US Treasury Department
internal Revenue Service

A

TAX MODEL

STATISTICS OF INCOME

general description

‘individual

nonbusiness file

Statistics Division
fay 1968




1966 _Tax Model/Individual Income Tax Returns

A General Description of the Tax Model File

Contents

Introduction....vveeeronvvenvscenses

Technical Description of File.uv.veieeuusnns Crieesannsen tecacanns
Codes and Items in the File..... et iier i Ceaciecrnrens
Tape Record Layout......... Ceceneasnans Ctiereceenannans ceersenne
Explanation of Codes and Items...... G eerirecerscenseaaarnanans ..
Header and Trailer Labels..... eeeereans Cieersaceaaaaane - .o
Sample Weights.. .. .iviveuvneeneans P il errdct e . .
Tax Model Computer Flow Chart............. chesaseeencssanaaanans
1966 Tax Return Forms

Form 1040, Individual Income Tax Return............. cesetasnane

Form 10404, Individual Income Tax Return (income less
than $10,000) . 00eesiecenananas Ceeieen

Schedule B, Supplemental Income and Retirement Income
Credit,....vviievniinnnannas e

Schedule D, Gains and Losses From Sales or Exchanges of
pProperty....vev. Sesssasescanaasrar e us e ssssssssasnanaa st ans

Form 2948, Medical and Dental Expense Statement....... N



1966 Tax Model/Individual Income Tax Returns 1

Introduction

The Individual Tax Model is primarily a research tool that will
accurately test hypotheses regarding income, deductions, tax base, tax
rates, or any combination of these factors. The Tax Model consists of
(1) a file of 86,610 records selected randomlty from the Statistics of
Income sample of 383,600 Form 1040 and 104CA returns (input file--this
file is available to research organizations at cost); (2) a generalized
manipulation program designed to select, compute, compare, arrange, and
recode data in the input file; and (3) a table generator program that
will gelect, weight, and tabulate specified items in the manipulated
input file, and provide for stub and colunn identification in a flexible
format of 20 lines by 1z columns, in up to 10 tables per run,

The Model file (input file) can be partitioned into as many as 10
e¢qual parts by use of the "select" code if it 1s desirable to roplicate
an experiment using several randomly selected sets of tax records.

The returns in the Model file are stratified by size of adjusted
gross income, and type of return (presence or absence of Business or Farm
Schedules). The Model file contains 81 data items, and 7 codes that
provide identifying and characteristics information.

This general description indicates the codes and items that are
included in the Tax Model file, the layout of the file, and the sampling
rates for each class of return. Feceimiles of the tax return from which

the Information was abstracted are alsc included.
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Technical Description of File
Each Data Record in the file, representing one tax return, is
composed of one hundred (100), 10 digit, fixed point, mumeric words

the first 81 of which contain data. Logical Tape Records are made up

of 5 data records. logical tape records are separated by a 3/L inch
inter record gap (ITRG}. There is no special indication of the end of
a logical tape record other than the IRG, and no indication of the end
of a data record. Data are recorded at a density of 556 bits per inch
on standard 2,400 foot, 1/2 inch, 7 chammel, mylar tape in Binary
Coded Decimal (BCD) notation with both horizontal and vertical even
parity., Each logical tape record is preceeded by a Delta (CB8L21 in
BCD). Numeric words are 10 or fewer characters because zero suppression
eliminates up to 5 non-significant high order zeroes per word. The
end of a data word is recognized by the zone bits in the units
positions.

Header and trailer labels are 80 alphameric characters in length.
Alpha words are 5 characters in tape. No deltas precede tape labels.
The last reel of the file carries an end-of-file (EOF) indication in
the second, third and fourth charactera of the trailer label. All
other reels carry an end-of-reel indication (EOR) in the same positioms.

The file was created using IBM 729-V Tape Drives.
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Digit Pos.
in Field O
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2
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Codes and Items in Tax Model File

Code

District

Sample

Form of deduction
Tax Status
Dependent Parent
Maritd4l Status
Salect

Ttem

Taxpayer
Age

Blind
Dependents

Income and Loss

0 Salaries and Wages

9 Total Income (AGI+)

10 Total Loss (AGI-)

27 Total Dividends

28 Dividend Exclusion

29 Cgpital Gains and Nontaxable
DMvidends

30 Dividends in Total Tncome

31 Total Interest Income

32 Nonfarm Net Profit

33 Nonfarm Net Loss

34 Farm Net Profit

35 Farm Net Loss

36 Other Sources of Income

39 Other Sources of Ioss

62 Pensions and Anmuities

65 Rent Income

&6 Rent Ioss

67 Royalty Income

68 Royalty loss

69 Royalty Depletion

70 Partnership Income

71 Partnership Loss

72 Small Business Corporation
Net Income

73 Small Business Corporation
Net Loss

74 Estate and Trust Net Income

75 Estate and Trust Net Loss

Field Ttem
Gains and losses from Sales of Property
37 Total Ordinary Gain
38 Total Other Gain
63 Net Gain - Other Property
6l Net Loss - Other Property
76 Short-Term Cupital Lous Cureyover
77 Net Short-Term Gain after
Carryover
78 Net Short-Term Loss after
Carryover
79 long-Term Capital Loss Carryover
80 Net Long-Term Gain after
Carryover
81 Net Long-Term loss after
Carryover
82 Net Ioss before Limitation
83 Net Capital Gain in AGT
8l Net Capital Loss in AGI
Deductions
11 Total Deductions
L Total Medical - Group I
L5 Drug - Group TI
Lé Total Medical - Group II
L7 Allowable Medical
48 Total Contributions
L9  Real Estate Tax
50 Gasoline Tax
51 General Sales Tax
52 State & Local Income Tax
53 Personal Property Tax
5L  Total Tax
55  Home Mortgage Interest
56 Total Interest
57  Total Other Deductions
AdJustments to Income
ho Sick Pay
il Moving Expense
L2 Employee Business Expense
L3 Self-Employed Pension Payment
Tax Credits
58 Retirement Income Credit
59 Investment Credit
60 Foreign Tax Credit
61 All Other Credits
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Codes and Ttems in Tax Model File "-Cont."

Item

Tax Related Items: Form 10LO, page 1

12
13
1L
15
16

17
18
19
20
21

22
23
2l

25
26

.axable Income

Tax Savings - Income Averaging

Income Tax Before Credits

Income Tax After Credits

Recomputed Tax on Prior-Year
Investment Credit

Self-Employment Tax

Income Tax Withheld

1966 Estimated Tax Payments

Excess FICA Withheld

1 Excess Net Long-Term
Capital Gain

Credit for Non-Highway
Federal Gasoline Tax

Tax Withheld by Regulated
Investment Company

Balance Due

Tax Paid with Return

Total Overpayment

Field Ttem
Miscellaneous
1. 2 Hlank Code Flelds
K weight Wora
85-96 Brank kields
97 Sort Field (see
Explanation)
98 Social Security
Number (seoe
FExplanation)
99 Document Locator
Number (sce
Explanation)



TAI MONEL, TAPE HIOKD [ATOUT, INUTY LIUAL JNCYMK TAI KETIMN:, © A4 R
™ L RN B Bt
1!1)1..;67591‘ T Iz 1 U rxmmptLiaun - - i "
- o e I3 ! RIGUINE, Wagnn, Tulsl ir.wke
M ’i SEN Munk Wards - For Codes et ' ) ! ige Wil It o s, me.
a| AP i Treated in Menipulation axpayeria oy
1
0 " 12 1 1Y [T 16 1 " 1
Total Loas Total Tazsble Tax Savings - Incoma Tex Ucome Tax Recamputed Tat Todf - 1mp Layment [romn T “r’:(; ;3::-‘-1
Deduc tions Inaome Incame Dafote Credits After Credits | investmanmt ir. Tax Wi Ll it i ety
(AT =) Averaging ol risdila
E) 2 22 23 U o Y N - M deuxln -
Credit Por Tax Withhald by
Excens FICA s txoess Net Mon-Highway Fed. | Reg. Inv. Co. halame na Tai hutd Tatal 1
Withhald L-T Gain Guacline Tax Fomm 26147 ur Typd With lelwn eyl L&l esmenblc Frolunion Hal daip
rorm Li 3 Bt fipectified sl burelyn LT
x an e e oo - uninews Incomo or lema L . < - = - - » " " v
Rvidands In Total 3?2 Nnfarm 1 NS e i, rarm L tihar Coursien | Polal B by Tt vibhem L LI
Total Incoms Intarsat NaL Profit et Lonn NaL Froflt i T eln A e
s ome ot Tomn
o g e ey [ e e
L S e Medfial Fxpenean - ot Tanma Fuil
Lo I [ | ki L . tarlal W
1ok Pay Maving K:’M‘z:: ol Paplymid froup | troww 11 re 11 A L omadiinn Core L hnnl Entatae
Lxpensss Fxprnes neton (nhectiom | Tutal Imduntbon g Ui Ll Tolal it il tewlimod Lo
R N A R v = Tazss Pald - Conbtifwml + = « & - - - - = Inlaruat. Kxenne o trmlite
4] 6o By L e Tlwl ditdwers " - el
Gasoling tate amd Pernonat Home Murtage Total [wmhac | ongr BT Fomenil T T
Local [ncome Hroparty i o
Credite - Comtimad &3 \Hher Froparty ent rrywity o
[ 61 Pensions é) [N = -3 o ™" foyalty
Toreign Tax A1l Other “u.. Nat catn Hat lose Hat Incume Net Lune Mot T Mot Lansy (it him
Partnership ) ‘mall Businene torporation o wid Trunte I r
k) il (£ t N ™ hort - larm it
Bt Profit Not Lous Net Incame NeL laus Nut Iocame Nal fuan Capltal lome e AT Done At e
L arryuver ey Cageer vy
Net Lang . Term 4 Nt Capltal s 6 " wh
. 1] an Wol (ooe Hy HYy
Qaln after Loss After elore Gain Lol
CArryIver Carrycover tlmitacian th ML in AT
n 9 ” 9 N s % " ] »
Sort. welat T mmn
Huld waur ity Lo ator
hambar Wl r




1966 Tax Model/Individual Income Tax Returns 0

Explanation of Codes and Items in Tape Filc

Columms in
Field 00 Code

0, 1L District (IRS District in which return was filed)

Southeast Region:
Greensboro, Ne Ceeceeseccscsane 56
Columbia, Se Cevsveesssonsasaee D7
Atlanta, GAevesccecsscssasnaces 58
Jacksonville, Flaee.-seecsasaas 59
Nashville, TeMMeeeeeccsscsocses O2
Birmingham, Al@ee..sceccoassoss O3
Jackson, MiSSeeeeevecscscenaces Ol

North-Atlantic Region:
Augusta, Maine.....sceeevaeen .o 01
Portsmouth, N. Heewou... vaesaas 02
Burlington, Vtes.oeecssesssnees O3
BoSton, MaSSe...seeacssasssaess Ob
Providence, e Teeseessasseseas 05
Hartford, ComNes..osssesess vees 06
Brooklyn, Ne Yeeeeeeoeveooeaeas 11
Manhattan, Ne Yeeevesoeeeoonaess 13
Albany, Ne Teieeueeocanceasasss 1U
Buffalo, Ne Yeeveeeenesssssasne 16
Puerto RiCOeieeevesssssscasseas 66
CP:T0ueesecnseccasscssannasnans 98

Midwest Regiomn:
Chicago, J1leeeseeecsnascsessso 36
Springfield, Dlecescacesasesss 37
Milwaukee, WiSeieeeosveseeraess 39
Ste Paul, MiMNee.ceeeasssesssae Ul
Des Moines, IOWAeeessesscsscsss U2
Ste LOULS, MOsesecesrassanscans U3
Fargo, N. DaKeeeeveesessaannsss US
Aberdeen, South DaKesieseeseess U6
Omaha, Nebree.cvieeeeesnscacanss UT
Detroit, Miche.ceoseesnescnsses 3B

Central Region:
Cincinnati, OhiOeeeessssacsenss 31
Cleveland, ChiOseeeecessensscas 3b
Indianapolis, INde...cceescesee 35
Parkersburg, West Va....... ceas 55
Touisville, Kyecaeoosescecasass 61
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Explanation of Codes and Ttems in Tape File "-Cont."

Columns in

Feld OO0 Code
0, 1 Dstrict (IRS Distriet in which return was filed)

Southwest Region:
Wichita, Kansase......eeeeee U8
Little ROCK, ATKeeesesssusos 71
New Orleans, Laesiececesssses 72
Oklahoma City, Oklaceeseosse 73
Austin, TeX2Se.eseevssecesee T4
Dallas, TeXaSe..eesseasscsss 15
Cheyenne, WyOe.eeesessesases 03
Denver, ColoradOesesesecce..s Ol
Albuquerque, No MeXoeeoaeeos 85

Mid-Atlantic Region:

Newark, Ne Jeecessscescscacs 22
1/Philadelphia, Paeceesesccans 23
J/Philadelphia, Paeeeesecesses 2U
T Pittsburgh, Pace.ecvescseces 25

Wilmington, Deleesescesecsas 51

Baltimore, Mdoeeeo.. cirecsse 52

Washington, De Ceveeeseennes 53

Richmond, Vaeeeseescessseaes SU

Western Region:
Helena, Montana..eeecsecsesss 81
Boise, IdahOsecessessasvsese 52
Phoenix, ATiZ.e.eecssccsesss BO
Salt Take City, Utahee....o. 87
Reno, NeVeieecsesosesasasane 88
Seattle, Washeceesveosscssesa 91
Anchorage, Alaskaeseeesesaes 92
Portland, OregofNeececeececes 93
San Francisco, Calife..e...s 9L
Los Angeles, Califeeeeecoees 95
Honolulu, Hawaiieeecoconoeas 99

3/International Operations:
mer‘t’lo Rj-co...".‘..ﬂﬂu’.ﬂ 66
A1l other IO retwrnSc..... 98

1/ Philadelphia District OfTice returns with the mailing address gther
than Philacu:lphia, Pennsylvania.

2/ Philadelphia District Office returns with the mailing address of
Philadelphia, Pennsylvania,

3/ Returns of resident aliens, citizens residiné in U.S, possessions,_and
citizens residing abroad are filed with the Office of %nternationél
Operations.
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Columns (in field 0) Code

2, 3 Sample

00
01
02
03
04
05
06
07

08
09
17

18

19

Form 1040A Returns

Nonbusiness with AGI under $10,000; loss under $200,000
Business with AGI under $10,000; loss under $200,000
Nonbusiness with AGI $10,000 under $50,000

Business with AGI $10,000 under $30,000

Nonbusiness with AGI $50,000 under $100,000

Business with AGI $30,000 under $%100,000

Nonbusiness with AGI $100,000 under $200,000

Business with AGI $100,000 under $200,000

Form 1040, (1040W) Prior Year Dellnquent with AGI under
$50,000; loss under $200,000

Nonbusiness with AGI of $200,000 and over; loss of
200,000 and over

Business with AGI of $200,000 and over; loss of
$200,000 and over

Form 1040, (1040W) Prior Year Delinquent with AGI
$50,000 and over; loss $200,000 and over

4 Form of Deductlion

1

2
3
4
5

Itemized deductlon returns
Standard deduction returns
Returns with positlve total income
Minimum standard deduction returns
Itemized without schedule

5 Tax Status

1
2

Taxable, using normal tax and surtax computation

Taxable, using normal tax and surtax computation
and income averaging

Taxable, using alternative tax computation

Taxable, using alternative tax computation
and income averaglng

Returns with no taxable Iincome

Nontaxable (after credits), using normal tax and
surtax computation

Nontaxable (after credits), usling normal tax and
surtax computation, and income averaging

Nontaxable (after credits), using alternative
tax computation

Nontaxable (after credits), using alternative
tax computation and income averaging
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Lolumns (in field 0) Code~--Continuecd
6 DP-MD (Dependent Parents Medical Deduction)
1 Yes
2 No
7 Marital Status

1 Single (not head of household-or surviving spouse)
2 Married filing joint return

3 Married filing separate return

4 Unmarried head of household

5 Surviving widow (widower) with dependent children

8 Select -- Randomly divides file into 10 mutually exclusive®
subsamples of equal size. Each record contains a code
from 0 to 9,

9 Blank -- may be used during manipulation
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Field

o VL

=3

10

11

12

13

Item
Blank Code Fields -- the Tax Model manipulation program
permits storage of up to 10 two-digit codes created
during manipulation in these two fields.

Weight Word - contains the sample weight applicable to the
return for making national estimates.

Taxpayer(s) Exemption -- lines 2a and 2b (Regular,
page 1.

Age Exemption -- lines 2a and 2b (65 or over), page 1
Blind Exemption -- lines 2a and 2b (Blind), pagc 1.
Dependent Exemption -- the sum of lines 3a and 3b, page 1.
Salaries and Wages -- line 5

Total Income (AGI+) -~ line 2 (line 7 on Form 10LOA).
Total Loss (AGI-) -- line 9 (line 7 on Form 1040A).

Total Deductions -- in conjunction with the "Form of
deduction" code (Field O, col. L) this figure is: line
1la of Form 1040 returns with adjusted gross incame
$5,000 or more, or the amount computed, based on the
tax reported, for all Forms 10LOA and 1040 under $5,000
where the taxpayer used the "Tax Table". The amount of
total deductions on many nontaxable returns exceeds
adjusted gross income reduced by the amount of exemption:.
A few "separate returns" (marital status code 3) are
coded as itemized deduction returns yet they have no
total deductions reported. In such cases it is assumed
that the spouse itemlzed and claimed all of the
deductions.,

Taxzble Income -~ for itemized deduction returns, line
114 of Form 10Lk0. For Form 10LO returns with income
$5,000 or more and with the standard deduction, line 11d.
For standard deduction Form 10LO returns with income
under $5,000, and for all Form 10LOA returns, the tax-
able income was computed based on the appropriate marital
status and form of deduction.

Tax Savings, Income Averaging -- a computed amount which
is the difference between the tax liability under income
averaging and the tax liability 4f income averaging was
not used.
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Field Ttem

1 Income Tax Before Credits -- line 12, Form 1040 (line 8,
Form 10LOA). For Forms 10LO, the tax was the result of
(1) the regular tax computation (tax status code 1);

(2) the alternative tax computation (tax status code 2);
(3) income averaging (income averaging field); or (L)
application of rates in effect prior to 1966 on prior year
delinquent returns (sample codes C9 and 19). The tax
reported by the taxpayer computed under (1) and (2) above
was accepted if within a +5 percent tolerance. If the
reported tax was outside the tolerance, the tax was
recomputed, and if necessary the tax cstatus and/or marital
status codes were changed. The tax reported by the tax-
payer computed under (3) or (L) above was generally
accepted without change.

15 Income Tax After Credits -- line lha (line 8 on Form
10LOA) .

16 Recomputed Tax -- line 1hb, tax from recomputing prior-
year investment credit,

17 Self-Employment Tax ~- line 15,

18 Income Tax Withheld -- line 17 (line 9 on Form 10L0OA).

19 1966 Estimated Tax Payment -- line 18, this includes
prior-year overpayment credited to 1966 taxes.

20 Excess FICA Withheld -- 1line 19.

21 15 Excess Net Long-Term Capital Gain -- computed amount
used in tax computation.

22 Credit Nonhighway Federal Gasoline Tax -- line 20,

23 Tax Withheld by Regulated Investment Company -- line 720,
if Form 2439 is attached,

2L Balance Due -- line 22 (line 10 on Form 10LOA),

25 Tax Paid with Return -- equal to or less than balance
due on line 22.

26 Total Overpayment -- line 23,

27 Total Dividends -- line la, pape 2, Part 1I.

28 Dividend Exclusion -- line 1b, Part IT, limited to a

maximum of $200 on joint returns, and $100 on all other
returnc.
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Field

29
30
31
32
33
3l
35
36

31

38
39

Lo

L2

L3

Item

Capital Gain Dividends -- line lc, Part II.
Dividends in Total Income -- line 1f, Part II.
Total Interest -- line 2d, Part II.

Nonfarm Net Profit -- line L, Part IT, if positive
Nonfarm Net Loss -- line L, Part II, if negative.
Farm Net Profit -- line 6, Part II, if positive.
Farm Net Loss -- line 6, Part II, if negative.

Other Sources, Income -- line 7, Part II, LI

the result is positive. Includes any positive adjust-
ment necessary to balance the sources of income and loss
to adjusted gross income,

Total Ordinary Gain -- line 2, columm i, Part II,
Schedule D,

Total COther Gain -- line 3, colum j, Part TI, Schedule D.

Other Sources, lLoss -- line 7, Part TI, if

the result is negative. Includes any ncgative adjust-
ment necessary to balance the sources of fincome and loss
to adjusted gross income.

Sick Pay Adjustment -- line 1, Part TII, au reported by
the taxpayer and may exceed gross salaries and wages,
and/or the $5,200 maxdimum limitation.

Moving Expenses -- line 2, Part III, as reported by the
taxpayer. In some cases no gross salaries and wages
were reported.

Employee Business Expenses -- line 3, Part III, as
reported by the taxpayer and in some cases may exceed
gross salaries and wages.

Self-employed Pension Payment -- line L, Part III, as
reported by the taxpayer and in some cases may exceed
the maxirum limitation.

Total Medical Deduction, Group I -- line 7, Medical and
dental expenses, Part IV, for taxpayer and wife if either

is 65 years of age or older, or for cach 65-year-old (or
over) dependent parent of taxpayer or wife. Medical and
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Field Item

LYy {(cont.) dental expenses for these persons may be deducted in
full., Edited from line 3, Form 2948 if filed by taxpayer.

LS Drug Deduction, Group IT -- line 3, Medical and Dental
expenses, Part IV, for taxpayer, wife, and dependents
under 65 years of age, and all other dependents regard-
less of age. Edited from line 6, Form 2948, if filed
by taxpayer. .

L6 Total Medical Deduction, Group II ~~ line 7, Medical
and dental expenses, Part IV, for taxpayer, wife, and
dependents regardless of age. Edited from line 10,
Form 2948, if filed by taxpayer.

47 Allowable Medical Deduction -- line 7, Medical and
dental expenses, Part IV, reflects what the taxpayer
reported and, in some cases, mey exceed the maximmm
c(lolla.r limitation specified in TRC Section 213(c) and

g)e

18 Total Contributions -~ line l, Contributions, Part IV,
represents what the taxpayer claimed, and, in some
cases, may exceed 30 percent of adjusted gross income.
These returns with excess deductions include those with
unlimited charitable contributions deduction.

L9 Real Estate Taxes Paid -- Part IV,

50 Gasoline Taxes Paid -- Part IV.

51 General Sales Taxes Paid -- Part IV.

52 State and local Income Taxes Paid -- Part IV,

53 Personal Property Tax Paid -- Part IV.

sh Total Taxes Paid -- Part IV.

55 Home Mortgage Interest -- Part IV,

56 Total Interest -- Part IV.

57 Total Other Deductions -- Part IV, Total Miscellaneous

deductions; includes amy positive adjustment necessary
to balance the various itemized deductions to the total.

o8 Retirement Income Credit -- line 1, Part V.
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Field
59

61

62

63

6L

65

67

68

69

70

71

72

73

7h

75

Ttem

Investment Credit -- line 2, Part V.
Foreign Tax Credit -- line 3, Part V.

A1l Other Credits -~ line L, Part V, tax free covenant
bonds, plus credit for partially tax-exempt interest
and credit for a throwback tax on trust income distri-
butions,

Pensions and Annuities -- sum of line A6 and B9, Part I,
Schedule B,

Net Gain, Other Property -- line 3, col. g, Part III,
Sch. D, if positive.

Net Losc, COther Property -- line 3, col. g, Part II1I,
Sch, D, if negative.

Rent Income -- rent portion of line 2, Part II, Schedule
B, if positive.

Rent Ioss - rent portion of line 2, Part II, Schedule B,
if negative.

Royalty Income -- royalty portion of line 2, Part TI,
Schedule B, if positive.

Royalty Loss - royalty portion of line 2, Part II,
Schedule B, if negative.

Royalty Depletion -~ line 1, col. L4, Part IT, Schedule B.

Partnership Income -~ line 1, Part III, Schedule B, if
positive,

Partnership Loss -- line 1, Part III, Schedule B, if
negative.

Small Business Corporation Income ~- line 2, Part ITI,
Schedule B, if positive.

Small Business Corporation Loss -- line 2, Part ITI,
Schedule B, if negative,

Estate and Trust Income -- line 3, Part III, Schedule B,
if positive.

Estate and Trust Logs -- line 23, Part IIT, Schedule B,
if negative.
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Field

16

77

78

9

81

82
83

8L

85-96

97

98

99

Item

Short-Term Capital Ioss Carryover -- line 3, col. g,
Part I, Schedule D.

Short-Term CGain after Carryover -- line ki, col. g,
Part I, Schedule D, if positive.

Short-Term Loss after Carryover -- line l, col. g,
Part I, Schedule D, if negative.

Long-Term Capital Loss Carryover -- line 7, Part I,
Schedule D.

Net Long-Term Capital Gain after Carryover -- line 9,
Part I, Schedule D, if positive.

Net Long-Term Capital Loss after Carryover -- line 9,
Part I, Schedule D, if negative.

Net Loss Before Ilimitation -- line 10, Part I, Gche D.

Net Capital Gain in AGI -- line 12, col. g, Part T,
Schedule D, if positive.

Net Capital Loss in AGI -- line 12, col. g, Part I,
Schedule D, if negative.

Blank Fields -- used for computations and storage of
data created during manipulation run.

Sort Field -- a code may be put in this field during
manipulation that will provide a sorting of the file on
the basis of amy code or field. This permits produc-
tion of statistical tables by the gpecified characteris-
tic with only one pass of the file. This field will be
blank in copies of the Tax Model file provided to
govermment and nongovermment research agencies,

Social Security Number -- taxpayer identification that
will be a blank field in copies of the Tax Model file
provided to govermment and nongovernment research agencies.

Document Tocator Number -- information required to provide
identification of specific tax returns. This will be 2
mplank field" in copies of the Tax Model file provided to
govermment and nongovernment research agencies.
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HEADER LABEL
H{D|R fo|n]n [n| aln| ofo [efe 6] - [a]nfn|b[2]s [3]0f8]o] 3]0 [olofn| n|nin] o -[9]5]s b
TO
Header Nuiggi Siqlelm Julian jRetention
Number Job [Runffilef Ch- | Date Cycle
arge
2131015 10131010101 bl (b ip| T IN[D|LIT IMibIMIA N | TIPIBI FII|LIEDD RO B 25 | 30
FROM CHARGE
Job |Run|File] Ch- ALPHA TDENTIFICATION No. [Run
arge
b = blank
n = number inserted
by the program
TRAILER LABEL
HEW|IF|bIn|nin{nnnnnmnin|n|nn nlnnnnln nin nln blbb b b[bblb b
End Block
of count Record Count Hash Total Blank
File
Blank Blank Blank Blank
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The Sample

The sample for the Tax Model was deusigned to provide nalional level
estimates. Since the Tax Model sample ls approximately onc-Lifth the
size of the Statisties of Income sample, it can be anticipated that the
sampling variability of Tax Model estimates will be slightly more than
twice that of similar estimates from the Statistics of Income sample.
Measures of sampling variability for selected estimates are provided in
Statictics of Income--1966, Individual Income Tax Returns. )

Although it is posuible to identify returns for rach State by use
of the IRS District code, we do not recommend that lhe Tax Mode! file
be used to provide subnational datu cstimates. The number of returns
for each State are inadequate to provide rellable estimates for mos t.
data items, and therefore no sample weightc were calculated for cach
State (or District).

The sample code identifies the stratu™ from which a return was
selected and indicates the weight factor to be applied for that return.
Because of the way returns are processed prior to sampling, therc are
a few cases where the adjusted gross income is outside the range for
the sample code assigned, Similarly a few returns with business data
(Schedule C or F) are classified in nonbusiness sample codes and vice
versa. However, in all cases, the sample code assipned to the return

is governing and should not be changed.
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SAMPLE WEIGHTS -- 1966 TAX MODEL FILLE
INDIVIDUAL INCOME TAX RETURNS
Sample Code and Sample Estimated Estimated Estinated Welghting
Deseription of count less Population total of population factor
Sample Classes by no Income no income less no
Size of AGI (if returns returns income
applicable filed returns
(3) = (4) (5) ¢+ (2)
(1) (2) (3) (4) (5) ()
Neop-Bugsiness
0 Form 104CA 4,666 19,138,869 212,993 18,925,876 4,056.12
1 Under $10,000 7,600 30,963,920 491,220 30,472,700 4,000,957
3 $10,000 - $50,000 15,193 10,708,055 33,420 10,674,635 70260
5 $50,000 -
$100,000 3,267 114,490 677 113,813 34084
7 $100,000 under
$200, 000 12,012 Y 24,210 194 24,022 2,00
17 $200,000 and over 7,085 7,085 - ', 05 L.uo
Bugigess, Seh, C & F
2 Under $10,000 5,080 7,195,745 60,803 7,134,942 1,404.52
4 $10,000 - $30,000 6,240 2,197,904 7,272 2,190,632 351.06
6 $30,000 - $100,000 9,730 343,645 1,348 342,297 35.14
8 $100,000 under 2/
$200,000 9,524 = 19,141 9% 19,045 2.00
18 $200,000 and over . 5,753 5,753 - 5,753 1.00
Prior Yr. Delinguent
9 Under $50,000 2677 258,034 8,534 249,500 934,40
19 $50,000 and over 193 195 2 193 1,00
Total.....vevevnana 86,610 70,977,092 816,559 70,160,493 -

1 Equals total for sample code 7 of 31,301, less 7,085,
2/ Equais total for sample code 8 of 24,894, less 5,753.
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@@ U.S.Individual Income Tax Return 1]@ 66
for the year January 1-Decermntier 31, 1966, or ather taxable year beginning

E
=
@
1966, ending ..o L 19 L t).S. Treasury Department—Internal Revenue Serviceo

¥ First name and inttisd (i joint telura, use fiist names and middie insals of both) Last name Your secial security number
© {Husbaond's, il joudt retura)
=3
>
-t . 1
. H H
o ................................................................... : !
E Home addiess (Number and street ar rural route) Your occupation
a
Qe e .- eatemareseveeranne rmrnar s ate —
@ City, town or post office, and Stats ZIP cade Wife's number, if joint return
qQ i H
o ; :
A Enter the name and address used on your return for 1965 (if the same as above, wnte “Same’). I nane bLled, | Wie'soccupslgn

gve reason. |If changing from separate to joint or joint to separate returns, enter 1965 names and addresses.

Your present employer and address

wife’s present employer and address, if joint return

Filing Status —check only one: Exemptlorls Regular 65o0rover Blind
la O Single 2a Yourself . [] ] 1 E."':ZNTH;:S::;
1b [0 Married filing joint return (even if only one had income) | 2b Wife . . [ (] | checked b b B
1¢c (J Married filing separately. [If your husband or wife | 3a First names of your dependent children who lived with
is also filing a return give his or her first name and
v social security number. you . ...
5 ............................
: ........................................................................................................................................... Enler number b b
£ 1d (0 Unmarried Head of Household 3b Number of other dependents {from page 2, Past |, line 3}
g le [ Surviving widow(er) with dependent child 4 Total exemptions claimed . . . . . . . ®BP
-.“"6 _ Income 5 wages, salaries, tips, etc.  If not shown on attached Forms W--2 attach explenation®™! | .
{f joint return, . .
‘g ‘nclude all 6  Otherincome (from page 2, Part i, line8 . . . . . . . . . . . . . P
8 incomecof 7 Total (addlines Send 6. . . . . . . . . . o . o v s o e e
§ both husband 8 Adjustments (from page 2, Part lll, line 5. . . . ., . . . . . . . . »
= and wife 9 Total income (subtract line8 fromline 7) . . . . . . . . . . . . . »m
A Figure tax by 10 Tax Table—If you do not itemize deductions and line 9 Is less than $5,000, find your
'uln%-ilh-r tax from tables in instructions. Do not use lines 11a, b, ¢, ord. Enter tax on line 12.
10 or 11 —
11 Tax Rate Schedule—
11a If you itemize deductions, enter total from page 2, Part IV, .
If you do not itemize deductions, and tine 9 is $5, 000 or more enter the Iarger of:
Tax (1) 10 percent of line 9 or; )
Compu- (2} $200 ($100 if married and filing separate return) plus $100 for each »
exemption ciaimed on line 4, above. -
tation Deduction under (1) or (2) limited to $1,000 (3500 if married and hlm( sepurately)
11b Subtract line 11la from line 9., . . e e
11lc Multiply total number of exemptlons on Une 4 above. by $600 C e e e s
11d Subtract line 11c from lina 11b. Enter balance on this line. (Figure your tax on this
amount by using tax rate schedule on page 11 of instructions.) Enter tax on line 12.
12 Tax (from either Tax Table, see line 10, or Tax Rate Schedule, see line 11}, . . »f
13 Total credits {(from page 2, Part V, line5y. . . . . . . . . . . . . »
14a income tax (subtractline 13 fromline12) . . . . , . . ., . . . . . .} _
: T 14h Tax from recomputing prior year investment credit (attach statementy). . ., . . .3
8 c dl.t‘ 15 Self-employment tax (Schedule C=3 or F=1) . . . . . . . . . . . . »
£ | rp————————  ——
5 Pa :e"t: 16 Total tax (add lines 14a, 14b, and15) . . . . T
g Y 17 Total Federal income tax withheld (attach Forms w-2) R 2 BT
> 18 1966 Estimated tax payments (irciude 1965 overpayment ailowad ssacredt) -1 1
5 19 Excess F.I.C.A Tax Withheld (two or mors employers—ses page Sof inst) ™| .. ...l ...
= 20 Nonhighway Federal gesoline tax—Form 4136, Reg. lnv.—Form 2439
.y
g 21 Total (add lines 17, 18,19, and20) . . . . . . .
§ 22 (f payinents (line 21) are less thantax {line 16), enter Balance Due. Pay in futl with thit return ﬂ
‘: Tax Due 53 paymen ; (line 21) are iarger than tax (line 16}, enter Overpayment . ., »®»»| |
5 or Refund 24 Amount of line 23 you wish credited to 1967 Estimated Tax . . . ‘
g 2% Subtract line 24 from 23. Apply to: [] U.S. Savings Bonds, with excess refunded or ['] Rmnd ouly ] j
Under penaities of perjury, | declare that | have easminad this 1elurn, includiag sccompanying 1chedules and $iataments, and 10 Lha Beal ol my knowledge snd belwt it 1 1rue,
A Sc:_:rroct, and compiate. |l preparad by a person athar than lazpayer, his declaralion is basad ¢n ail information el which he liss 3ny Riowladgs.
N o e e Dat
here 1 jont return, BOTH HUSBAND AND WIFE MUST SIGN even i unly one had income. we
Sign here e et e e e Dnte

Signature of preparer othor than ‘taxpayer. | Address 20 T LRI
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PART 1. Eiemptions Complete only for dependents claimed on line 3b, page 1

Totm J1040--19%6- -Paye ™

(a) NAMLE (Il more Space 3 ncedud ltach schedula) (b Kelatwonstup

1ng yodi wiite "B or "0

(¢) Months hved 0 your
home. It born o1 died dur

tdy Ded drpend-
il hdve Income
af $000 o1 morel

ved Aol YOU tuinewd
tar dapendent s support,
L0, woke CALLT

1 Amounl Tarnished
by UTHE RS i tud-
ing dependenl

B OO U DS TRUUSUUPUNRY ST $.. $ .

2 - o e, L .

3 Total number of dependents listed above. Enter here and on page 1, line 3b > > l l

PART Il. Income from sourcesotherthanwages,etc.! PART IV. Itemized deductions—uUse only if youdo not uss

la Dividends and other distributions on stock (Name of payer—
write (H), (W), (J), for stock held by husband, wile, or jointly) ... .......

Total line la, . . . .
Ib Exclusion {see instructions)
1c Capital gain distributions. e
1d Nontaxable distributions . | !
le Total lines 1b, 1c,and 1d. . . . . !

N om

tax table or standard deduction.

Medical and dental expense (not compensated by insurance or
otherwise)—Attach itemized list. If 65 or over see instruclions.

1 Total cost of medicine and drugs . . .« | e
2 Enter.1% of line9, page 1 . . . . .
3 Subtract line 2 from line 1 . . . . & |ermmmmeen e
Other medical, dental expenses (include
hospital insurance premiums) . L.
Total (add lines 3 and 4) .
Enter 3% of line 9, page 1
Subtract line & from line 5; see page 8 of
instructions for maximum_limitation _b!-

1f Taxable dividends (line la less line le—
not less than zero) . .

2 Interest (name of payer)
2a Earninps from savings and loan assoc,,
mutual savings banks, credit unions, ete. ..

.....................

2b Interest on bank dcposits (other than
mutual savings) ...

ceereneeeo.Total line 2b| |
2c Other interest (bonds, etc.)

-~ Total line 2c| |
2d Total mterest incoma (lines 2a, 2b, & 2¢}»»

3

Pensions and annuitics, rents and rovalties,
partnerstips, estates or trusts, etc. (Sch. B)

Contributions.—Cash——including checks, money orders, etc.

{itemize) ... ....... .. ... .

1 Total cash contributions . . . . . .| ..

2 Other than cash (see instructions for required
statement). Enter total of such items here.

3 Carryover from prior years (sea psga8of inst).
4 Total contributions (add lines 1, 2, and

3—see instructions for limitation) . , > >
Taxes.—Real estate . . . . . . . ol
State and local gasoline . . . . . | e
General sales {(see page 15 of instructions) . | ...l

State and local inconie .
Personal property.

Business income (Schedule C) .
Sale or exchange of property (Schedule D),
Farm income (Schedule F) .

ECINY. S S

Miscellaneous income (state nature)

Total lme 7 P b

_Total taxes > > j
Interest expense.~—Home Mortgage . . .
Qther (itemize) .

Total interest expense :_>| |

TOTAL (add lines 1f through 7. Enter here
and on page 1, line &) . . >

PART IlL.

1 "'Sick pay" if included in line 5, page 1 (at-
tach Form 2440 or other required statement) ,

Adjustments

2 Moving expenses (attach Form 3903) .

3 tmpluyee business expense (attach Form
100 o other statemaent) . .

4 Paymenls by self-employed pe-sons to re-

tirement plans, ete. (attach Forni 29508L) .

TOTAL ADJUSTMENTS (lines 1 through 4)
Enter here and on page 1, line 8 .

5

EXPENSE ACCOUNT INFORMATION (I you had an expense allowance

ar charged expenses o your employer, check here | i and see page 7 ol
mstructons,

Miscellaneous deductions.—(see page 9 of instructions) ...... .....

Total Miscellaneous » >
TOTAL DEDUCTIONS (for page 1, line 11a) »

PART V. Credits

1 Retirement income credit (Schedule BY . | __...............|.. .
2 investment credit (Form 3468) . . . .
3 Foreign tax credit (Form 11186) .
4 Tax-free covenant bonds credit .

5 TOTAL CREDITS (add lines 1 through 4)
Lnter here and on pape 1, hine 13 . .

A= 16—1ui -]
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It item
tarest,

U.S.Individual
Income Tax Return

Form
—

040

wages are over $200, use Form 1040, .

7 Is $10,000 or more, or If in-
dividends, and nonwithheld

1966

E- g (D Name (If a Joint return of husband and wile, use first names and middlo initials of both) Y°:‘:;L:;:ﬁ:;: iﬁ;:{'t:’{u:'ﬂ';"'h" 4. c";rkl"“"

= a. Single;
€ . .
=4 | 2 : : ], Mared filag joint ra.
i 2 &. || Home address (Numbor and street or rural rouls) (~3)WIlc's number, if joint return I‘:;‘“E::'" it only one had

(] .

2 i‘ E ] ! D c. Married filing soparately
3 = ] ! : ~=It your husband o1 wite ia
= 2 B City, town or post office, Slale and ZIP cods also filing a retutn give his
] of har fisst name and social
s | ... e ——— 4 security numbar,

Enter the name and address used On your return for 1965, G
the same as above, write “Same."}) [f none filed, give reason.

If changing trom separate to joint or joint to separate returns,
enter 1965 names and addresses.

) Enter total wages, salaries. tips, etc. Enclose  Yours & !
Forms W-2, Copy B. if not shown on enclosed R A
_ Forms W~2 attach explanation. Wifa's » 1
Interest Yours > . -’ ......
Wife's » }

gb) Dividends: Yours—before exclusion $.......ccw..... After b

It your income was $5,000 or more, you must compute your tax.
If income was less than $5,000, you may have the Internal Revenve

(See inst.) Wife's—before exclusion S After »

Service compute your tax by emitting items 8, 10, and 11 {but, Total income (add items S, 6a, and 6b) >
complete item 9). If you computs your own tax, pay balance 8) Tax from Tax Table or tax computation scheduls > H
{item 10) in tull with return to your District Director. Total Fedoral Income tax withheld (from Forms w-2) Y i
Apply U.S. Savings Bonds, — - jre——
refund to: & sxcess refundad; or [ ] Refund only. _K]0) If itam 8 is larger than item 9, enter Balance due b ;
LIST YOUR EXEMPTIONS AND SIGN ON OTHER SIDE. If itam 9 is larger than Item 8, enter Retund » !
® Regular 685 ar over Blind
EXEMPTIONS FOR YOURSELF—AND WIFE (only If all her Yoursolf, . . .
Income is included in this return, or she had no income) D [] E?;ﬁ;%’ﬂgg
Check boxes which apply > Wife . ., . . . D D D checkad »hr
® First names of your dependent children who livaed with you .
- Enter number p
ZH_) DEPENDENTS OTHER THAN THOSE CLAIMED IN ITEM 13,
(a) NAME (b) Relationship {c) Months lived (d) Did depand. e} Amount YOU (N Amount fur-
P Enter ligure 1in thelast col- in your home, If ent have incoma urnished for dar | nished by OTHERS
umn 1o right tor each name born or died dur- | of $600 or more? | pendent's Including depend-
histed (if more space is ing year also aurpovt. 1£100% | ent. Sea instruc.
needed, attach schedule) write *B' or D" write “ALL" tion 14
$ $ >
»
»

15. TOTAL EXEMPTIONS FROM ITEMS 12, 13, AND 14 ABOVE.....

L R N R I I

Your presentemployer

Wife's present employaer

City and State where employed

City ana State wheres amgployed

It you had an expense allowance or charged expansas to your empioyer, saa (nstructions for *'Reimbursad Expenses” and check here (] if appropriate,

Slgn here »

Under penalties ot perjury, | declare that to the best of my knowledge and baiief this |8 a trus, correct, and comptete return.

It joint return, BOTH HUSBAND AND WIFE MUST SIGN even if only ons had Income,

Oate
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scuepuLe 8 | Supplemental Schedule of Income and
(Form 1040) | Retirement Income Credit 'ﬂ@BG

U.5. Treasury Department (From pensions and annuities, rents and royalties, partnerships, and estates or trusts)
Internal Revenue Service Attach this schedule to your income tax return, Form 1040
Name and address as shown on page 1 of Form 1040

Part .—PENSION AND ANNUITY INCOME AMOUNT
A.—General Rule (if you did not conlribute to 1he cost of the pansion or annuity, eniar the tola! amount raceived on lins 6 and omit Hans 1 lhmuah 5)
1 Investmentincontract. . . <« <___ | # Amountreceived thisyear. . . e .
2 Expected return. . . . . .« o | 5 Amount excludable (line 4 muitl- i
3 Percentage of income to be ex- plied by fine 3) . . . . . . . - - -
cluded (line 1 divided by line 2) . . % 6 Taxable portion {excess of line 4 over lme 5) _______________ '
B.—Special Rule— Where your employer has contributed part of the cost and your ewn contribution will be recovered tax-frea within 3 years, :
11 your cost was futly secovered in prior years, enles the tofal amount received an fine 5 and omit tines | through 4. :
1 Cost of annuity (amounts you paid) .l .. ______ 4 Amount received this year. . . ® I
2 Cost received tax-free inpastyears .| ____ 1
3 Remainder of cost (line 1 less line 2). 5 Taxable portion (excess, if any, of lined overline3).l "
Part I.-—RENT AND ROYALTY INCOME
4, Dapreciation 6. Oth o -
1. Kind and location of property (3 T:'mu:::ounl 3'0.:0:'"1;'::‘"“‘ (';rp';;';':'t'l;"{l':_v') 5. jm“::::: sl'::)"h (.“:c;l:s.l:):::::d, .
tach computation) B
lTotals . . . . . . . ® _ :
2 Net income (or loss) from rents and royaltlies (column 2 plus column 3lesscolumns 4, 5, and 6 . . . |- - ;
|
Part {I.—INCOME OR LOSSES FROM PARTNERSHIPS, ESTATES OR TRUSTS, ETC. |
|
Total of Parts |, Il, and 1l (Enter here and on page 2, Part ll, lmeB Form1040) . . . . e e e s :

Part |IV.—SCHEDULE FOR DEPRECIATION CLAIMED IN PART !l ABOVE—This schedule (s designed for taxpayers using the
alternative guidetines and administrative procedures describad in Revenus Procedures 62—-21 and 65—13 as well as for those taxpayers who wish
to continue using practices authorized prior to thess revenue procedures. Whera double headings appear use the first heading for depreciation
under Revenue Procedures 62-~21 and 65-~13 and the second heading for other authorized practices.

2. Costorother basia] 3. Aatet additions | 4. Assat retirements 8, Mathod |7. Class litke

e L Groupand guldeline class |y Beginning of year | "in year (amount (ln yoar (amount) I Dapreciation of -—n—lDF(to—)- 8, Deprecition
——— -OR~— — — | — =~ ~OR~~ — | (applicable only to puting ate (%), or this yest

Description of properly Cast or other basis Date acquired Rev. Proc. 62- )] In p"‘" yous deprecistion| o1 lite ’
1 Total additional first-year depreciaticn (do not include in items below) o I
Total cost or other basis . . :
2 Total depreciation (Enter her. and in Part i1, column 4 above)
SUMMARY OF DEPRECIATION
Sum of the Units of Additionsl tint yesr Total
R * Straight Jing Osclining balance Jears-digits !‘KM“!W"_ (ection 1191 f Other {(1pecity) ota
1 Llinder Rev. ) R )
Proc. 62-01 . | e e li* B FR OO, N
2 Other . '

Lo~ 10 -iv'k &
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Schedule B {(Form 1040} 1566

Page 2

Part V.—RETIREMENT INCOME CREDIT
A.—General Rule

If separate return, use column B only. I joint return, use column A for wife and column B for husband— A

Did you receive earned income in excess of $600 in each of any 10 calendar years before 19667 (Wid-
ows or widowers see instructions, page B-3) . . , ., .

If answer above is *'Yes” in either column, furnish all information below in that column.
1 Retirement income for taxable year:

Enter only income received from pensions and annuities under public retirement
systems (e.g. Fed., State Govts., etc.) included on page 1, line 9, Form 1040 . .

(b) For taxpayers 65 years of age or older:

Enter total of pensions and annuities, interest, and dividends included on page 1,

(a) For taxpayers under 65 years of age: i
'
line 9, Form 1040, and gross rents from Part I, column 2 of this scheduls !

2 Maximum amount of retirement income for credit computation. . . .
3 Deduct: :
(a) Amounts received as pensions or annuities under the Social Security Act, the Rail- :
road Retirement Acts, and certain other exclusions from gross income . :

- . .

(b) Earned income received (Does not apply to persons 72 years of age or over): :
(1) Taxpayers under 62 years of age, enter amount in excess of $900 . . . . e

(2) Taxpayers 62 or over but under 72, enter amount determined as follows: ;
if $1,200 or less, enterzero . . . . . . . . . .

if over $1,200 but not over $1,700, enter 14 of amount over $1,200; } -

1,524! 00

or if over $1,700, enter excess over $1,450 . . . . .
4 Totaloflines3(@ and3(b) . . . . . & v & &4 o o o &

5 Balance (line2minuslined4) . . . . . v +« o « .

6 LineSorline 1, whicheverissmaller . . . . . .+ + o« + o

7 (a) Total (add amounts onfine 6, columnsAand BY). . . . ., . . . . . . . . . . . .
I line 7(a) is less than $2,286 and this Is a joint return and both husband and wife are age €% or over, complets the
Alternative Computation in B below which may result in a larger credit.

(b) Amount from line 7 of part B below, if applicable . . . . . . . . . . . +« . .« . . .

8 Tentative credit. Enter 15% of line 7(a) or 15%, of line 7(b), whichever is greater .

LIMITATION ON RETIREMENT INCOME CREDIT
9 Amount of tax shownonpage 1,1ine12, Form 1040 . . . . ., . . . v v v v v e e oo
10 Less: Total of any amounts shown on page 2, Part V, lines 3 and 4, Form 1040, . . . . . .
11 Subtract line 10 fromiine 9 . . . + © . . 4 4 et e e e e e e e e e e .

12 Credit. Enter here and on page 2, Part V, line 1, Form 1040, the amount on lina 11 or line 8, whichever s
1 P S T T T T T T T e T

B.—Alternative Computation (after completing lines 1 through 7(a) above)

a. You are married and filing a Joint raturn;
This moethod | o 200 B0 S and and wife are 65 or aver, AND

avaitable if: €. Either ones, 9r both received sarned Income in excess of $600 In sach of sany 10 calendar years befors 1968,

Furnish the information called for below for both husband and wife sven H only ons snswaered “Yas” In ol AorBab

1 Retirement income of both husband and wife from pensions and annuities, Interest, and dividends inciuded
on page 1, line 9, Form 1040, and gross rents from Part H, column 2 of this schedule . . . . . .

2 Maximum amount of retirement income for credit computation . . . . . . . . . . . . . .

3 Deduct: A—WIFE B—HUSBAND

(a) Amounts received as pensions or annuities under the Social Security
Act, the Railroad Retirement Acts, and certain other exclusions

from grossincome. . . . . . . . 4 4 4 e e 2 s . —_ !
(b) Earned income reccived (Does not apply to perscns 72 years of age
or over):
it $1,200 or less, enter zero. . . . . .

It over $1,200 but not ove. $1,700 enter 14 of LI B
amount over $1,200; or |

if over $1,700, enter excess over $1,450 . . '
4 Totalof lines 3(aYand 3(b) . . . .+ . + « &« &« o o o &+ =«

5 Total {add amounts online 4, columns Aand B) . . .« . .« « « . & 4 ¢ ¢ 4 4 e e 0 .
6 Balynce {subtract line Sfromline 2) . . . . . ¢ 4 0 d 4 e e e e e e e
7 Enter here and on line 7(b) of part A above, the amount on Iine 6 or line 1, whichever is smaller .

22860 00

b 8- THur—1
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SCHEDULE D
(Form 1040)

U.S. Treasury Department
irternal Revenue Service

Gains and Losses From Sales or Exchanges
of Property

Attach this schedule to your income tax return, Form 1040

1966

Nama and address as shown on page 1 of Form 1040

Part | —CAPITAL ASSETS—Short-term capital gains and losses—assets held not more than 6 months

a. Kind of property and how mcquired {see
instructions for symbols ta indicate how
acquired—ior sxampis, use "B’ for stock
acquirad by exercise of stock option ar by
emplayed stock purchass plan)

o. Depreciation
allowad (or
sllowable) uince
acquisibion

c. Dale sold
(mo., day, yr.)

h. Date acquwed
(mo., d"? ,',',) d. Gross sales price
anplanation) and

mp'nsl nl REiL)

2 Enter your share of net short-term gain (or loss) from partnerships and fiduciaries . ..
3 Enter unused short-term capita! loss carryover from preceding taxable years (attach statement) .
4 Net short-term gain (or loss) from lines 1, 2, and 3 . . . . . . . . . . . . . . e e e

1 Cosl ar othar bavis,
cost ol suhvaquent
unprovenients (o not
purchasad attach

g Gamoor jon
(dphisatssa

Long-term capital gains and losses—assets held more than 6 months (12 months or more for certain livestock)

5 Enter gain from Part 11, line 3 . . . . . 0L . ey e e s e e

Total long-term gross sales price . .

6 Enter the full amount of your share of net long-term gain (or loss) from partnerships and fiduciaries .

7 Enter unused long-term capital loss carryover from preceding taxable yaars (attach statement) .

8 Capital gain dividends . . . Coe e e e e e e e e e e e e e
9 Net long-term gain (or loss) from Imes 6 7. and 8.

Combine the amounts shown on lines 4 and 9, and enter tha net gain (or loss) here .
i line 10 shows a GAIN—Enter 50% of line 9 or 50% of line 10, whichever is smaller.
entry on line 9.) (See reverse side for computation of alternative tax) . . . . ., . . ., . . . . ., . ,
Subtract line 11 from line 10. Enter here and in Part IV,
i line 10 shows a LOSS—Enter here and in Part IV, line 1,
line 11b, Form 1040, computed without regard to capital gains and losses: or (c) $1,000 .

12
13

line 1, on reverse side . . . . . . . , .,

the amount on page 1,

(Enter xero if there is a loss or no

4

the smaliest of the following: (a) the amount on line 10; (b)

Part |—GAIN FROM DISPOSITION OF DEPRECIABLE PROPERTY UNDER SECTIONS 1245 AND 1250—

assets held more than 6 months (see instructions for definitions)
Where double headings appesr, use the first heading for section 1243 and the second hsading for section 1250,

a. Kind of property and how scquired (if necessary, attach statement
of descriplive details not shown balow—wnite 1245 or 1250
1o indicate typs of asyel)

<. Date sold
(mo., day, yr.}

b. Date acquired

(mo.. day. ¥ d. Gross sales price

o. Cost or other basis, ¢oat of
subssquant im provements (i
ned pwchased, stiach qipie-
nafion) and sxpenss of 1ale

f Deprucialion ailewsd (or allowabie) since scquisition .
i Ordinary gain
g. Adjuated basn (lesver o?nlrl o b}

(v lozs sum of -1 ard 1-2)

. h. Total gun
1-2. AHsr December 31, 1961 (D p

Adlgs Decomber 31, 1963

t 1. Priot to tanusry 1, 1962

Prae to January |, 1364

2 Total ordinary gain. Enter hare and In Part IV, [ine 2, on reverseside . . . . . . . o

3 Totat other gain. Enter here and in Part |, line 5; however, if the gains do not excesd the losses when this amount is

rombined with other gains and losses from saction 1231 property enter the total of column j in Part 111, line 1

5 0 W £ T R
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Page

Part tl—PROPERTY OTHER THAN CAPITAL ASSETS

2. Kind of property and how acqured e Depreciabion | cost ol subsequent

b. Date acquired ¢ Date soid allgwed (or improvements (i nat
(if necessary, altach statement of descriplive {mo.. da d. Giuss sales price
.. day, yr.} {mo., day, yr.) allowable) since purchased, attach
details nol shown below) ' acquisiion expianalion) and

expense of sale

1 Enter gain from Part Il, line 3 .,

2 Enter your share of non-capital gain (or loss) from partnerships and fiduclaries .

3 Net gain {or loss) from lines 1 and 2. Enter here and in Part IV, line 3.

1. Cusl ur other basis, ;

2. Gaw or toss
(1 plus & less t)

Part IV—TOTAL GAINS OR LOSSES FROM SALE OR EXCHANGE OF PROPERTY

1 Net gain (or loss) from Part |, line 12 or 13 .

2 Total ordinary gain from Part Il, line 2 .

3 Net gain (or loss) from Part |11, line 3 . .
4 Total net gain {or loss), combine lines I, 2, and 3.

Enter here and on page 2, Part 1), line &, Form 1040 .

COMPUTATION OF ALTERNATIVE TAX—It wili usuatiy be to your advantage to use the alternative tax if the net long-term capital gain
exceeds the net short-term capital loss. or if there is a net long-term capital garn only, and you are filing (a) a separate roturn with taxabie
income exceeding $26,000, or (b) a joint return, or as a surviving husband or wile, with taxable income exceeding $52,000, or {c) us a head

of household with taxable income exceeding $38,000.

Enter the amount from page 1, line 11d, Form 1040 .

Enter amount from Part |, line 11, on reverse side .
Subtract tine 2 from line 1 .

Enter tax on amount on line 3 (use applicable tax rate schedule on page 11 of Form 1040 instructions} .
Enter 509 of line 2 .

Alternative tax (add lines 4 and 5). if smailer than the tax figured on the amount on page 1, line lld, Form 1G4Q,
enter this alternative tax on page 1, line 12, Form 1040 and write “Alternative’’ to left of entry .

. . . -
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U.S. Treasury Department —Internal Revenue Service

ronm 2948 MEDICAL AND DENTAL EXPENSE STATEMENT 1966

(Attach this statement to your income tax return or use it as a guide to
prepare your own statement. See example on reverse side)

This statement is for the use of taxpayers who are entitled to a larger deduction tor medical and dental
expenses paid for the persons listed 1n Group [ and who also have expenses lor persons deseribed in Group
Il below. Toaxpayers who have expenses for persons in Group I only or Group H only nead not use this torm
but should sce the instructions tfor Form 1040, The medical and dental cxpenses of persons i Group 1 do not

have to be reduced by the 1 and 3 percent limitations of the taxpayer's total income (line 9, page |, Form
1040) as is required for persons in Group Il below.

GROUP 1 GROUP II
a. Taxpayer and wife if EITHER is 65 years of a. Taxpayer and wife if BOTH are under €5
age or older, years of age,
b. Each 65-year-old (or over) dependent parent b. Dependent parents, who are under 65 years
of the taxpayer or his wife. of age, of taxpayer or wife,

c. All other dependents regardless of age.

Note: For 1967 and atter, the 3 percent and 1 percent limitation in figuring the medical and dental
expenses will apply to all taxpayers without regard to age.

Name of taxpayer claiming the deduction

Name(s} of dependent parent(s) 65 years of age or over, if any

MEDICAL AND DENTAL EXPENSES FOR PERSONS IN GROUP I

1. Medicine and drugs ... . .. e $

2. Medical and dental expenses (other than medicine and drugs)
3. Linelplustine2. ... . .. ... . ... ... .. ... ..

MEDICAL AND DENTAL EXPENSES FOR PERSONS IN GROUP II

4. Medicineanddrugs. .. .. ... 5
5. 1% of line S, page |, Form 1040. ... ... .. ... ... .. ... ........
6. Excess, if any, of line 4 overline 5. ... .. .. ... ... . ... ...
1. Medical and dental expenses (other than medicine and drugs)
8. LineGplusline 7.. ... . e
9. 3%oofline 9, page |, Form 1040.......... .. .. ... ... ... . ... ...
10. Excess, if any, of line 8 over line 9

............................................

TOTAL DEDUCTION FOR MEDICAL AND DENTAL EXPENSES

11. Line 3 plus line 10. Enter here and on line 7, Part IV, page 2 of Form 1040 (See
‘““Maximum Limitations’’ below)

MAXIMUM LIMITATIONS

A, The amount on line 11 may not exceed $5,000 multiplied by the number of persons claimed as exemptions

on the individual income tax return. {If taxpayer or wife is 65 or aver and in addition is disabled, see
"B.") The deduction is further limited by the following amounts:

(1) $10,000 if the taxpayer is single and not a head of househeld or a widow or widower entitled to
the special tax rates,

(2) $10,C00 if the taxpayer is married but files a separate return,

(3) $20,000 if t+ - taxpayer liles a joint return, is a head of househald, or 15 a widow or widower
entitled to e special tax rates.

B. If the taxpayer (or his wife) is 65 years of age or over and in addition is disabled, he may qualily for an
increased maximum limitation.  For this purpose disabled means that any individual is unable to engage
in any substantial qainful activity by reason of any medically determinable physical or mentai impair-
ment which can be expected to result in death or to be of long-continued and indefinite duration.  For
further injormation, consult your nearcst Internal Revenue Service office.



