA

RETURN SEQUENCE NUMBER
BLANK FIELD, CONTAINS NO DATA
INTEGER WEIGHT FACTOR

DECIMAL WEIGHT FACTOR



SOURCES OF THE DATA, DESCRIPTION OF THE SAMPLE AND
LIMITATIONS OF THE DATA

SOURCES OF THE DATA

The data in the 1977 Individual and State Tax Model files were compiled from
a stratified systematic sample of unaudited individual income tax returns, Forms 1040
and 1040A, filed by U.S. citizens and residents during Calendar Year 1978 and pro-

cessed in the service centers of the Internal Revenue Service. The total sample of

Y e i S e 7 @ 1w 8 wl o ion e §R A6 0GR

The records in these files are intended to represent all returns filed for
Income Year 1977. While the overwhelming majority of returns processed during 1978
were for Calendar Year 1977, a few of them were for non-calendar years ending during
1977 and 1978 and some were delinquent returns for prior years. Returns for recent
prior years were used for the 1977 statistics in place of 1977 feturns processed
for revenue purposes after December 31, 1978. 1In general, the characteristics of
returns due but not yet filed could best be represented by the returns fof previous
income years that were processed in 1978,

A1l returns processed during 1978 were subjected to sampling except tentative
and amended returns., Tentative returns were not subjected to sampling because the
revised returns may have been sampled later on, while amended returns were excluded

because the original returns had already been subjected to sampling.

DESCRIPTION OF THE SAMPLE AND LIMITATIONS OF THE DATA

Sample Criteria and Selection

Forms 1040 and 1040A returns filed and entered iﬂto the Internal Revenue
Service's Individual Master File System during 1978 were stratified, by computer,
into sample classes based on State groupings, the presence or absence of a Schedule C
(Profit or Loss from Business or Profession), and on combinations of (a) adjusted
gross income or deficit, or the largest of specific income or loss items, and ()

business or farm receipts. The State groups, listed in table A, were based on the
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at least a minimum number of sample returns from each State. The sample for the
State groups was then allocated to financial strata to minimize the variance of
the estimates. Refer to table A for strata descriptions and the number of returns
in the population and sample, by strata and State groups.

Method of Estimation

A separate set of rates (by sample strata) for each of the five groups of States
was prescribed for the selection of the sample, the rates varying from 0.02 percent
to 100 percent. The adequacy of the sample stratum, by applying the prescribed rates
to the number of returns reported filed by each of the ten Internal Revenue service
centers. When the actual number of sample returns differed considerably from the expected
number, a followup was conducted.

Sampling weights were obtained by dividing the number of returns filed per sample
stratum by the number of sample returns actually received for the stratum. All sampling
weights were then converted to "integer weighting factors," which were applied to each
sample return. For example, if a weight of 44 .24 was computed for a stratum, 24 percent
of the sample returns in the stratum were systematically given a weighting factor of
45, and 76 percent a weight of 44.

Sampling Variability

The coefficient of variation is the standard deviation of an estimate expressed
as a percent of the estimate. The standard deviation when added to and subtracted from
the estimate provides the computed upper and lower limits within which approximately two
out of three estimates from similarly selected samples would be expected to fall.

Coefficients of variation for this booklet were computed using a sum—-of-squares
formula for selected frequency and amount estimates and appear in tables 1 and 2. The
upper limit coefficients of variation shown in table B were computed using a formula
based on the sum-of-squares method. These coefficients, applicable to frequencies only,
are meant as a general guide for use when computed coefficients of variation are not

shown.



Response and Other Nonsampling Errors

In transcribing and tabulating the information from the returns in the sample,
additional checks were imposed to improve the quality of the resulting estimates,
Incorrect or missing entries were corrected during statistical editing to make them
consistent with other entries on the return or accompanying schedules. Data were also
adjusted during editing in an attempt to achieve consistent statistical definitions.

Quality of the basic data abstracted at the processing centers was controlled there
by means of a continuous subsampling verification system. In addition, the Statistics
Division in the National Office conducted an independent reprocessing of a small subsample
of the returns statistically processed in the field as a further check on processing. Prior
to creation of the Individual and State Tax Model Files, numerous computer tests were
applied to each return record to assure that proper balance and relationships amoung
return items were maintained.

However, the controls maintained over the selection of the sample returns, the
processing of the source data, and the review of the statistics did not completely
eliminate the possibility of error. Also, practical operating considerations necessitated

the allowance of reasonable tolerances in the statistical processing of the data.



STATE TAX MODEL SAMPLE DESCRIPTION

The 1977 State Tax Model File is based on the same Statistics of Income sample
as the 1977 Individual Tax Model File. The individual records in the file have been
sorted into 54 segments, one for each of the 50 States and the District of Columbia,
as well as 3 segments for returns of U.S. citizens living abroad filed through the
Office of International Operations, In addition to entering a STATE identifying code
on each record, all records with adjusted gross income (AGI) of $200,000 or more
have been deleted from the file. This was done to prevent unauthorized disclosure
of tax return information with respect to a given geographic area. The sample of
136,324 records in this file are used to represent 86,581,237 of the 86,634,640
individual income tax return records filed with adjusted gross income less than
$200,000 for Tax Year 1977. Table 2 of this booklet presents coefficients of
variation by size of adjusted gross income for each State. Sample counts and
population for all returns and for returns with adjusted gross income less than
$200,00Q,classified by States, are presented in Table 3.

this model fil b individual redwrn in glagsified hy Srare accordine

to the address shown on the return by the taxpayer. Therefore, each State tabulation
should include all residents of that State. A coding system based on the reported
tax return address is, however, subject to certain limitations. There are instances
in which the taxpayers residing in a given State are not included in the tabulations
for that State. The reasons for this are that not all taxpayers give their home
addresses on thelr tax return, some report:

(a) the address of the tax lawyer or accountant who prepared

the return
(b) the address of their place of business, or
(¢) a post office box number.
To the extent that such an address was located in a State that was different

from the taxpayer's State of residence, the accuracy of the data was affected.
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Table 3

zle Counts ani @omulotitn by States

Sample size

Frruletien

Etate s
Total ircone Total
urjex
£203,007
(1) (z) (3
United States, total..o.... .. uuu..... 155,212 126,324 E6,E634,640
1,910 1
2,631 Z
2,095 1
1,564 1
15,074 17
2,5 1
2,195 1
Delaware.. .. 1,400 1
Distriet of I P 1,990 1 e
K s - A 4,831 3 2,422,124
2,189 1,929 1,924,620
2,724 2,570 384 az7
2,78 2,087
Illincis €,857 5,790 v E52,858
Indizna... ..., 2,631 2,223
e 1,954 1,800
Kansas..vivesinunn.. 1,749 1,548
Kentucky. . 1,898 1,642 1
Louisiana. 1,860 1,550 1,39,,
Hadne, . i e i e i 2,690 2,6
Haryland. .t et et 2,417 2, 1
Kassachusettis. 2,901 2,° 2
Fichigan...... 4,6€0 4,02 z
Kinnesota. 2,094 1,843 1
Mississippl.,  iiuiveriiennnnnn 1,512 1,40
esouri, e e e Ceennae 2,420 1,
fontara 2,599 2,820
Hebrack 1,568 1,46
Hevada. ., 2,563 2,2
Few Hampshi 2,295 2,172
New Jersoy 4,082 3, 2,005,963
levr Meyiao, .. 3,079 2, 447,611
New Yerk. 10,093 8 2 £,882,071
Korth Carolinn 2,146 1, 2,147,229 2,146,749
Forth Dakota 1,939 1, 272,0¢8 277,026
1012 TN 5,182 4,498 4,304,675 4,202,421
[SERIE=t . 2,009 1,722 1,053,757 1,053,718
0T 1,715 1,514 1,222,599 1,622,092
Perngylvania... 5,611 4,892 4,€45,9. 4,641,586
Rhode Island,.. 2,147 1,97¢ 292,971 398,792
South Carolina................. [ e 1,305 1 1 1, B 1,073,009
South Dakota ............................... 2,124 2,062 El 250,757
1,975 i, :, - 1,615,576
8,647 5, 2 5,069,528
3,657 3,462 : 483,078
1,175 192,41€
2,447 2,072,068
2,144 £ y 564,402
1,280 Edd 7o €44, 501
2,142 Ly, EET 1,863,122
1,806 174,428
9z LELL,TID
33 28,651
304 14€,300 146,10




TECHNICAL DESCRIPTION OF THE FILES

Each "data record" in the file, representing one tax return, is composed of
846 bytes. Logical tape records are made up of 5 data records and are separated
by a 3/4 inch "inter record gap" (IRG). There is no special indication at the end
of a logical tape record other than the IRG, and no indication of the end of a
data record.

Tape characters are recorded in Extended Binary Coded Decimal Interchange
(EBCDIC) on standard 2,400 foot, 1/2 inch, nine-track tape, at a density of 1600
bytes per inch (BPI) in the phase encoding (PE) mode. In this mode, a l-bit
and a C-bit are recorded as signals of opposite polarity in ODD parity (a parity
bit is set to 1 or 0 so that there is always an ODD number of l-bits in a nine-
bit charactef).

Each code and data field is numeric and defined as packed decimal. In the
packed decimal format, each byte contains two decimal digits, except the byte
containing the units digit. This byte contains the unit digit and the sign of
the field. Each code and field is defined as being signed and contains a bit
configuration for the positive sign (C) or the negative sign (D).

Codes are defined as 1 or 2 bytes in length. The one-byte codes contain
a decimal digit from 0 through 9. The two-byte codes contain three decimal
digits in the range of 000 through 999. The largest decimal value is 99. The
fields in the file are five bytes in length and contain nine decimal digits with
leading zeroes. The first ten fields are number fields and contain decimal
values in the range of 0 through 99. Fields 11 through 150 have a maximum of
eight significant digits. Weight factors are provided to accommodate either a
decimal or an integer weighting system.

The file is a single data set on multiple volumes and uses IBM Standard
Labels. A standard set of 360/370 labels consists of a volume label, two header
labels and two trailer labels. All labels are 80 characters in length, recorded

in EBCDIC, in odd parity.



TECHNICAL DESCRIPTION OF THE FILES (con't)

The IBM Standard volume label (VOL1) is used to identify the tape volume
and the owner. It is always the first record on an IBM Standard labeled tape.

The volume label is followed by a data set label 1 (HDR1). The HDR1 label
contains such information such as "HDR1", the data set name, expiration date and
block count.

Data set label 2 (HDR2) follows data set label 1. The HDR? label contains

such information as "HDR2", the record format, i.e. fixed, variable or undefined

lenﬁhy—@%w il loskdaperh _ and othor osrcibuk-e fiiuomd, foe. o

The HDR2 label is followed by a tape mark, the data set or part of the
data set for multiple volumes, a tape mark, a data set label 1 (EOVL or EOF1)
containing the same information as the "HDR1" label and a data set label 2
(EOV2 or EOF2) containing the same information as the "HDR2" label. An EOV2
label is followed by a tape mark, An EOF2 label is followed by two tape marks
which indicate the end of the data set.

A detailed layout and description of each type of label may be found in the

IBM publication - "IBM/360 Operating System, Tape Labels" (order number GC-28-6680-3).

Pages 22 through 48 of the IBM publication describe in detail all possible IBM

Standard Label formats. The following 3 pages of this booklet contain a narrative

description of each type of label as defined in the IBM publication.
A regular IBM user needs the following information:
a) Volume serial number -- on the outside of the reel
b) Data set name (DSN or DSNAME) -- as requested
c) Record length -- 846 bytes per record (packed decimal format)

d) Record format —— FB for fixed block

A non-360 users would also need the tape density, block size and the recording

mode.

NOTR « Tl abhaled Feme oo o oea o8 a



Positicen

1-3

4

5-10

11

12-21

22-31

32-41

42-51

52-80

1-3

5-21

22-27

FORMAT OF IBM STANDARD VOLUME LABEL (VOL1)

Number of
Bytes

3

1

10

10

10

10

29

FORMAT OF IBM STANDARD DATA SET

3

17

Field Number
and Name

1 - Label Identifier

2 — Label Number
3 - Volume Serial Number
4 - Reserved

5 - VTOC Pointer
(Direct access only)

6 - Reserved
7 ~ Reserved
8 - Owner's Name

9 — Reserved

1 ~ Label Identifier

2 - Label Number
3 - Data Set

Identifier

4 -~ Data Set
Serial Number

Contents

VOL

0

blanks

blanks

blanks

blanks

LABEL 1 (HDR1, EOV1 or EOF1)

HDR - for a header
label (at the beginning
of a data set).

EQOV - for a trailer
label (at the end of a
tape volume, when the
data set continues on
another volume.

EOF -~ for a trailer
label (at the end of
a data set).

1

SOI.5MI1704A4

TAPE serial number of
the first volume of
the data set.



Position

28-31

32-35

36-39

40-41

42-47

48-53

54

55-60

61-73

74-80

1-3

FORMAT OF IBM STANDARD DATA SET LABEL 1 (con't)

Number of Field Number
Bytes and Name Contents
4 5 - Volume Sequence number of the
Sequence volume in the data
Number set. The number is in
the range 0001-9999,
4 6 - Data Set
Sequence Number 1
4 7 - Generation
Number blanks
2 8 - Version Number blanks
6 9 - Creation Date In the format
byyddd
6 10 - Expiration Date In the format
byyddd
1 11 - Data Set Security 0 - no security
protection
6 12 - Block Count Zeroes for a header
and block count for
a trailer.
13 13 - System Code
7 14 - Reserved blanks

FORMAT OF IBM STANDARD DATA SET LABEL

3 1 -

2 (HDR2, EOV2 or EQOF2)

Label Identifier

HDR - for a header
label (at the begin-
ning of a data set).

EOV - for a trailer
label (at the end of
a tape volume, when
the data set
continues on another
volume).

EQF - for a trailer
label (at the end of
a data set).



FORMAT OF IBM STANDARD DATA SET LABEL 2 (con't)

Number of Field Number
Position Bytes and Name
I 1 2 - Label Number
5 1 3 -~ Record Format
6-10 5 4 - Block Length
11-15 5 5 - Record Length
16 1 6 - Tape Density
17 1 7 - Data Set Position
18-34 17 8 - Job/Job Step
Identification
35-36 2 9 - Tape Recording
Technique
37 1 10 - Printer Control
Character
38 1 11 - Reserved
39 1 12 - Block Attribute

40-80 41 13 - Reserved

Contents
Always 2
F - Fixed Length
04230
00846
3 - for 1600 bpi
0 - for first volume

1l - for other volumes
of data set

blank

blank
blank

B - blocked records



E ﬂ@@@A Devartment of the Treasury—!nternal Revenue Servite ?
o U.S. Individual Income Tax Return

i . First name and initial {if joint return, give irst names and initials ot both) | Last name Your social security number
Bc : )
! “% a . 5 !
: 5 .9 -
‘ o g S Present home address (Number and street, including apartment number, or rural route) For Privacy Act Notice, se¢ Spouse's social security no.
| EEe page 9 of Instructions. : !
i Q o >
g_::: City, town or post office, State and ZIP code Lel ITES Yours »
© bl ] Spouse’s P
Presidential ¥ iz ] .
“lecti ; es |7 No | Note: Checking “Yes™ will not
Election 5 ? //% ) : g
o E Do you want $1 to go to this fund?. « . v v v v v v v . /// inerense your tax or reduce
s . VA our refund.
Fund I joint return, does your spouse want $1 to go to this fund? Yes /% No | ¥

Single 2 ,:I Married filing joint return (even if only one had income)
Married filing separately. If spouse is also filing, give spouse's social security number in the space above
and enter full name here B s e mtetaaenaeeeeeiaanoaesaeeesoaammeeeeeesmaensesasezaaneniaenn

Check Only
One Box 3

“p‘

7 4 D Unmarried Head of Household. Enter qualifying name »- . See page 6 of Instructions.

ot " D D i Enter number of
Always check  5a Yourself 65 or over Blind boxes checked
i the “Yourself"” on5aandb  P»
box. Check D .
‘ otr:(er bo)(c:es if b D Spouse I:I 65 or over Blind
they apply. ¢ First names of your dependent children who lived With YOU B Enter number of
- children listed P
d Other dependents: ) . (3) Number of | (4) Did Idependen: (5} Dhld you ?;‘ovli'de 'mgra'
(1) Nama (2) Relztionship ir:nyr:mstfcl:ﬁg. 23?0 :rco"r:w:mg ‘ncanr:ie:?’i sauppc?rﬂ ®" | Enter number
o of other
% dependents »
(\I'l Add numbers
= entered In
l ‘é’ 6 Total number of exemptions claimed . . . - o . . 4 - 4 v s e o v sv e e v e e boxes abave P
! E 7  Wages, salaries, tips, and other employee compensation. (Attach Forms W-2. If unavailable,
- ! 7 ~
© see page 11 of Instructions) . . . + o v w o v v b o s e s e e
m
=
2 8 Interest income (see page 4 of Instructions). . o« « v v o = s o = e h e s e s v oo, |8 F/‘Q
[&) . .
21 9a Dividends.. ....s F /3, _______ 9b Less exXCIUSION ....ocoevveecuranammmnannas LI Balance p | 9c FY
E (See pages 4 and 11 of Instructions)
2| 10 Adjusted gross income (add lines 7, 8, and 9¢). If under $8,000, see page 2 of Instructions on .
E “Farned Income Credit.” If eligible, enter chiid's name & 10 F'.?O
51 11a Credit for contributions to candidates for public office. % //
Enter one-half of amount paid but do not enter more than $25 ($50 - 7
if joint return) . . . .. . . e e e e e e e e e e , | 11a f-3lr’ 7 7 ’/
— - S A
IF YOU WANT IRS TO FIGURE YOUR TAX, PLEASE STOP HERE AND SIGN BELOW. /// 7 /’/;
b Total Federal income tax withheld (i line 7 is larger than /, 2 7 /////////
$16,500, see page 12 of Instructions) , « v v v v v v 0 s o = o 11b =4 ////////é////?
- g
2 ¢ Earned income credit (from page 2 of Instructions) , ., . . . . ilc // ///////%/////%’Z//
&
g 12 Total (add lines 11a, b, and ¢} . . . . . e e e e e e e e Cr e mw e s e e |22 o
| 13 Tax on the amount on line 10. (See Instructions for line 13 on page 12, then find your tax in Tax
, 2 | 13 33
I § Tables on pages 14-25.) . . v v v v s v v 00 e 0. v a e e s S e e e e
G (Y[ Fr50
l S| 14 1f line 12 is larger than line 13, enter amount to be REFUNDED TOYOU. .......» [ 14 £ 6 ‘Z__
- T gl Ve _ .







Form 1040 (1977) Page 2
B 32 Amount from BN 31 « v v v v e e e e e e e e et et e e e e . |32 £330
1 33 If you itemize deductions, enter excess itemized deductions from Schedule A, line 41 .
If you do NOT itemize deductions, enterzero. . . . . . .. P e e e e e e 33
Caution: If you have unearned income and can be claimed as a dependent on your parent's |o0 T 7




Schedules AzB-—Iltemized Deductions AND

(Form 1040)

Department of the Treasury
Internal Revenue Service

Iinterest and Dividend income
- Attach to Form 1040. P See Instructions for Schedules A and B (Form 1010).

1977

Name(s) as shown on Form 1040

Your sacial security number
| \

Schedule A ltemized Deductions (Schedule B is on back)

ance or otherwise) (See page 14 of Instructions.)

1 One-half (but not more than $150) of in-
surance premiums for medical care. (Be
sure to include in line 10 below) .

Medicine and drugs . .
Enter 19, of line 31, Form 1040 .

Subtract line 3 from line 2. Enter differ-
ence (if less than zero, enter zero)

Enter balance of insurance premiums for
medical care not enlered on line 1

Enter other medical and dental expenses:
a Doctors, dentists, nurses, etc,
b Hospitals . .
¢ Other (itemize—include hearing aids,

dentures, eyeglasses, transportatinn,

|11

N e N D R R L] (not compensated by insur- |

[

-+«Contributions :

(See page 16 of Instructions for examples.)

21 a Cash contributions for which vou have
receipts, cancelled checks or other
written evidence e e

b Other cash contributions. List donees
and amounts. p

22 Other than cash (see page 16 of instruc-
tions for required statement) .

23 Carryover from prior years .

24 Total contributions (add lines 21a through
23). Enter here and on line 36 . . p

. - . .

F73

F93

Frs

L Fo¥ |~

A E D R el ARITICI] (See page 16 of

Instructions.)

25 Loss before insurance reimbursement
26 Insurance reimbursement

27 Subtract line 26 from line 25. Enter dif-
ference (if less than zero, enter zero)

28 Enter $100 or amount on line 27, which-
ever is smaller

29 Casuality or theft loss (subtract line 23
frorﬂ line 27). Enter here and on line 37 .

Fhé

N

B I T e ) (See page 16 of

Instructions.)

30 Union dues.

7 Total (add lines 4 through 6¢) . . Fé62
8 Enter 3% of line 31, Form 1040 .
9 Subtract line 8 from line 7 (if less than

zero, enter zero) e s e e s
10 Total i . T

st oo it |

(See page 14 of Instructions.) 31

11 State and local income . . . . . . Eéy I_
12 Real estate , . e e e e e Fed |
13 State and local gasoline (see gas tax tables) ~é 6 .
14 General sales (sec safes taxtables) . . |_ ~&? |
15 Personal property . . . . . 68 32

16 Other (itemize) M

£27

Total (add lines 30 and 31). Enter here
and on line 38 I

+ ~Summary ‘of <Itemized :Deductions- " -+

{(See page 17 of Instructions.)

17 Total (add lines 11 through 16). Enter
here and on line 34 »

F6?

BRI R LT (See page 16 of In

structions.)

18 Home mortgage
19 Other (itemize) P

£20

33 Total medical and dental—line 10

34 Total taxes—line 17 . .

35 Total interest—Iline 20 .

36 Total contributions—line 24

37 Casualty or theft loss(es)—Iline 29

38 Total misceilaneous—Iline 32 .

39 Total deductions (add lines 33 through 38).

40 If you checked Form 1040, box:
2 or 5, enter $3,200
1 or 4, enter $2,200

3, enter $1,600 .

. Excess itamized dedugtions (syhtractline




Schedules A&B (Form 1040) 1977 Schedule B—Interest and Dividend Income Page 2
Name(s) as shown on Form 1040 (Do not enter name and social security number if shown on other side) Your social security number

Interest income Dividend Income

1 If you received more than $400 in interest, complete Part I | 3 you received more than $400 in gross dividends (including

Interest inc[udes earnings from s_avings and loan assqckatipns, capital gain distributions) and cother distributions on stock,
mutual savings banks, cocperative banks, and credit unions complete Part il (see Note befow and page 17 of instructions).
as well as interest on bank deposits, bonds, tax refunds, etc. (List payers and amounts—uwrite (H), (W), (J), for stock held
Interest also includes original issue disceunt on bonds and by husband, wite, or jointly.)

other evidences of indebtedness (see page 17 of Instructions).
(List payers and amounts.)

4 Total of line 3 .o
5 Capital gain distribu-
I tions (see page 18 of
Instructions. Enter
here and on Scheduie
- D, line 7). See Note
U below Ce e e

—| 6 Nontaxable distribu-
tions (see page 18 of
instructions)

——| 7 Total {(add lines5and6). . . . . jeoo
-——-| 8 Dividends hefore exclusion (subtract line
2 Total interest income. Enter here and 7 from line 4). Enter here and on Form
on Form 1040, iine 9 . L. 1040, line 106a . . . . . . . . .
Note: If you received capital gain distributions and do not need Schedule D to report any other gains or losses or to compute
{the ?gernative tax, do not file that schedule. Instead, enter 50 percent of capital gain distributions on Form 1040,
ineg 15.
e Tablikn Foreign Accounts and Foreign Trusts
If you are required to list interest in Part I or dividends in Part I, OR if you had a foreign account or were a grantor of,
or a transferor to a fareign trust, you must answer both guestions in Part lil. (See page 18 of Instructions.)

1 Did you, at any time during the taxable year, have any interest in or signature or other authority over a bank,
securities, or other financial account in a foreign country {(except in a U.S. military banking facility operated by a

U.S. financial INSHEULION)? . . v v . 4 . e e e e e e e e e e e [ Yes [ INo
If “Yes,”’ see page 3 of instructions.

2 Were you the grantor of, or transferor to, a foreign trust during any taxable year, which foreign trust was in

being during the current taxable year, whether or not you have any beneficial interest in such trust? . . . D Yes D No
if “Yes,' you may be required to file Forms 3520, 3520-A, or 926.
Tr U.S. GOVERNMENT PRINTING OFFICE : 1877—(-235-337 Ba-0042981







Schedule D (Form 1040) 1977 Page 2

SEaUNErd Computation of Alternative Tax (See Instruction S to See if the Alternative Tax Will Benefit You)
17 Enter amount from Schedule TC (Form 1040), Part I, line 3. . . . . . . . . . . . . 17
1€ “nter amount from line 15a (or Form 4798, Part |, line 8(a)) . . . . . . . . . . .1 18
15 Subtract line 18 from line 17 {if line 18 exceeds line 17, do not complete the rest of this part. The
Alternative Tax will not benefit you) . . . . . . . ., . . . . . o . . . . . . 13

Nole: if fine 18 does not exceed $25,000 ($12,500 if married filing separately), skip lines 20
threugh 23 and enter zero on line 24.

20 Enter $25,000 ($12,500 if married filing separatelyy . . . . . . . . . . . . . . . 20
21 Add tines 19 and 20 . . . . . L L L L o L s e e e e e s 2
22 Tax on amount on line 17 (use Tax Rate Schedule in instructions) . 22 \

23 Tax on amourt on line 21 (use Tax Rate Schedule in instructions) . 23 '

24 Subtract line 23 from line 22 . . . . . . . .. . . . . ... ... L 28
25 Tax on amount on line 19 (use Tax Rate Schedule ininstructions} . . . . . . . . . . .| 25
26 Enter 50% of line 18 but not more than $12,500 ($6,250 if married filing separately) . . . . . 26

27 Alternative Tax—add lines 24, 25, and 26. If smaller than the tax figured on the amount on
Schedule TC {(Form 1040), Part |, Ilne 3, enter this alternative tax on Schedule TC (Form 1040)
Part |, line 4. Also check the Schedule D box on Schedule TC (Form 1040), Part |, line 4 . . 27

Computation of Post-1969 Capital Loss Carryavers from 1977 to 1978

{Complete this part if the amount on line 16a, is larger than the loss shown on line 16b.)

Section A.—Short-term Capital Loss Carryover

2% Enter loss shown on line 5; if none, enter zero and ignore lines 29 through 33—then go to line 34 . |_28
25 Enter gain shown on line 13. If that line is blank or shows a loss, enterzero. . . . . . . . | 29
30 Reduce any loss on line 28 to the extent of any gainonline29, . . . . . . . . . . . 30
31 Enter amount shown on line 16b . 31
32 Enter smaller of line 30 or 31 . . . . . . L L 0 00 e e e e e, 32
23 Excess of amount on line 30 over amount on line 32 . . 33

Note: The amount on line 33 is the portion of your short-term cap;tal ioss carryover from 1977 to 1978 that is attributable to
years beginning after 1965.

Section B.—Long-term Capital Loss Carryover

34 Line 31 less line 32 (Note: if you skipped lines 29 through 33, enter amount from line 16b) . . . |34
3E Enter loss from line 13; if none, enter zero and ignore lines 36 throvgh 39 . . . . . . . . 35
36 Enter gain shown on line 5. If that line is blank or shows a loss, enterazero. . . . . . . . | 36
3% Reduce any lozs on line 35 to the extent of any gainontine36. . . . . . . . . . . . 37
38 Multiply amount eniine 34 by 2. . . . . . . . . . . o+ . v v v o o o . .| s
39 £xcess of amount on line 37 over amount on line 38. . . . . 39

Noter The amount on line 39 is the portion of your long-term caprtal Joss carryover from 1977 tc 1978 that is attributable to
years beginning after 1969.

¥ U.5. GOVERNMENT PRINTING OFFICE : 1977—0-235-343 25-1118272



.?FCHEB%EDE Supnlemental Income Schedule =gy
orm ) ﬂ@ é
Department of the Treasury (From pensions and annuities, sents and royalties, partnersilps, estales and trusts, elc.) b
Internal Revenuo Service = Attach to Form 1040, P~ See Instructions for Schedule E (Form 1032).

Name(s) «s shown on Form 1040 | Your socia) security numbey

'
i

‘

' |

: .

;75 Pension and Annuity Incoime. f fully taxable, do not complete this part. Enter amount on Forr 1040, line 17.

For one pension or annuity not fully taxable, complete this part. If you have more than one pension or annuity that is
not fully texable, atteéch a separate sheet listing each one with the appropriate data and entzr combinad total of taxasle
portions an lire &

1 Name of payer
2]

Did your employer contribute part of the cost? .
I “Yes," is yeur conlribution recoverable within 3 yoars of the annuity starting date? . .

I “Yes," show: Your contribubion $.ovrevieciveiieeiienan , Contributicn recovered in prior years .
Amount received this year .
- . }-h—l.\-\ R TR L

- S

e BH

- =l




ety Computation of Social Security Self-Employment Tax 1977

Uepartment of the Treasury p Each self-employed person must file a Schedule SE. p» Attach to Ferm 1040.
Internal Kevenus Seivice P See Instruciions for Schedule SE (Form 1040).

© If you had wages, including tips, of $16,500 or more that were subject to social security or railroad retirement taxes, do not fill in
this schedule (unless you are eligible for the Earned Income Credit). See Instructions.

€ If you had more than one business, combine profits and losses from all your businesses and farms on this Schedule SE.

Important.—The seli-employment income reported below will be credited to your social security record nd used in figuring sacial security benefits.

NAME OF SELF-EMPLOYED PERSON (AS SHOWN ON SOCIAL SECURITY CARD) Soclal security number of '
self-employad person '

© If you have only farm income complete Parts | and I1l.  ® If you have only nonfarm income complete Parts Il and IIl.

@ If you have both farm and nonfarin income complete Parts I, I, and Ill.

i eabne; Computation of Net Earnings from FARM Self-Employment

You may elect to compute your net farm earnings using the OPTIONAL METHOD, line 3, instead of using the Regular Method, line
2, if your gross profits are: (1) $2,400 or less, or (2) more than $2,400 and net profits are iess than $1,600. However, hnes 1 and
2 must be completed even if you elect to use the FARM OPTIONAL METHOD.

REGULAR METHOD a Schedule F, line 54 (cash method), or line 72 (accrual method) 1a
1 Net profit or (loss) from: b Farm partnerships . . . . . . . . « . . . . . . (|-2b
FiRr:det;;lTrnéngs from farm self-employment (add lines laandb) . . . . . . . . . . . . 2z
3 If IONAL METHOD a Not more than $2,400, enter two-thirds of the gross profits . .
If gross prpfuts 3
from farming * are: b More than $2,400 and the net farm profit is less than $1,600, enter $1,600

AV

Z ////

1 ﬁ}r&shsoﬁ)rogﬁ;r&m Lqrrtrwiggtgre tf’z‘e fo!afl' gross profits from Schedule F, line 28 (cash meth?(d). o; line 706(acc'ruaf /// %
A the disiribulive share of gross prolits from farm partnerships (Schedule K~1 (Form 1065}, line / 2
14(b)) as explained in instructions for SchedukaE. . P i ///4
4 Enter here and on line 12a, the amount on line 2, or line 3 if you elect the farm optional method . 4

EiciulBe  Computation of '‘Net Earnings from NONFARM Self-Employment

a Schedule C, line 21, (Enter combined amount if more than one business.) _5a_
b Partnerships, joint ventures, etc. {other than farming) . . . 5h

¢ Service as a minister, member of a religious order, or a Christian Science
REGULAR METHOD practitioner. (Include rental value of parsonage ér rental allowance fur-

5 Net profit or nished.) If you filed Form 4361, check here » [] and enter zero on this
(loss) from: line . . e e e e

d Service with a foreign government or international organization .
{See Form 104G in- .
e Other stiuctions for line 20.) Specify »

6 Total (add lines 5a throughe) . .
7 Enter adjustments if any (attach statement) .

8 Adjusted net earnings or (loss) from nonfarm self-employment (line 6, as adjusted by line 7) .

If line 8 is $1,600 or more OR if you do not elect to use the Nonfarm Opticnal Method, omit lines 9
through 11 and enter amount from line 8 on line 12b, Part |Il.

Note: You may use the nonfarm optional method (line 9 through fine 11) only if line 8 is less than $1,600 and iess
than two-thirds of your gross nonfarm profits,? and you had actual net earnings from seif-emplayment of
$400 or more for at least 2 of the 3 following years: 1974, 1975, and 1976. The nonfarm optional method
can only be used for 5 taxable years.

NONFARM OPTIONAL METHOD
9 a Maximum amount reportable, under both optional methods combined (farm and nonfarm) .
b Enter amount from line 3. (If you did not elect to use the farm optional method, enter zero)
¢ Balance (subtract line 8b from line Sa} P
1C Enter two-thirds of gross nonfarm profits * or $1,600, whichever is smaller . O,

11 Enter here and on line 12b, the amount on line 9¢c or line 10, whichever is smaller .

? Gross profits from nonfarm business are the total of the gross profits from Schedule C, line 3, plus the distribu- |07 -
tive share of gross profits from nonfarm partnerships (Schedule K-1 (Form 1065), line 14(b)) as explained in in- %///é ;/7%///
jt;gfjigg;; for Schedute SE_Aise_include ernss_prafits fram services cepastesd pp line Ac -, i A

. %

7 ////%

Computation of Social Security Self-Employment Tax

12 Net earnings or (loss): a From farming (fromline 4y ., . . . . . . . . . . . . .| 12a
b From nonfarm (from line 8, or line 11 if you elect to use the Nonfarm Optional Method) . ., . |_12b
13 Total net earnings or (loss) from self-employment reported on line 12. (If line 13 is less than $400,
you are not subject to self-employment tax. Do not fill in rest of schedule.) . . . . . . . .| 13
14 The fargest amount of combined wages and self-employment earnings subject to social security or
railroad retirement taxes for 1977 s . . . . . . . . . . . . . . . . .. L - 0
15 a Total “FICA" wages (from Forms W-2) and “RRTA” compensation . . . ‘ 15a 7 ’
b Unreported tips subject to FICA tax from Form 4137, line 9 or to RRTA i5b
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Tax Computation Schedule

» Attach to Form 1040.

1977

Name(s) as shown on Form 1040

Your social security number
s

Instructions

Who Must File.—This schedule is for
use by taxpayers who cannot use the Tax
Tables and for certain taxpayers who
must itemize deductions. !f you must
itemize and the zero bracket amount on

Part Il.—If you are required to itemize
deductions and the zero bracket amount
on Schedule A, line 40, is more than your
itemized deductions on Schedule A, line
39, you must first complete Part Il to fig-
ure your Tax Table [ncome. The new zero
bracket amount must be adjusted by cer-

or more of unearned income and less
than $2,200 of earned income if you are
single (less than $1,600 ot earned in-
come if you are married filing a separate
return),

Note: If your earned income is more

|
i Schedule A (Form 1040), line 40, is tain taxpayers who must itemize deduc- than your itemized deductions on Sched-
i ule A, line 39, enter your earned income

more than your itemized deductions on  yions "This computation is necessary be- :

) L&fggylmﬁiugp 39 vpu muist camalefe ; e
- |

.

“ 1;
|

e
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Instructions

A. Who May Exclude Disability In-
come.—-For taxabie years heginning after
December 31, 1976, vour will be eiigible
to claim the “disabihity income exclus
on disability paynicents you receive msiead
of wages anly if alt tne following requie-
ments are satisnic:d:

(1) You have not reached age 65 be-

fere the close of the taxable vear,

(2) You red nin disability, and, when
you retued, were pennanently and
totatly disabled,

(3) At the bepirning of the taxabie year
you have not reachod mandatory
retivenient aze (zenerally the age at
which you woulld have heen required
to retire under your emplover's re-
tirement program bad you not be-.
come disabled), and

{(4) You have not made an irrevocable
election not to claim the disability
inceme exclusion (see lnstruction
F).

If you retired before January 1, 1977,
and eititer retired on disahility or were en-
titled to retirte on disability, and on Jan-
vary 1, 1978, or January 1, 1977, were per-
manently and totally disabled, you wiil be
considered to have miet the requirement of
A(2).

B. Limitations.—The amount of disabil-
ity payments that you may exclude can-
not exceed the lesser of a weekly rate of
$100 or your actual waekly payment.

To determine your actual weekly pay-

v ot Cotd IH[ z&j :‘{I%&FJS{}’Z\IUULUWGBT
“r - . - ke

reaches mandatory retireiment age in a tax-
aire vaar piior to the taxabie year in which
such taxpayer attains age 65, or (c) the
toxpayer dres

If vou reach mandatory retirement age
dunnge the taxable vear, do not claim the
ex lusion for any davs after you reach
mandatciy retirement age.

OUn a return where one taxpayer is en-
fifled to the disability income exclusion,
the maximun exclusion s $5,2000 On a
Jjomt return swhere both sonouses are en-
titlest to ihe disatihty income exclusion,
the maximom exclusion is $10,400.

€. Maximumy Adjusted Gross Income
Letare Phaseout.~ -1t your adjusted gross
incae determined betore the disability in-
come exclusion (Formm 1040, tine 29) ex-
ceeds $15,000, you must reduce the disa-
bility income exciusion by the excess of
your adjusted gross income over $15,000.
On a retuin where only ane taxpayer is en-
titled to the maximum disability income
exclusion, the exclusion would be phased
out entirely if the amount ¢n Form 1040,
tine 29, is $20,200 or more. On a joint
return where hoth spouses are entitled to
the maximum disability income exclusion,
the exclusion would be phased out entirely
if the amonnt on form 1040, line 29, is
$25,400 or more.

D. Filing Requirements for Married
Couples.~—If you are married at the close
of the taxable year, you are allowed the
disability income exciusion only if you and
your spouse file a joint return, unless you
and your spouse have not lived together

retirement disatuiity payments from gross
income as sick pay. or (2) you are eligible
for the disabiity ncome exclus.on: you
fay make anoirrevocabie electron not to
claim the dicability income exclusion. If
you mahe a valid irrevocable electicn, you
should repsrt your disability payments
under an apelicabile pension or annuity
rule, whizh allows you to apply your cost
agrainst your disability payments. The elec
tion 1s applicable for the year of election
{but may not be made for a year pnor to
1876) and all subsequent years.

To make the efection, attach a state-
ment to vour tax return thot (1) states you
elect nut to claim the disability income
exclusion and wild report your disability pay-
ments under an applicable penston or an-
nu:ty rule, and () sets forth your gualifi-
cations for making the election. If you
retired 1in 1977 you must also attach a cer-
tificate from o qualified physician attesting
to your total and permanent disability at
the time of your retirement. This election
is not available to disability retirees who
retired after December 31, 1976, and
whaose disability payments are not eligitle
for the disability income exclusion.

The irrevocable election not to exclude
your disabifity payments will allow you to
begin recovering your anntuty cost imme-
diately. This may be beneficial in the fol-
lowing situations:

(1) The exclusion phaseout substan-
tially dercreases or eliminates your
disability income exclusion;

(2) You beiieve that you will not live

e le PR
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» Attach io Form 1040.

Credit for Child and Dependent Care Expenses ﬂ@??

Name(s) as shown on Form 1040

Your social security number

1 Name and relationship of each qualifying individual for whom expenses were paid and period (months and days) each lived in your

household as a qualifying individual during this taxabie year (see instructions for line 1).
(b) Relationship

{a) Name

(c) Period lived in your household

Mgcnths

Days

2 List the individuat(s) or organization(s) to whom employment-related expenses were incurred during this taxable year.

{a) Name and address
{lf more space is needed,
attach schedule)

number (see instructions

{b) Social security

(d) Period incurred in 1977

{c) Relationship
for line 2)

From
Month—Day

(e) Amount

To
Month—Day

Com putation of Credit

3 Total of column (e) . . .

4 Enter the lesser of amount on line 3 or $2,000 ($4 OOO if two or more qualifying individuals) (see

instructions for line 4)

5 'Earned income limitation (an entry MUST he made on this line):
(a) If unmarried at end of 1977, enter amount of earned income .,

{b) If married at end of 1977, enter the lesser of your earned income or your spouse s earned

7 o ///’// ///////
income. Note: If you or your spouse was a student or incapable of self-care, see instruc- %// %/ /
. . . . B . - - . . . . . . . . . . . - . / 4//////,{

6

3 Froo
4
2 10/

tions for line 5 . 74
6 Enter the lesser of line 4 or I|ne 5. P
7 Total amounts listed on line 6 paid durmg 1977 . 7
8 Child and dependent care expenses incurred in 1976 not pald untit 1977 (Attach schedule showmg
computation of limitations—see instructions for line 8) . . 8 F/¢92
9 Totaloflines7and 8 . . . . . - . o9 £Ere3
10 Credit for child and dependent care expenses, Multzply the amount on Ilne 9 by 20% Enter result
here and on Form 1040, line 40 . e . 10
11 if payments listed on line 2 were made to an individual, complete the following: Yes | No

(a) If payment of $30 or more in a calendar quarter was made to an individual, were the services performed in your home? .
have apprepriate wage fax returns on wages for services in your home been filed (see instructions for Tine 11)? .
enter your employer identification number .

(b) If “Yes,”
(c) If answer to (b) is “Yes,”

- > | |

Instructions

Who May Claim the Credit.—If you
maintain a household that includes as a
member one or more qualifying individuals,
you may be allowed a credit against your
income tax. The credit is limited to 20 per-
cent of employment-related expenses (up
to certain limitations) paid during the tax-
able year in order to enable you to work
either full or part time for an employer or
as a self-employed individual.

You will be treated as maintaining a
household for any period only if you fur-
nish over half the cost of maintaining the
household for that period. If you are
married during such period, you and your
spouse must provide cver half the main-
tenance cost for that period.

The expenses of maintaining a house-
hold include property taxes, mortgage in-
terest, rent, utility charges, upkeep and
repairs, property insurance, and food con-
sumed on the premises. They do not in-

clude the cost of clothing,
medical treatment, vacations,
ance, and transportation.

Employment-related Expenses.-—*"Em-
ployment-related expenses' are those paid
for the following, but only if paid to enable
you to be gainfully employed:

(1) Expenses for Household Services.—

Expenses will be considered for household
services in your home if they are for the

education,
life insur-

ordinary and usual services necessary for

the operation of the home, and bear scme
relationship to the qualifying individual.
Thus, payment for services of a domestic
maid or cook will ordinarily be considered
expenses for household services if per-
formed at least partially for the benefit of
the qualifying individual.

(2) Expenses for the Care of a Qualify-
ing Individual —Expenses will be consid-
ered for the care of one or more qualifying
individuals if their main purpose was to
assure that individual's well-being and

protection, Payments for food, clothing, or
education are not such expenses. How-
ever, if the care provided includes ex-
penses that cannot be separated, the full
amount paid will be considered for the
qualifying individual's care. Thus, the full
amount paid to a nursery school will be
considered for the care of a child even
though the schoo! also furnishes lunch.
Educational expenses for a child in the
first or higher-grade level are not expenses
for the child’s care,

Do not include services outside your
household as employment-related ex-
penses for your spouse or a dependent age
15 or older. However, services outside your
household are employment-related ex-
penses for a dependent who has not
reached his or her 15th birthday.

Special Rules.—

(1) Married Couples Must File Joint Re-
turns.—If you are married at the end of

(Continued on back)



the taxable year, the credit for employ-
ment-related expenses is allowable only if
you and your spouse file a joint return for
the taxable year.

(2) Marital Status.—If you are legally
separated from your spouse under a de-
cree of divorce or of separate maintenance,
ycu are not considered as married.

(3) Certain Married Individuals Living
Apart and Filing Separate Returns.-——If
during the last 6 months of the taxable
year your spouse was not a member of
your household and you (i) maintained a
household that was for more than one-
half of the taxable year ihe principal place
of abade of a gualifying individua!, and (ii)
furnished over half of the cost of main-
taining such household during the taxable
year, then you are not considered married
for nurposes of the credit.

(4) Special Dependency Test in Case of
Divaerced Parents.—A child (san, stepson,
daughter, stepdaughter) whose parents
are divorced, legally separated under a de-
cree of divorce or separate maintenance,
or separated under a writlen separation
agreement, shall be treated as a qualifying
individual for the parent having custody of
the child for the longer period during the
taxable year, provided that all of the fol-
lowing three conditions are met:

(a) The child must be under the age of
15 or physically or mentally incapahle of
self-care.

(b) The child must recejve over half of
his or her support during the taxable year
from the parents.

(¢} The child must be in the custody of
one ar both of the parents for more than
one-half of the taxable year.

(5) Payments to a Related Individual,—
In computing your credit, you may not
include payments made to a relative of
yours or of your spouse or to a dependent
household member. For this exclusion, a
relative of yours or of your spouse in-
cludes: son or daughter and their descend-
ants; stepson or stepdaughter; brother,
sister, stepbrother, stepsister; father or
mother and their ancestors; stepfather,
stepmother; nephew, niece, uncle, aunt;
son-in-law, daughter-in-law, father-in-law,
mother-in-law, brother-in-law, sister-in-law.

Exception: Payments made to a relative listed

above may also be included in computing your
credit if that relative is not your dependent and
the relative's services are considered employment
for social security purposes.

For social security purposes, the following serv-

ices are considered employment:

(a) Services performed by your son or daughter
age 21 or over, but not your spouse.

(b) Domestic service by your mother or father
if (i) you have in your home a son or
daughter who is under age 18 or who has
a physical or mental condition requiring the
personal care of an adult for at least four
continuous weeks in the quarter, and (i)
you are a widow (widower) or are divorced,
or you have a spouse in your home who,
because of a physical or mental condition,
is incapable of caring for your sen or
daughter for at least four continuous weeks
in the quarter.

(c) Services of all other relatives who are not
self-employed.

Employment-related Expense vs. Medi-
cal Expense Deductien.—If an expense
qualifies as both employment-related and
medical, you may treat it either way, as
long as you do not use it twice. If you treat
the expense as employment-related, any
part of it that you cannot use because of
the maximurn $2,000 ($4,000) yearly limi-
tation can be treated as part of your medi-
cal expenses.

If you treat the expense as medical,
the part of it that is not deductible because
of the 3 percent medical deduction limita-

tion cannot be used as part of your em-
ployment-related expenses.

Use of Credit in Determining Your
Withholding Allowances.—The credit for
child and dependent care expenses may be
used in determining your withhaolding allow-
ances. By claiming your proper number of
withholding allowances, you can fit the
amount of tax withheld from your wages to
your tax liability. For further information,
obtain a Form W—4, Employee's Withhold-
ing Allowance Certificate from your em-
ployer or an Internal Revenue Service
office.

Figuring the Credit

Line 1.—Enter in the appropriate
colurnn the name(s), and relationship of
each qualifying individual for whom ex-
penses were paid and period (months and
days) each lived in your household as a
qualifying individual during your taxabhle
year. Determine on a daily basis whether
an individual is a qualifying individual. A
qualifying individual is:

(a) A dependent under age 15 whom
you can claim as an exemption or a child
meeting the special dependency test of
divorced parents (see Special Rule (4)).

(b) A person who is physically or men-
tally incapable of self-care who you either:

(1) are entitled to claim as an exemp-

tien; or

(2) would be entitled to claim as an ex-

emption except that the person had
gross income of $750 ar more.

{(c) Your spouse, if physically or men-
tally incapable of self-care.

Line 2,—Enter in: column (a) the name
and address of the individual(s) or organi-
zation{s) to whom employment-related ex-
penses were incurred, column (b) the em-
ployee’s social security number, column
(c) the relationship of the individual to you
(if none, write none), column (d) the period
for which the expense was incurred in
1977, and column (e) the amount of ex-
pense incurred (include your share of so-
cial security taxes on employee’s wages).

Enter in column (b) only the social secu-
rity number of an individual who is your
employee. No entry should be made for
a self-employed individual, partnership, or
corporation.

“Incurred’” means owed for payment,
whether or not paid. However, to be al-
lowed in computing the credit, expenses
must be paid during the taxable year the
credit is claimed and must be within the
limitations.

If the employment-related household
expenses benefited a qualifying individual,
do not allocate any part of the expenses to
nonqualifying individuals.

Line 4.—Enter lesser of line 3 or $2,000
if you listed the name of one qualifying in-
dividual or $4,000 if you listed the names
of two or more qualifying individuals.
These amounts are the dollar limits for
employment-related expenses incurred dur-
ing any taxable year that may be taken into
account in computing the credit.

Line 5.—Enter the amount of your
earned income if you are unmarried. If
you are married, enter the earnings of the
spouse having the lesser amount of earneti
income, If your spouse is a full-time stu-
dent at an educational organization or in-
capable of self-care, use the greater of your
spouse's monthly earpned income or $166
($333 if two or more qualifying individuals)
to determine his or her total yearly income.
Use this amount to decide which spouse
has the lesser amount of earned income
to be entered on line 5. The $166 ($333)
rule applies to only one spouse for any one
month. Therefore, if both you and your
spouse are students or incapable of self-

Y¢ UL.S. GOVERNMENT PRINTING CFFICE : 1977—-O-235-384

care the same month, no amounts paid
that month are considered empioyment-
related expenses for purposes of the credit
because neither of you was employed on a
full-time or part-time basis.

“Earned income’ means wages, sala-
ries, professional fees, etc., received for
persanal services rendered and net earn-
ings from seif-employment. It does not
include compensation for your services
that was a distribution of earnings and
profits othor than a reasonable allowance
for your work for a corporation, nor does it
include pensions, annuities, or amounts
that are received under accident and health
plans that are excludable from gross
inceme.

"“Student’” is one who was enrolled
as a fulltime student at an educational
organization during any of 5 months during
the taxable year.

“Educational organizaticn” means a
school that has a regular teaching staff,
course of study, and body of students in
attendance. It includes elementary schools,
junior and senior high schools, collieges,
universities, technical and mechanical
schools. It also includes a night school in
which the student is enrolled for the num-
ber of hours or classes that is considered
full-time attendance at a similar day
school. It does not include on-the-jcb
training courses, cerrespondence schoals,
etc.

Lines 6 and 7.—Complete these lines
as instructed on the form.

Line 8.—Child and dependent care ex-
penses incurred in 1976 may be eligible for
the credit in 1977, if you paid for expenses
in 1977 that you incurred in 1976, a credit
may be computed on the expenses in 1977
if you did not exceed the limitations in
1976. The credit is in addition to the child
and dependent care credit you may claim
on expenses incurred and paid in 1977,

Example: In 1976, you incurred child care ex-
penses of $2,1G0 for your 14.year old daughter.
Of the 32,100 in child care expenses, $1,800
were paid in 1976 and $300 were paid in 1977.
Your spouse’s earned income of $5,000 was less
than your earned income, You would be allowed
to compute a credit on $200 in 1977, computed
as follows:

1 Child care expenses incurred in 1976, . $2,100
2 Qualifying individual Fimitation . . $2,000
3 Income limitation . . $5,000
4 Lesser of line 1, 2, or 3, L. . . 32,000
5 Less expenses on which credit was com-

puted in 1976 . . . . . . . 1lg00
6 Expenses allowabie for credit in 1977, ., § 20Q

Line 11.—On line 11{a), check yes or no
box if you paid cash wages for a household
entployee who performed services of a
household nature in your home. In general,
if you paid cash wages of $50 or more in a
calendar quarter for household services to
a person such as a cook, housekeeper, gov-
erness, maid, cleaning person, babysitter,
etc., you are required to file an employment
tax return. If you are not sure whether you
should file an employment tax return, ask
the Internal Revenue Service or obtain
Form ©42, Employer's Quarterly Tax Re-
turn for Househeld Employees.

On line 11(b), check yes or no box de-
pending on whether or not you have filed
Form 242, Employer's Quarterly Tax Re-
turn for Household Employees, for serv-
ices performed in your home.

On line 11(c), enter your employer iden-
tification number, If you do not have a
number, and are liable, file Form 942, and
enter ‘‘none"” in the space for “Employer
identification no."

For more information, obtain Publica-
tion 503, Child Care and Disabled De-
pendent Care.

23-188 5979



rom 2055 Exemption of income Earned Abroasd

Please sce “Cauticn”
(Rev. Dec. 1977) B~ Attach to Form 1040. on page 3 before
Depart t of the T 'E!-{ )
|ntitnar?egcvgnu:s;fﬁ:gw For taxabie year ending b - completizg this form.
This Form is to be Used Unly by United States Citizens and Certain Flesicent Alons {3ee Instruction 1.)
Name of taxpayer Social sacurity number
Foreign address (including Country) Your occupation

Name of employer >
Employer’s u.s. p
address Foreign

Give the latest year for which you filed a U.S. income tax return B Service Center where fied Ye

For an explanation of the provisions under which eamed incame of citizens abroad s exempt, see instructions, You may ob
tain Publication 54, Tax Guide for U.S. Citizens Abroad, and a!l forms from any Interna! Revenue ¢flice, U.S. Embassy, or Cansulate,

Check status under which you claim exemp- [J Bona fide residence. Completz Parts 1, 111, and IV.
tion of earned income from services abroad [l Fhysical presence. Coemplete Parts 11, 1lI, and IV.

Complete all items in the parts pertaining to vour statusz, If an itern does not apply, write “DUOES NOT
APPLY." Failure o submit required information may result in disallowance of the clzimeg exemption.

TiEPrY To be Completed for Bona Fide Residence Only

1 Foreign country in which you clzim bona fide residence .....

2 Kind of living quarters in foreign country [ Purchased house (1] Rented house or apartment {] Rented rocm [} Quarters furnished by employer
3 Did your family live with you abroad dyring any part of the taxableyear? , . . . . . . . . . . . v . o« o - o [] Yes [ No
1f *'Yes,” for what period?

4 (a) Have you made a statement to the authoritios of the foreign country you claim bena fide residence in that yau are net a resi-
dentofthatcountry?.................................DYes[]Nu

(b} Are you required to pay income tax to the country you claim bona fide residence in? . . . . Poe s s+« s «[JYes [O Neo
If you made a statement to the authorities of the foreign country that you are not a resident, and the country fio)ds you are
not subject to its Income tax, you do not qualify for this U.S. exeinpticn. (52e Instruction 8(c).)

R {nmnlata tho fallawine fAr dave mrocent in tha 1I1Q  ar ito nacasmeioen d odmw Al o 2.3 L.




Form 2555 (Rev. 12-77)

Page 2

e¢ for Colh Bona Fide Hesidence and Fhysical Fresence

_‘E !”ﬁ‘rhaﬂg: To be Complel

10 Enter below your tolal earned income from sources outside the U.S, including noncash remuneration. (See |

I5 part of the income (such as banuses) attuibutabie to services performed in past years or fo be performed for years other than this ye2r? [ Yes

If “Yes," see Instrections 10(a) and 11.

netructions 7 ard E(d),

104L), and 1G{d).}
1 Mo

Do not repsrt exemipt inccme en your Form 1040, Lut enter all taxabie income in the
received all or part ot your income in foreign currency,
ing at the time vou actually or constructively received the income.

translate its exchange value into terms

appropriate sections of the torm. H you
of U.S. dollars at the rates prevail-

Earned income (for personal services rendered in foreign countries)

Exchanse
rates used

Amount
(in U.S. doitars)

11 (a) Total wages, salaries, bonuses, commissions, etc., received during this year . . . . . . .
(b) Amount attributable to prior years or fulure years. (Sce Instructions 10¢a) and 11.) . . .
{c) Balance attributable to this year. {Subtract line 11{b) from line 11a).) . . . . . . . .

12 Pensions and annuities (See Instruction 10(d)) v v« v ¢ v 4 v e e e e e e e .

13 Allowable share of income for personal services rendered. (See Instructions 7 and 10(2).)

(2) In a business (including farming) or profession. (Altach Schedule C or F (Form 1040).) . . .

(b) In a partnership (Give name, address, and nature of income.)

Noncash remuneration. (Market value of property or facilities furnished by employer. Attach statement
showing how determined.)

14

@) Home . & 4 v vt s et ot e e e e e e e e e e e e e e e e e
) -
(c) Other property facilities (Specify.)
15

16 Aliowances or reimbursements.

(@) Cost of living . . . . . + « & . L L i e e e e e e e e e e e e e
(b) Overseas differential . . . . . . . . . . L. L 4 e i v e e e e e e e
(€ Family « . & & 4 v vt e h e e e e e e e e e e e e e e e e
(d) Education . . & v . . 0 . u e e e e e e e e e e e e e e e e e
(&) Homealeave . . . + v v v 4 4 v e e e e e e e e e e e e e e
) Quarters « « . . . . v e e e e e e e e e e e e e e e e e e
(g) For any other purpese {Specify.)

17
18
18

Total earned income from sources putsidea the US. . . . . . .

Taxable earned Income from sources cutside the U.S. (Subtract the amount cn line 18 from line 17. If |
zero. Enter here and report on Form 1040.) . .

Exempt earned income (if you were an employee of a U.S. charitable organization see Instruction WED. « . . ..

ess than zero entar

2@“"‘1"?;] To be Compicied by All Taxpgsyers Claiming Exemption of !ncume n.sd Abroad (See Instruction 12))2
20 Taxable income (from Schedule TC (Form 1040) Part L line 3) . .« . . v v v v v e e,
21 Enter exempt earned income from line 18 . . . . . . . . . o . . . . . . .. o8~
22 Enter expenses allocable to the excluded earned income on line 21. (See Instruction 10¢e).) . . . =70 é
23 Net excluded earned income (subtract the amount on line 22 fromiine 2) ., . . . . . . . .
24 Net taxable income (add lines 20 and 23)° . . . . . . L . i L 0w e e e e e e e e e
25 Taxon the amount on line 24 . . . . L L L L h w0 e e e e e e e e e e e e e
25 Enter net excluded earned incomes from line 23 . . e e e e e e
$3,200 if you are married filing a joint return (or quahfy.ng w.dow(ar)) P
27 Enter $2,200 if you are singie (or an unmarried head of housetold) . . . . . . } ..
$1,600 if you are married filing a separate returm . . . . . . . . ., .
28 Total (Addlines 26 and 27)* . . . . . . . . . . o 4 e w e v e e e
29 Tax on the amgunton line 28 ., . . . . . L T
30 Tax. (Subtract line 29 from line 25. Enter here and on Schedule TC, Part |, line 4 and write in Form 2555.) . F/a?

21t you end your spouse file a jeint return and you both complete this form, complete only one Form 2555, Part 1V. Use combined amounts on lines

20 through 30,

?Figure tax on the amount on line 24 by using Tax Rate Schedule X, Y, or Z, ORif applicable: alternative tax from Schedule D (Form 1040) or maxi-

mum tax from Form 4726,
{ Figure tax on the amaunt on line 28 by using Tax Rate Schedule X, Y, or Z.

¢70—235~147-1
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Form 2555 (Rev. 12-77)

Detazh at perforaticn and file oniy pages 1 and 2.

Page 3

o

Cauticn

At the time this form was
printed Congress was considering
legislation that would affect the
Foreign Earned fncome Exclusion.
if this legisiation is passed, the In-
ternal Revenue Service will revise
Form 2555. We will do cur best to
tell you about it in radio, television
and newspapar announcements.

Insiructions

1. General.—To datermine whether you
must file Form 1040, see Who Must File on
page 4 of that form’s instructions. In deler-
mining whether you must file a return, be
sure te include your income eained abrcad
even though it may qualify for tax exemp-
tion, as explained bsiow.

U.S. citizens in foreign countries are
subject iz tha same U.S. income tax laws
as those living in the U.S. However, there
is an exception as to their e#arned income
as defined in Instruction 7, received for
perconal services rendered cbrozd. A
limited arncunt of earned income may be
exempt from tax if a citizen meels either
the "bona fide residence” test or inhe
“physical presence” test. (See Instructions
8 and 9.) Detaiiad information about these
provisions may ba found in Publicalion B4,
Tax Guide for U.S. Citizens Abroad.

Resident aliens of the U.S. from certain
foreign countries with whom tax treaties
are in efiect qualify for the benefits of sec-
tion 911(z3(2) cf the Code (physical
presence) to the same extent as U.S. citi-
zens under “nondiscrimination” clauses of
such treaties. To determine whether the
country of which you are a citizen contains
such a “nondiscrimination’” clause in its
treaty with tha U.8,, obtain Publication 54,

2. How to file.—If you qualify for ex-
emption on zny part of your earned incemsz
from sources outside the U.S,, show your
exempt income and information supporting
it on this form, 2lso compute your tax in
Part IV of this form. Than attach this form
to your completed Form 1040,

If you earned your only income abroad
and all of it qualifies for exemption, you
need only complete this form and attach it
to a Form 1040 showing your name,
address, social security number, and signa-
ture.

Report on your Form 1040 compensation
earned in the U.S. for personal services per
formed before foreign residence began,
Also report on Form 1040 ali other items
of gross income, including carned income
that does not gualify for exemption (such
as a pro rata part of your earned income
if part of the personal services was ren-
dered during temporary business trips 1o
the U.S.).

Mote: If you file this form, you cannot
claim the earned income credit,

An individual entitled to the benefits of
section 911 for a taxable year may elect
not to have the provisions of this section
apply. To maka the election, attach a
statement to your timely fiied Form 1040
including extensions thereof indicating that
you elect not to have section 911 appiy.

An electiocn naot to heve section G11 ap-
ply shall apply to the taxable year for

which made and to all subsequent taxable
yeais. Such election may nct be revoked
excapt with the consent of the Com-
missioner,

3. Viners to fila.—File Ferm 2555 with
Forim 1040 with the Internal Revenue Sepv-
ice Center, Philadelptia, PA 13255,

4, Whan to file.—April 15 is generally
the due date for filing calandar year in-
come tax returns, However, if you are re-
siding or traveling outside the U.S. on April
15, you are automatically allowed an ex-
tension of 2 manths to June 15. The 2-
menth automatic extension aiso applies to
fiscal year taxpayers.

If you take advantage of the automatic
extension, you arg required to attach a
statement to your return showing that you
were residing or traveling outside the U5,
on the due date of your return. Interest is
charged at the applicable rate on any un-
paid tax from the due date of the return
until the date of payment,

E. Special extensions of time for filing.—
If you expect to qualify for tha exemption
explained in instruction 8 or § on a date
mara than 2 months after the regular due
date of vour return, you may apply on Form
23590 for an extensiun to a date efter that
on which vou expect to qualify for the ex-
emption. Send the application for extensicn
to the office where the retitrn will be filed,
before the due date of the return (for cal-
andar year taxpayers, this wouid be June
15). Interest is charged in the same man-
ner a5 explained in instruction 4.

6. Juint returns—aAlien spsouse.—You
may file & joint return if both yvou and your
spouse are U.S. citizens and you both use
the same taxzabie year. if you file a joint re-
turn complete senarale Forins 2555 if each
of you has exempt earned inceme.

Married persons eligible to file a joint
return under these rules may do so even
if cne of them has exempt earned income
and the other does not.

Generally, you may not file a joint return
if either you or your spouse was a nonresi-
dent alien at any time during the taxable
year {for exceptions see “‘Special Election
for Aliens” on page 6 of Form 1040 in-
structions). However you may claim an
exemption for a nonresident alien spouse
who had no gross income from U.S.
sources and was not the dependent of
another taxpayer.

For taxable years beginning after 1976,
certain community property laws do not
apply for income tax purposes in the case
of a citizen or resident of thie U.S. who is
married to a nonresident alien individual,
and who has community income for the
taxable year, if they do not elect to file a
joint return. Detailed information may be
found in Publication 54, Tax Guide for U.S.
Citizens Abroad.

7. Earned Income.—Earned income from
scources outside the U.S. means wages,
salaries, prefessional fees, and other com-
pensation for personal services actually

rendered. It dogs not include compensa-’

tion for personal services to a corporation
that consists of a distribution of earnings
or protits rather than a reascnable allow-
ance as compensation for the personal
services. It does not include dividends,
capital gains, interest, eic.

Inconte earned abroad which is received
cutside of the country in which earned is
ineligibie for the exclusion if one of the pur-
poses of receiving such income outside of
the country is to avoid tax in that couniry.

The tax avoidance purpose does not have
to be the only purpose for receiving the
money cuiside of the country in which
earned, nor does it have to be the principal
reason for receiving the money outside of
that country. It is suificient that it be one
of the purposes. The fact that the country
in which the income is earned does not tax
amounts received outside of the country
will ba viawed as a strong indication of a
tax avecidance purpose.

if you engaged in a non-corporate tradz
or business in which both personal services
and capital were material income-produe:
ing factors, a reasonable allowance as com-
pansation for ycur personal services will be
considered earnad income, This earned in
come amount, however, cannot be more
than 30 percent of your share of the net
profits from the trade or business,

8. Bona fide residence (sec. 911(a)(1)
Internal Revenue Code).—

(a) Generzl—If you are a bonpa fide
resident of a foreign country or countries
for an uninterrupted period which inciudes
an entire taxable vear, you can, subject to
the rules in Inatruction 10, exclude up to
$15,020 of your earned income from per
sonal services rendered abroad for each
taxable year. See instruction 10(g) for
special rules for employees of qualified
U.S. charitable crganizations.

(b) Determination of residence.—No
specific rule can be stated for determining
whether you are a bona fide resident of a
foreign country, becatise the determination
involves your intention as to the length and
nature of your stay. Your intention to
establish a bona fide residence in a foreign
country meay be evidenced by words and
acts. If these conilict, more emphasis will
be placed on acts than words. Generally,
if you go to a fereign country for a definite
purpose of a temporary nature and return
to the U.S. after that purpose has been
accomptlished, you are not a bona fide resi-
dent of the foreign country. However, if
accomplishing the purpose reguires an
extended and indefinite stay, and you there-
fore make your nome in the foreign coun-
try, you may be a bona fide resident of the
foreign country for Federal income tax
purposes.

(c) Statement of nonresidence.—If you
made a statement to the authorities of a
foreign country in which you have earned
income that you are not a resident of that
country, and you have been held not sub-
ject to its income tax, you will not be con-
sidered a bona fide resident of that foreign
country. if you made such a statement and
a determination is being made as to wheth-
er you gualify as a bona fide foreign resi-
dent, provided no adverse determination
has been made by the authorities of the
foreign country on your nonresidence sta-
tus, you will be considered not subject to
the income tax of that foreign country.

(d) Treatment of noncash remunera-
tion.—If you qualify as a bona fide resi-
dent and received noncash remuneration
in the form of a right to use property or
facilities (such as a home or car), it will be
taxabie in the same manner as any cther
compensation, subject to the $15,000 or
$20,000 exciusion.

(e} Definitions.——

(i) Entire taxable year—!f you use
the calendar year as your taxable year, your
entire taxable year is the period beginning
January 1 and ending December 31,

(Continued on page 4}
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Feza ..’.'

(ily Uninterrupted pericd.—-The term
unintzirupted pericd in (2), above, refers
to a U.5. citizen's bona fide rosidence and
not to his ¢r her physical preserce in the
foreign cotintry,

9. Physizal presence (scc.
Internal Revenue Code).—

(a) Generai-—If you are physically pres-
cnt in a forzign country or countries for a
total of at least 510 days during any period
of 18 consecutive months, vou can, subject
to the rules in Instruction 10, exclude up to
$15,620 of your earned inceme for ecach
taxabia year. You can do this provided the
earned income is for personal sonvices per-
formed outside the U.S. and is atiributable
to the 18-month period. See Instruction
10(g) for special rules for employces of
qualified U.S, charitable crganizations.

(b) Determination of 18-tnonth period
and application ¢f 510-day rule.—!n figur-
ing the minimum of 510 full days’ pres-
cnce in any foreign country or countries,
add all separate periods of presence dur-
ing the 18-rmonth period. The 510 full days
neced nct be consecutive, but may be in-
terruptad by pericds during which yeu are
traveling over international waters or are
otherwise not present in a foreign country.
(For additicnal information and examples,
see Publication 54.)

(c) Definition of a full day.—Full day
means a period of 24 concecutive hours
bepinning at midnight.

S114a)2

10. Special ruies that apnly to hena fide
residenca and phyrical presence.
(a} Rule of ettribution.—-In general, a
taxpayer receives earned incocima in the
same taxable year he or she performs per-
sonal services. This taxable vear is ised 1o

uaes pay received from
s post exchanges, officers’
and enlisted won's clubs and messes, mo-
tion picture scivices, and other similarly
organized ectivities unazr the jurisdiction
of the Armed Toress, cuen thicugh they may
be supporied by nenaporepniated funds.

(c} Arccrual of exempniion.—A U.S. citi-
zen hecomes entitled to the exemption on
a daiiy basis throughout the taxable year,
The number of days to be used in figuring
the exemplion i3 the number of days in the
taxable year for which the exemption is
claimed.

(d) Treatmert of pensions or annui
ties.—In general earned income received
as pensions or annuitiss is not exempt if
attributable to employer contributions
made after December 31, 1962, for services
rendered outside the U.S. after that date.
(For rules on the allocation of employer
contributions under prefundsd pension or
apnuity plans, see section 1.72-8 of the
income Tax Repgulations. For rules on the
treatment of pensions or annuities received
uncer unfunded plans, see sections
1.911-1(c) and 1.911-2(d){5) of the
Regulations.)

(e) Treatment of doductions.—Exclude
eny expenses, losses, or items otherwise
deductible {except deductions allowed for
personal exemptions) that are propeily alio-
cabie 16 or chargeable against earned in-
comie exempt from tax under the bena fide
residence or physical preszitce tests, in
fizuring vour taxable income. If expanses
incurred for services performad ahicad are
attrinutabie to both exempt and nonexempt

Exampi2: You worked in London frr a UG
chzritzble erganization and alsoy for en fAmerican
business emplovar, Yeu received 210,000 for your
charitabie sarvices and 315,050 from your servizes
for the Amaricen business company. Your $10.000
coemncnsation frem tha chariteblz employor s
sheltercd Ly the 329,070 exclusien, and 1nis
$10.500 esclusinn reduces the $15,090 exciusion
for ronchaiitable fersipn earned income to
$9,000.

2. Definition.—For purposes of this
exciusion, the term "“qualified charitable
services' means services performed by
an employee for an employer created or
organized in the United States, or under
the lavs of the United States, any State,
or the District of Columbia, which meets
the requirements of section 501 (¢)(3) of
the Intarnai Revenuc Code.

11. Amounts zailributable to services
perfurmed on or befaie December 21,
1962.—if you received an amount after
December 31, 18562, for services performed
on cr befais that date, you may be zble to
exciude it from your gross income on the
ground that a right to receive it existed on
March 12, 196G2. Such a right {(whether
forfeitable or nonforfeitabile) is concicered
to exist on Merch 12, 1952, ifitis in a con-
tract, agreement, plan, or provision of for-
eign law in forea on Morch 12, 1862, (For
more informatisn, see section 1.511-1(c)
of the Income Tax Regulations or contact
any Intzrnal Revepue Service office or
represerdative.)

12, Compulstion of tax.—

{a} If for any taxable year an individual
has earncd income whizh is excluded from
gross incoma under sectien 911(a), the
tax imposed by section 1 or sectien 1201
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Computation of Minimum Tax
» Attach to Form 1040

917

Name(s) as shown on Form 1040

Your social security number
: \

1

0N E W N

10
11

12
13

14
15

16
17

13

19

Tax Preference Items.

File this form if the total of tax preference items (line 2) is more than $10,000 ($5,000 if married
filing separately) even though you owe no minimum tax, OR if you have any minimum tax liability
deferred fram a prior taxable year until this year, {f this is a short period return, see instructions
for line 8. Caution: See ‘‘Limitations on amounts treated as tax preference items in certain cases”
in instructions.

(&)
{b)

Adjusted itemized deductions .

Accelerated depreciation on real property:

(1) Low-income rental housing under section 167(k) . .
(2) Other real property . .
(¢) Accelerated depreciation on personal property sub;ect toa Iease .
(d)
(e)
()
(g)
(h)
(i)
)]
K)
]

Amortization of certified pollution control facilities
Amonrtization of raitroad rolling stock . . ., . . . . .
Amortization of on-the-job training facilities .

Amortization of child care facilities . . . . . . . . .
Reserves for losses on bad debts of financial institutions .
Stock options

Depletion .

Capital gains . . . . . .

Intangible drilling costs .

Total tax preference items (add lines 1{a) through 1(1}} . . .
Amount from Form 1040, line 47%

Tax from recomputing prior-year investment credit

Tax from recomputing prior-year Work Incentive (WIN) credit

Tax on premature redemption of Individual Retirement Bond(s) .
Add lines 3 through6 . . . . . ..

Enter the larger of: (@) one-half of the amount on line 7, cr (b) $10,000 {$5,000 if married filing
separately) . . - . . . . . . .o e e e e e e e e e e e

Subtract line 8 from line 2 (if zero or less, enterzero) . . . . .

Multiply amount on line 9 by 15% and enter result .
Enter amount of any 1977 net operating loss carryover to 1978 (at-
tach statement showing computation) ., .

Multiply amount on line 11 by 159%, and enter result . .
Deferred minimum tax—enter amount from line 10 or line 12, whlchever issmaller . . . . .

Minimum Tax. Subtract line 13 from line 10 . . . . e e e e e
Enter minimum tax deferred from prior year(s) until this year (attach statement showing com-
putation) . . . . . . . . . . . .

. - . . . - .

Total minimum tax. Add lines 14 and 15 .

Excess tax credits. See instructions for line 17 before completmg thls sectlon If Form 1040 Ime 47
is greater than zero this section will not apply; omit lines 17(a) through 18 and enter the amount
from liine 16 on line 19.

(a) Credit for theelderly. . . . . . . . . . . . . .
(b) Credit for political contributions

(¢} Credit for child care expenses . e e e e e
Add lines 17(a) through 17(c) . . . . . . . .« .« .« .« .+ .+ . o . . ...

Subtract line 18 from line 16. Enter here and on Form 1040, line 49 .

7

/0_8

Flo7 ..

£12

“Do not include any tax imposed under sec. 402(e) (ordinary income portion of lump-sum distributions) or any partial tax under sec. 667 (accumulation
distribution by trusts), or any penalty tax under sec, 72(m)(5).

Form 4625

(1877)



Instructions

(Section references are to the Internal Rev-
enue Code unless otherwise specified.)

Who Must File.—You must file this form
if: (1) you have tax preference items in
excess of $10,000 (35,000 if married filing
separately) even if you owe no minimum
tax, or (2) if you have any minimum tax
liability deferred from a prior taxable year
untii this year. If this is & short period re-
turn see the note in instructions for hine 8.

l.ine 1—Tax Preference items.—

(a) Adjusted itemized deductions.—
(Applicabte only if you itemized deductions
on Schedule A (Form 1040)).

The amount to be entered should be
determined as follows:

Step 1—Subtract from your total itemized
deductions (line 39, Schedule A, Form
1040):
(1) Medical and dental expenses (line
10, Schedule A, Form 1040Q)
(2) Casualty and theft losses (line 29,
Schedule A, Form 1040).

(3) Any deduction allowable under Sec-
tion 691(c).

Step 2—Multiply your adjusted gross in-
come (line 31, Form 1040) by 609,.

Step 3-—Subtract the amount determined
in Step 2 from the lesser of your adjusted
gross income or the amount determined
in Step 1,

(b) Accelerated depreciation on
property.—

(1) Low income rental housing under
section 167(k)

(2) Other real property

Enter on the appropriate line(s) the ex-
cess of depreciation allowable over the de-
preuatlon that would have been allowable

real

tization allowable exceeds the depreciation
deduction otherwise allowable.

(h) Reserves for losses on bad debts of
financial institutions.—Enter your share of
the excess of the addition to reserve for
bad debts over the reasonable addition to
the reserve for bad debts that would have
been allowabte if the bad debt reserve had
been maintained for all taxable years on the
basis of actual experience. See section
57(@){7).

(i) Stock options.—If you received
stock pursuant to the exercise of a quaii-
fied stock option (as defined in section
422(b)) or a restricted stock option (as
defined in section 424(b)), enter the
amount by which the fair market value of
the shares at the time of exercise exceeds
the option price.

(i) Depletion.—Enter any excess of de-
duction for depletion allowable under sec-
tion 611 over the adjusted basis of the
property at the end of the year (determined
without regard to depletion deduction for
the taxable year). You must compute this
excess 0 a property by property basis.

(k) Capital gains.—Enter the amount
from:

{1) Schedule D (Form 104Q), line 15a;
(2) Form 1040, line 15 if you report

only capital gain distributions; or
(3) Form 4798, Part I, line 8a if you

report a pre-1970 capital loss carryover.

() Intangible drilling costs.—Excess in-
tangible drilling costs are a tax preference
item only to the extent that they exceed
your net income from oil and gas prop-
erties.

Excess intangible drilling costs are the
amount by which the allowable intangible
drifling and development costs (other than
costs incurred in dr|ll|ng a nonproductlve

shareholder of an electing small busi-
ness corporation, see sec. 58(d);

participant in a common trust fund,
see sec, 58(e);

shareholder or holder of beneficiat
interest in a regulated investment
company ar a real estate investment
trust, see sec. 53(f).

If you have tax preferences attributable
to foreign sources, see sec. 58(g).

Line 8—Adjustment in Exclusion for
Computing Minimum Tax for Tax Prefer-
ences for Short Period Returns.—If this re-
turn is for a short period, a special formuia
is used for determining the adjustment in
exclusion for computing the nunimum tax
for tax preferences. See section 443(d).

However, if you are married filing sep-
arately, substitute $5,000 for $10,000.

Note: If line 2 is more than either the
adjusted exclusion or $10,000 (35,000 if
married filing separately), file this form
even though you owe no minimum tax.

Line 11—1977 Net Operating Loss Car-
ryover to 1978.—Under certain conditions,
part or all of the amcunt shown on line
10 may be deferred to a subsequent year.
See section HG(h).

Line 15—Minimum Tax Deferred from
Prior Year(s).—If a net operating loss car-
ryover from a prior year(s) reduces taxable
income for 1977, and the net operating
loss giving rise to the carryover resulted in
the deferral of minimum tax in that prior
year(s), al! or part of the deferred minimum
tax may be includible on line 15 as tax
liability for 1977. The deferred minimum
tax should be computed at the rate in ef-
fect for the year of the loss (159 for 1976;
109, for 1975 and prior years).

The deferred minimum tax is to be in-

P R = O vy T )
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rorm G120 Maximum Tax on Personal Service income ﬂ@??

Department of the Treasury » Attach to Form 1040 (or Form 1041).

Internal Revenue Service

Name(s) as shown on Ferm 1040 (or Form 1041) I Identitying number

Do not complete this form if——(a) Taxable income or personal service taxable income is:
$40,200 or less, and on Form 1040, you checked box 1 or box 4,
$55,200 or less, and on Form 1040, you checked box 2 or box 5,
$26,000 or less and this is an Estate or Trust return (Form 1041);

(b) You elected income averaging; or
(¢) On Form 1040, you checked box 3.

A—Personal Service Income B—Deductions Against Personal Service Income
Total personal service income . . ., . . ,;‘/2 3 Total deductions against personal servica income .

1 Personal service net income—Subtract total amount in column B from total amount in column A . . 1 FRAY

2 Enter your adjusted gross income . . .. .. 2

3 Divide the amount on line 1 by the amount on hne 2. Enter percentage result here but not more than

1009  « « 4 e e e e e e e e e e e e e e e e e 32

4 Enter your taxable income . 4

5 Multiply the amount on line 4 by the percentage on I|ne 3 5

6 Enter the total of your 1977 tax preference items . 6 A5

7 Personal service taxable income. Subtract line 6 from line 5 (see instructions) 7 F/.?é

8 If: on Form 1040, you checked box 1 or box 4, enter $40,200

on Form 1040, you checked box 2 or hox 5, enter $55,200 . . . . e e e e e e 8
Estate or Trust, enter $26,000 . e e e e .

9 Subtract line 8 from line 7 (if zero or less, do not complete rest of form} . . . . . . . . . 9
10 Enter 509% of line 9. . . . e . . e e e e e e e e e e 10
11 Tax on amount on line 4 {use Tax Rate Schedule from Form 1040 (or Form

1041) instructions) . . . . . . . e e e e e 11
12 Tax on amount on line 7 (use Tax Rate Schedule from Form 1040 (or Form

1041) instructions) . . . . . . e e e e e e e . .22
13 Subtract line 12 from line 11 . . . e e . . 13
14 If the amount on line 8 is: $40,200, enter $13 290 ($12 240 rf unmarned head of househotd)

$55,200, enter $18060 . . . . . . . . . . . . . . | 14
$26,000, enter $9,030 . Coe e e e e e

15 Add lines 10, 13, and 14. This is your maximum tax. (See lnstructlons) « o+« « « « . . .1 15
Computation of Alternative Tax
16 Amount from lined4 . ., . . C e e e e e e 16
17 Amount from Schedule D (Form 1040), line 15(3)* (or Form 1041 page 1 Ilne 22y . . . . .. 17
18 Subtract line 17 from line 16 . . . . e e e e 18

If line 17 does not exceed $25,000, check here ) D and omit Imes 19 through 22
19 Enter amount from line 18 plus $25000 . . . . . . . . . .« . .« . o« . . . . .| 29
20 Enter amount from line 11. . . . . . . Coe e e e e e e e e e 20
21 Tax on amount on line 19 (use Tax Rate Schedule from Form 1040 (or 1041} instructions) . . . . |_21
22 Subtract line 21 from line 20 . . . . . .. T 3
23 Tax on amount on line 18 (use Tax Rate Schedule from Form 1040 (or 1041) instructions) . . . . 23
24 Subtract line 23 from line 11 . . . . . . . . . . .4 e e e e e | 24
25 Subtract line 24 from line 15 . . . T <)
26 If the block on line 18 is checked, enter 50% of Ime 17 othenmse enter $12 500, . . . . . .| 26
27 Alternative tax, add lines 22 (if applicable), 25 and 26. {See instructions) . . . . . 27

* |f you reported capital gain distributions but did not use Schedule D {Form 1040), enter on l:ne 17 the amount shown on Form
1040, line 15.

235-166—1 Form 4726 (1577)




Instructions

(Section references are to the Internal Revenue Code unless otherwise specified)

Column A—-Personal Service In-
come.—Enter in the spaces provided all
your personal service income as shown
on Form 1040 or Form 1041. Personal
service income generally means wages,
salaries, professiona! fees, bonuses,
commissions on sales or on insurance
premiums, tips, and other amounts re-
ceived as compensation for personal
services actually rendered. It includes
prizes and awards (other than gambling
winnings), taxable pensions or annu-
ities (if there is a connection with earn-
ing income from past personal services),
and group-term life insurance purchased
for employees that are includible in gross
income. It also includes property received
for performance of services and trans-
ferred to another individual.

If you perform personal services for
a corporation, personal service income
generally means only that portion of in-
come received from the corporation that
represents a reasonable allowance for
salaries and other compensation for per-
sonal services actually rendered. It also
includes gains (other than capital gains)
and net earnings derived from the sale
or other disposition of the transfer of any
interest in, or the licensing of the use of,
property (other than goodwill) if your
personal efforts created the property.

The entire amount you receive for per-
forming professional services, such as
thase of a doctor, dentist, lawyer, archi-
tect, or accountant, wiil be treated as per-
sonal service income if you are individ-
ually and personally responsible for the
services performed, even though you em-
ploy assistants to perform all or part of
the services.

if you are engaged in a noncorporate
trade or business in which both personal
services and capital are material income
producing factors, a reasonable allow-
ance as compensation for the personal
services actually rendered shall be con-
sidered personal service income from
such trade or business. However, the total
amount may not exceed 30 percent of
your share of the net profits of such trade
or business including any guaranteed

payment received from a partnership.
An item of gross income in respect of a
decedent shall be treated as personal
service income in the hands of the bene-
ficiary if such gross income would have
constituted personal service income of
the decedent had he or she iived and re-
ceived such amount.

If you are a nonresident alien, per-
sonal service income includes only in-
come from sources within the United
States that is effectively connected with
the conduct of a trade or business in the
United States. It does not include income
subject to 30 percent tax under Section
871(a)(1)(A).

Personal service income does not in-
clude dividends (including undistributed
taxable income from an electing Small
Business Corporation), other distribu-
tions of corporate earnings and profits,
gambling gains, or gains treated as capi-
tal gains.

Personal service income does not in-
clude premature or excess distributions
from a qualified employees pension plan
under Section 72(m)(5), nor does it in-
clude lump-sum distributions from pen-
sion etc. plans taxed under Sections 402
(a)(2), 402(e) and 403(a)(2).

Personal service income also does not
include certain distributions from Indi-
vidual Retirement Accounts described in
Sections 408(e)(2), (3), (4), (5) and
408(f) nor redemption of Retirement
Bonds includible in income under Sec-
tion 409(b) or (c).

Column B---Deductions Against Per-
sonal Service Income.—Enter in the
spaces provided any deductions from
gross income that are required to be
taken into account in determining ad-
justed gross income and are properly
allocable to or chargeable against per-
sonal service income such as:

(1) Deductions attributable to a trade
or business from which personal
service income is or may be
derived,

(2) Expenses paid or incurred in con-
nection with the performance of
services as an employee,

U5, GOVERNMENT FRINTING OFFICE : 187T7—0-235~166

{3) Deductions allowable to employ-
ers for their contributions to quali-
fied pension, annuity, or bond pur-

chase plans,

(4) Allowable deductions for moving
expenses,

(5) Deductions allowable to an indi-

vidual who is a shareholder-em-
ployee of an electing small busi-
ness corporation for the excess of
amounts included in gross income
due tc overpayment on his or her
behalf by a corporation to a quali-
fied pension plan over amounts
not received as benefits, and

A net operating loss deduction to
the extent that the net operating
losses carried to the taxable year
are properly allocable to or
chargeable against personal serv-
ice income.

(6}

Line 6.-—The tax preference items to
take into consideration for purposes of
this form are the same as those required
for computation of minimum tax whether
or not you are actually liable for such tax.

Line 7—Personal Service Taxable In-
come.—Personal service taxable income
means the excess of the portion of tax-
able income attributable to personal serv-
ice net income over the total tax prefer-
ence items.

Lines 15 and 27.—Enter your maxi-
mum tax on Schedule TC, Form 1040,
Part 1, line 4 {or Form 1041, line 26).
However, if you had net long-term capital
gain in excess of net short-term capital
loss, complete lines 16 to 27 and enter
instead, the result from line 27 on the
appropriate line.

Short Period Returns.—If you are re-
quired to make a return of less than
twelve months, your tax is determined
by placing your taxable income, personal
service net income, adjusted gross in-
come, and items of tax preference on an
annual basis. However, if a short period
return is required due to a termination
of taxable year for purposes of a jeopardy
assessment, maximum tax computation
shall not apply unless the taxable year is
reopened.
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o 4798 Carryover of Pre-1970 Capital Losses

(Computations of Capital Loss Carryovers and Summary of Capital ﬂ@??
Department of the Treasury Gains and Losses if Pre-1970 Capltal Losses are Cafned to 1977.)
tnternal Revenue Service p Attach to Form 1040.
Name(s) as shown on Form 1040 I Social Security Number
Instructions C. Part |, Line 22 or 37.—If there is a loss and a gain on the lines

mentioned in the instructions for Part |, line 22 or 37, enter the foss
A. Who Should File.—Use this form only if you have a pre-1970 capital X . ' e
loss carryover to 1977 as indicated in the Note on your 1976 Schedule D Feduced by the amount of the gain. If the gain exceeds the loss enter

]_.Eﬂuﬂ__ﬂﬂ[u pagg Lliynn dn bave QWEJ_Q?Qﬂmﬂ Jﬁii ﬁl Eiii ii"i i WE |E u‘fﬂ’ 1s 3. J0sS Andnn naig instnater tha lacr. i







4952 Investment Interest Expense Deduction

Department of the Treasury P See instructions on back.

1911

Internal Revenue Service p- Attach to return.
Name(s) as shown on return Identifying number
ldentify taxpayer . . . . . . .« « .+« . . [] Individual [7] Estate [] Trust

Tt Interest on Investment lndebtedness Incurred Prior to December 17, 1969

Note: Use part I only if you incurred investment interest attributable to the period prior to December 17, 1969, as well

as on or after that date,

1 Enter investment interest expense from all sources incurred prior to December 17, 1969 and paid in 1977 .
2 Total net investment income from all sources .

tine 1 )
3 Net investment income allocable to the period prior to December 17, 1963— line1 4 Line 9 4 Line 20 1 Line 33 w Ling 2 .

4 Subtract line 3 from line 2—Enter here and on line 12{a)

EGEEE interest on Investment Indebtedness incurred After September 10 1975

5 Enter investment interest expense other than amounts reportable onlines6and 7. . . . . . . .
6 Your pro-rata share of investment interest expense from partnerships. . . .

7 Your pro-rata share of investment interest expense from subchapter S corporations .

8 Carryover—Enter amount from 1976 Form 4952, line 11 . . . . . . . . . . .« . . « .

9 Total investment interest expense (add lines 5 through 8. . . . . . . . . . . . . . . .

10 {a) Individuals enter $10,000 (35,000 if married filing separately) . . . . . .
{b) Additional limitation (see instructions for line 10 . . . . . . . . . . F/r30
11 Estates enter $10,000; trusts enter zero . . e e e
12 (a) Total net investment income or line 4 (see mstructlons) . | Ffjl
Line 9 .
(b) Line @ 1 Line 20  Line 33 w line 12(d) . . . . . < . < . .
13 Excess expenses from “‘net lease property” (see General Instructions 2(b) and 3{(d)) .

14 Limitation on deduction (add lines 10(a), (b), 11, 12(b) and 13) . . . . . .

15 Allowable investment interest deduction—Enter the lesser of line 9 or line 14 (see General Instruction 5) .
16 Disallowed investment interest to be carried over to 1978. (If line 9 exceeds line 14, enter difference) .

FIR7

E28
FI2T

Fl3*

Interest on investment indebtedness Incurred Prior to September 11, 1975, but after D

ecember 16, 1969

17 Enter investment interest expense other than amounts reportable on lines 18 and 19
18 Your pro-rata share of investment interest expense from partnerships .
19 Your pre-rata share of investment interest expense from subchapter $ corporations .

133

20 Total investment interest expense (add lines 17 through 19) . . . . F/fﬂ{
21 Individuals enter $25,000 ($12,500 if married filing separately) . . .
22 Estates enter $25,000; trusts enter zero .
23 Net investment income (line 12(a) less line 12(b))
24 Excess expenses from ‘‘net lease property’ (see General lnstructlons 2(b) and 3(d))
25 Excess net long term capital gain over net short term capital loss (see instructions) .
26 Tentative limitation (add lines 21 through 25) . . . . . . . . . . e . e ..
27 Enter capital gain from line 25. (Limit such gain to extent line 20 exceeds lines 21 through 24) e e
Note: For adjustment of such gain on Schedule D, see Schedule D instructions for return filed.
28 Enter excess, if any, of interest on line 20 over amount on line 26 . e
29 Additional deduction (50% of line 28) . . . . . . . . O 0 . . .0 e e e e
30 Limitation on deduction (add lines 26 and 29). . . . . . . . . . . . . . ..
31 Allowable investment interest deduction—Enter the lesser of line 20 or line 30 (see General instruchon 5). _
32 Disallowed investment interest to be carried over to 1978. (If line 20 exceeds line 30, enter difference) . . F/j’é
Investment Interest Expense Carryover From Prior Years—Incurred Prior to September 11, 1975
33 Carryover—Enter amounts from 1976 Form 4952, lines 27 and 36. . . . . . . .
34 Enter amount reportable on line 23 plus $25,000% . . . . . . . .
35 Enter the larger of amount on line 20 or $25,000*
36 Excess, if any, of amount on line 34 overline35. . . . . . . .
37 Enter 509% of line 36 . . . . . . . . . . . .
38 Interest deduction limitation (enter the lesser of lines 33 or 37) (see General Instruction 5) . F/37
39 Interest carryover from prior years disallowed in 1977 (excess, if any, of line 33 overline38). . . . . 135
40 Enter the 509 capital gain deduction claimed on your 1977 Schedule D . . . . . . . .
41 Interest carryover to 1978 (subtract line 40 from line 39) . =329

*$12,500, if married filing separately; zero, if a trust.
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General Instructions

1. Who Must File.—Individuais, estates
and trusts are limited in the “axable year
on the deduction of interest expense on in-
debtedness incurred to purchase or carry
investment property and net lease property.

a. If you paid or accrued, depending
upcn the method of accounting you use,
during the year 1977 interest on indebted-
ness incurred after September 10, 1975,
exceeding $10,000 ($5,000 if married
{iling separately; zero if a trust), fill in Part
11

b. If you paid or accrued interest during
the year on an cbligation or obligations
in existence prior to September 11, 1975,
but after December 16, 1969, attributable
to a specific item of property for a specified
term exceeding $25,000 ($12,500 if mar-
ried filing separately; zero if a trust), fill in
Part 1.

¢. In addition, if you paid or accrued
in 1977 interest on investment indebted-
ness created before December 17, 1969,
attributable to a specific item of property
for a specified term, fill in Part 1. This also
includes indebtedness in existence after
December 16, 1969, if a binding contract
was in effect on that date.

d. If, during 1976, you had interest
from Parts Il or 1ll disallowed due to the
respective limitations, fill in Part IV of the
Form 4952 for 1977.

2. Description of Property involved.—

a. Property held for investment includes
all investments held for the production of
taxable income or gain. Such property does
not include property used in a trade or
business.

b. Property subject to net lease is rental
property that is treated for purpose of com-
puting the limitation as property held for
investment. The character of the income
and expenses of such property dces not
change for computing the gain or loss with
respect to rental property. Rental property
is net lease property if either or both of
these conditions exist:

(1) The lessor is either guaranteed a
specific return of income or is guaranteed
in whole or in part against loss of income.

(2) The sum of the deducticns of the
lessor in the taxable year with respect to
such property, which are allowable solely
by reason of section 162 (other than rents
and reimbursed amounts), is less than
159, of the income produced by such
property. With respect to the 159 test,
the lessor may elect to: (a) treat all leased
portions of a parcel of real property as
subject to a single lease, and (b) exempt
real property that has been in use for more
than 5 years.

3. ltems to Use in Computing the Limi-
tation.—

a. Investment interest expense is the
interest paid or accrued on indebtedness
incurred or continued, to purchase or carry
property held for investment or rental
property subject to a net lease. Taxpavyer’s
method of accounting will determine the
amount of interest to include in the tax-
able year.

b. Exemption provided on lines 10(a)
and (b), 11, 21 and 22.

c. Net investment income s the
amount by which investment income ex-

investment property, and amounts recap-
tured as ordinary income from the sale or
exchange of investment property subject
to sections 1245, 1250 and 1254 pro-
visions. (2) Investment expenses are those
deductions directly connected with the pro-
duction of investment income. Such de-
ductions are those allowable by sections
162, 164(a)(1) or (2), 166, 167, 171, 212,
or 611. Depreciation is limited to the
amount computed under the straight line
method. Depletion is limited to an amount
based on cost. Investment inceme and ex-
penses do not include any amounts con-
nected with a trade or business.

d. Excess expenses from net lease prop-
erty is the amount by which expenses al-
lowable under sections 162, 163 (without
any reduction for the limitations of section
163(d)), 164(a)(1) or (2), and 212 attrib-
utable to property subject to a net lease,
exceeds the income produced by such
property,

4. Source of Amounts to Include.—

a. Taxpayer's own investment interest
expense and offset items.

b. Partnership. — Taxpayer's pro-rata
share of partnership’s investment interest
expense and other items used in the com-
putation,

c. Subchapter S corporation, — Tax-
payer's pro-rata share of the corporation’s
investment interest expense and other
items of income and expenses that would
be taken into account if this limitation ap-
plied to such corporation. Such amounts
will be apportioned among the sharehold-
ers,

d. Estates and trusts.—When there is
distributable net income, taxpayers will in-
clude their share of: (1) the net investment
income, and (2) the excess of net long-
term capital gain over net short-term capi-
tal loss from the sale or exchange of in-
vestment property.

5. Allowable Investment Interest.—The
nonbusiness portion of the allowable in-
vestment interest should be deducted as
an itemized deduction on Schedule A (Form
1040). The allowable portion allocated to
rental praperty should be shown on Sched-
ule E (Form 1040}, Part {1

The pro-rate share of allowable invest-
ment interest from a partnership should
be deducted on Schedule E (Form 1040),
Part I, unless the partnership notifies
you that it relates to nonbusiness property
which should be deducted on Schedule A
(Form 1040).

The pro-rata share of disallowed invest-
ment interest from a subchapter S corpora-
tion should be added to the distributive
share of income as reported on Schedule E
(Form 1040), Part [ll. No adjustment
should be made for the allowable portion
since it has already been deducted by the
corporation.

The allowable portion of investment
interest attributable to estates and trusts
are deducted on line 10, Form 1041.

The allowable portions for each of the
above are figured by the QIowing formula:

Poition of investment interest # Total allowable

" Total investment interest investment interest

All interest on investment indebtedness
incurred before 12/17/69 is allowable
without limitation.

6. Carryover of Disallowed Interest.—
Amounts disallowed in the prior year be-
cause of the limitaticns are carried to the

Eri@n smrovw_

curred after that date and subject to the
same limitations.

L i o o o N~

Specific Instructions

Identifying Number.—Individuals enter
sacial security nuimber. Estates and trusts
enter employer’s identification number.

Preparing Form 4952.—First complete
lines 1, 5 through 9, 17 through 20, and
33. Then complete form in numerical se-
quence starting with line 2.

Line 5.—Enter your tctal investment in-
terest expense, other than from partner-
ships and subchapter S corporations, paid
or accrued in 1977, depending upon your
method of accounting, attnbutable to obh-
gations incurred after September 10, 1975.
See General Instruction 3(a) for definition.

Line 10.—Indwviduals enter $10,000
($5,000 if married filing separately). How-
ever, if you incurred investment interest in
connection with the acquisition of stock in
a corperation or partnership interest and
you, your spouse and children cwn 50%
or more of the stock or the capital interest
in that enterprise, enter on line 10(b) an
additional $15,000 ($7.,500 if married
filing separately) or the amount of this
interest whichever is less.

Lines 2, 12 and 23.-—Enter your pro-rata
share of net investment income, as defined
in General Instruction 3(c), fram partner-
ships, subchapter S corporations, estates
and trusts and all ather investment income
required to be reported on your Form 1040
or 1041 for 1977.

If you paid or accrued during the year,
investment interest attributable to the
period prior to December 17, 1969, and
had net investment income in 1877, then
cemplete lines 2, 3, and 4 and enter the
fiure from line 4 on line 12(a). If you did
not pay or accrue during the year, invest-
ment interest attriputable to the period
prior to December 17, 1969, enter the total
net investment income on line 12{a).

Allocations of net investment income
must be made for the periods prior to
12/17/69, prior to 9/11/75 but after
12/16/69, and after 9/10/75. Farmulas
have been provided on lines 3 and 12({(b)
for this purpose.

Lines 15 and 31.—This is the allowable
investment interest expense. Allocate this
amount according to General Instruc-
tion 5.

Lines 16 and 32.—This is the disallowed
investment interest. If you incurred any in-
vestment interest from a subchapter S cor-
poration, allocate this according to General
Instruction 5 substituting this amount for
the allowable investment interest.

Line 17.—Enter your total investment
interest expense, other than from partner-
ships and subchapter S corporations, paid
or accrued in 1977, depending upon your
method of accounting, attributable to obli-
gations incurred prior to September 11,
1975, but after December 16, 1969, or in-
curred after September 10, 1975, but sub-
ject to a written contract or commitment
made prior to then, !ndebtedness must be
attributable to a specific item of property
for a specified term.

Line 25.—For purposes of this com-
putation only gains and losses attributable
to the disposition of property held for in-
vestment should be taken into account.

Line 38.—Enter the smaller of lines 33
or 37. This is the investment interest from

—— 5
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4] Return for Individual i
Form 532d Retirement Savings Arrangement ﬂ@? £

Degartment of the Treasury Under Sections 408 or 409 of the Internal Revenue Code) Only This Side of Form is
Interns) Revenua Service ( o Attach to Form 1040, Open to Pubiic Inspection

If you have established a retirement savings arrangement, complete Part | and Part Il and attach this form to your
individual income tax return, Form 1040, In addition: (1) if you claim a deduction on your Form 1040 for contribu-
tions to your retirement savings arrangement, complete Part lll; (2) if you made contributions in excess of your al-
lowable limitation for this year or prior years, complete Part 1V; (3) if you are not yet age 5915 when you receive a
distribution from your retirement savings arrangement which is not due to a disability, a rollover contribution to an-
other plan or retirement savings arrangement, or the transfer of an amount to a former spouse under a divorce
decree, complete Part V; (4) if you are 70Y% or older on the fast day of the year, please see instructions to deter-
mine if you are required to complete Part Vl.

Name

Address {(Number and street)

City or town, State and ZIP code

Individual and Retirement Savings Information

1 Type of individual retirement savings arrangement:

(a) [] Individual retirement account
(b) [] Individual retirement annuity
{c) [] Individual retirement bonds

2 Were you during any part of the year an active participant in a qualified pension, profit-sharing or stock bonus
plan, including a qualified Keogh (HR 10) plan, or were you covered under a section 403(b) annuity or custodial
account or under a government retirement plan other than the Social Security or Railroad Retirement Acts?
(Volunteer firemen and military reservists see specific instructions for line 2.) If your only retirement plan is an
Individual Retiremnent Savings Arrangement check NO. + « « + « « » &« « o o s o « = = « = []Yes []No
If Yes is checked, you are not allowed a deduction for your 1977 contributions to either your individual retirement
arrangement or your non-working spousal arrangement. Enter zero on lines 9(a) and (b).
3 (a) If you are filing as surviving speuse or beneficiary of the person who created this retirement savings arrangement,
checkheres + v o 4w & 4 4 4 ¢« o 4 o 2 8 & o s v e e s w2 e a2 e s s s -« P
(b) If this arrangement was transferred to you under a divorce decree during the year for which this return is filed,
checkhere. . . . o v ¢ 4« &« o 4 4 4 4 e 8 s e s e e s e e e s e e s s s s s M
{c) If you transferred the assets of an arrangement to a former spouse during the year for which this return is filed,
checkheres « &+ . + 4 & & 4 & s o s s 4 & & s & s s o8 o2 v s s e e s e e oo P[]

If {a), (b} or {c) is checked enter the name and social security number of the deceased or former spouse on the top of
page 2 in the box marked Former Spouse Information.

Under penalties of perjury, I declare that | have examined this return, including accempanying schedules and statemeats, and 1o the best of my
lhmowledgke an;;! cl‘:ehef, it is true, correct, and complete. Declaration of preparer (other than taxpayer) is based on ail information of which preparer
as any knowledge.

% Paid preparer's signature and identifying number (see instructions}

Please Sign Here

kvour Signature Date E} ﬁgir?]bgéeparer's address {or employer's name, address, and identifying
Form 5329 ao7n




Farm 5329 (1977) This Page Is Not Open to Public Inspection Page 2

Former Spouse Information (Cemplete only if you checked 3(a), (b) or (c))
Name of deceased or former spouse Social security number of deceased or former spouse

Your Social Security Number . . . . . . . . . . L0 0 0 . . d o e

4 YOU MUST indicate your age as of the end of the year unless you checked items 3{a) or {c), in which case Do Not complete this
item:
(a)Underagesgl/z...........'......................)D
(b) Age 581, to 70, . . . . e e e e e e e NS &l
(c) Over age 70145 (If you check |tem (c) complete Part Vl be|ow (|f apphcable) and enter zero on Imes 9(a) and (b)) . . p O

5 (a) If within one taxable year, you received a distribution of your entire account from your employer's quali-
fied pension, profit-sharing or stock bonus plan because the plan was terminated by your employer did you:
{A) receive such amount on or after July 4, 1974 but prior to January 1, 1976,
(B) transfer such amount, reduced by the amount of the income tax paid on the distribution on your
1974 or 1975 income tax return, to an arrangement and ¥y N
(C) file a claim for refund of the tax paid? (Check Yes only if (A}, (B) and (C) ALL apply) . . L Yes [JNe

{b) If (a) is checked Yes and you have received such refund or credit for such tax paid enter: Month : Year . Day
(A) Date refund or credit received . . . . : '

(B) Date refund or amount of credit was contnbuted to your retirement savings arrangement . . . . :
Note: See Definition C in the Instructions concerning rolfover contributions.

6 (a) Are you a non-working spouse for whom this arrangement has been established? . . . . « » .« . []Yes [ No
{b) If 6(a) is checked Yes, has a contribution been made to an individual retirement arrangement for you
for1977?...............................DYes [] No

7 if 6(b) is checked Yes, enter the amount contributed to your retirement savings arrangement, and do not 5
complete Part {ll . . . . . . . . . . . . . . . 0 0y s s e s s

(If you have entered into a prohibited transaction under section 4975, do

-Part:ll 2 COmputatlon of Allowable Deduction not comprete Part 1l or Part IV for the retirement savings arrangement
with which you entered into the prohibited transaction.)

Check ONE box to indicate type of deduction claimed:
(a) Regular retirement savings arrangement deduction (Check, and complete lines 8, 9(a), 10(a), 10(c), and 11) .,
(b) Spousal retirement savings arrangement deduction (Check, and compiete lines 8, 9(b}, 10, and 11) .

Yy
B

8 Wages, tips and other compensation from Form 1040 (if a joint return do not indicate compensation of

spouse—see definition B, in the instructions for meaning of compensaticn) .
9 Complete only (a) or (b) whichever is applicable
(a) Non-spousal retirement savings arrangement ilmltat|on—enter the smaller of (|) 15% of line 8 or $1,500,
or (ii) zero if line 2 or 4(c) is checked Yes . . . . -

“

(b) SPOUSAL retirement savings arrangement Ilmltat:onhenter the smarlest of the follow:ng amounts (1) %/ /
15% of line 8, (ii) $1,750, (iii) two times the contributions made for you, (iv) two times the contributions 7 %
made for your non- workmg spouse, or (v) zero if either you or your spouse is at least age 701/2 at the 7
end of the year, or if either is covered by a qualified plan at any time during the year. . . .

10 (a) Amouni contributed by you or for you under all your retirement savings arrangements for the tax year covered by thns form .
{b) Amount contributed to your non-working spouse’s retirement savings arrangements for the tax year covered by this form .
{c) Total amount contributed for the tax year covered by this form—(@) plus (b . . . . . . . . .

Do not include in {a) or (b} above; //
Any amounts which were considered as “‘rollover contributions' (see definition C); certain current /

year excess contributions withdrawn before the due date of your income tax return for the current year (see _

instructions); the purchase price of any individual retirement bond redeemed within 12 months of the date 2

of purchase (see instructions); or the life insurance portion of your endowment premium . . . .
11 Allowable deduction, the smaller of line 9 or 10(c). Enter here and on Form 1040, line 24 .

" TR : : See Part IV of the Specific Instructions if: (a) Part 1il, line lO(c)
RS Tax on Excess Contributions exceeds line 11 or (b) you had excess contributions in a prior year.

S
N

a

12 (a) Preliminary tax on current year excess contributions from worksheet line 1(b) . . . . . . . .

(b) Preliminary tax on prior year excess contributions from worksheetline5{b. . . . . . -
(c) Total tax on excess contributions from line 7 of worksheet. Enter here and on Form 1040, line 53

] Tax on Premature Distributions

13 Tax on premature distributions {see Part ¥V of the Specific Instructions if you received a distribution from ;/// //%/
your retirement savings arrangement before you are 591/2). Enter tax from worksheet here and on Form /% %
1040, line53. . . . v h e e e e e e H

Tax on Undlstnbuted Retlrement Accounts and Annumes
(See Instructions before completing this Part.)

14 Tax based on current year distribution methed (See worksheet in Instructions) . . . . . . . . .
15 Tax based on aggregate distribution methods {See worksheet in Instructions) . . . . . . + + + =

16 Tax due, smaller of line 14 or 15, enter here and on Form 1040, in your tota!l for line 53. On the dotted line to
the left of line 53 entry space write 4974 tax,” and showtheamount. . . . . . . . . . . .p
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