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INTR0DJCTIQN

The Internal Revenue Service 1978 Individual Tax Model File

(157,518 records) and the 1978 State Tax Mode]. File (135,136 records)

were selected as part of the Statistics of Income program that was

designed to tabulate and present statistical information for the

89,771,551 Form 1040 and Farm 1040A Federal tax returns filed for

Tax Year 1978.

The tax model files are designed to simulate the administrative

and revenue impact of tax law changes, as well as to provide genera].

statistical tabulations; and are available from the National Archives

and Records Service on a reimbursable basis.

The Individual Tax Model Files are available separately for each

of the tax years 1966 through 1978 and are designed for making national

level estimates. The State Tax Model Files are currently available

separately for tax years 1977 and 1978 and are designed for making State
level estimates.

Questions concerning cost and acquisition of any of the above
mentioned tax model files should be directed to:

Machine Readable Archives Division
National Archives and Records Service
General Services Administration
Washington, D.C. 20408
(202) 724-1080.

The order number for any of the above mentioned tax model files is

374-109-(A). In addition to the order number, the requestor must

also specify the tax year and version (Individual or State) of the
file under consideration.

Please refer to the sections of this booklet titled "Individual

Tax Model Sample Description" and "State Tax Model Sample Description"
for a more detailed description of the two available versions
of the 1978 tax model file.
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EXPLANATIONS OF FIELDS IN THE TAPE FILES
0

A

The following explanations define data elements contained in either

the 1978 Individual Tax Model File or the 1973 State Tax Model File that

have not been abstracted directly from a specific line on Forms 1040, 1040A

or the accompanying Schedules and Forms. Field numbers for the elements

not appearing in this section have been entered on the Lines from which

the data were abstracted - refer to the "1978 FORMS" section of this booklet.

Field Number Definition

40 Total Tax Credits: Total credits from Form 1040 or 1040A plus the
amount of earned income credit used to offset
income tax before credits plus the general tax
credit.

41 Income Tax Before Credits: Tax after credits from Form 1040 or 1040A
minus the amount of earned income credit
used to offset income tax before credits.

47 Total Tax Liability: Total tax from form 1040 or 2.040Aminus earned
income credit used to offset ince tax before
credits minus earned iacne credit used to off-
set all other taxes.

48 Total Income Tax: Field 41 plus field 43.

59 Tax Paid With Return: This amount is written into the margin during
processing of the returns for revenue purposes
and corresponds to the amount of payment ac-

companying the return when filed.
73 through 85 Capital Cain/Loss Detail: These capital gain detail amounts

were computed by incorporating
the relevant information for each
item abstracted from any of the

following: Form 1040, Schedule D,
or Form 4798.

115 Recomputed Tax Preference Income: Field 113 minus field 114.
117 Tax Preferences subject to Tax: Field 115 minus field 116.
132 Zero Bracket Amount: This amount was limited to the smaller of the

statutory limit or taxable incne (field 133).
TAXABLE INCOME, NEW CONCEPT: This is a computed amount equal to adjusted

gross income minus excess itemized deductions (or
plus unused zero bracket amount) minus exemption
amount. This concept includes the zero bracket
amount (equivalent of the former standard deduction)
and i thus not comparable to taxable income as
shown for tax years prior to 1977.



Field Number Definition 9

134 TAXABLE INCOME, OLD CONCEPT: This is a computed amount equal to adjusted—
gross income minus (zero bracket amount or total

itemized deductions) minus exemption amount, but
never less than zero. This concept does not inc'ude
the zero bracket amount, and as such is comparable
to taxable income as shown for tax years prior
to 1977.

136 INCOME TAX BEFORE CREDITS, REGULAR COMPUTATION: This is a computed—
amount arrived at by applying the tax rate schedules

to taxable income, without regard to the type
of computation used by the taxpayer.

137 Total Earned Income Credit: Field 138 plus field 139 plus field 140.

140 through 150 Special Project Items: These items bear little relationship to
similarly labeled items on the Forms or
in the Tax Model File records.



INDIVIDUAL TAX MODEL SALPLE DESCRIPTION

SOURCES OF THE DATA

The data in the 1978 Individual Tax Model. file was compiled from

a stratified systematic sample of unaudited individual income tax returns, Forms 1040

and lO4OA, filed by U.S. citizens and residents during Calendar Year 1979 and pro-

cessed in the service centers of the Internal Revenue Service. The total sample of

137,518 returns was systematically selected from a population of 89,771,551 returns.

The records in these files are intended to represent all returns filed for

Income Year 1978. While the overwhelming majority of returns processed during 1979

were for Calendar Year 1978, a few of them were for non—calendar years ending during

1978 and 1979 and some were delinquent returns for prior years. Returns for recent

prior years were used for the 1978 statistics in place of 1978 returns processed

for revenue purposes after December 31, 1979. In general, the characteristics of

returns due but not yet filed could best be represented by the returns for previous

income years that were processed in 1979.

All returns processed during 1979 were subjected to sampling except tentative

and amended returns. Tentative returns were not subjected to sampling because the

revised returns may have been sampled later on, while amended returns were excluded

because the original returns had already been subjected to sampling.

Sample Criteria and Selection

Forms 1040 and lO4OA returns filed and entered into the Internal Revenue

Service's Individual Master File System during 1979 were stratified, by computer,

into sample classes based on State groupings, the presence or absence of a Schedule C

(Profit or Loss from Business or Profession), and on combinations of (a) adjusted

gross income or deficit, or the largest of specific income or loss items, and (b)

business or farm receipts. The State groups, listed in table A, were based on the

size of the tax return population of each State and defined in such a way as to secure



at least a minimum number of sample returns from each State. The sample for the

State groups was then allocated to financial strata to minimize the variance of

the estimates. Refer to table A br strata descriptions arid the number of returns

in the population and sample, by strata arid State groups.

Method of Estimation

A separate set of rates (by sample strata) for each of the five groups of States

was prescribed for the selection of the sample, the rates varying from 0.02 percent

to 100 percent.

When the actual number of sample returns differed considerably from the expected

number, a followup was conducted.

Sampling weights were obtained by dividing the number of returns filed per sample

stratum by the number of sample returns actually received for the stratum. All sampling

weights were then converted to "integer weighting factors," which were applied to each

sample return. For example, if a weight of 44.24 was computed for a stratum, 24 percent

of the sample returns in the stratum were systematically given a weighting factor of

45, and 76 percent a weight of 44.

Sampling Variability

The coefficient of variation is the standard deviation of an estimate expressed

as a percent of the estimate. The standard deviation when added to and subtracted from

the estimate provides the computed upper and lower limits within which approximately two

out of three estimates from similarly selected samples would be expected to fall.

Coefficients of variation for this booklet were computed using a sum—of—squares

formula for selected frequency and amount estimates and appear in tables 1 and 2.



I.
Response and Other Nonsampling Errors

In transcribing and tabulating the information from the returns in the sample,

additional checks were imposed to improve the quality of the resulting estimates.

Incorrect or missing entries were corrected during statistical editing to make them

consistent with ocher entries on the return or accompanying schedules. Data were also

adjusted during editing in an attempt to achieve consistent statistical definitions.

Quality of the basic data abstracted at the processing centers was controlled there

by means of a continuous subsampliag verification system. In addition, the Statistics

Division in the National Office conducted an independent reprocessing of a small subsample

of the returns statistically processed in the field as a further check on processing.

Prior to creation of the Individual Tax Model file, numerous computer tests were

applied to each return record to assure that proper balance and relationships amoung

return items were maintained.

However, the controls maintained over the selection of the sample returns, the

processing of the source data, and the review of the statistics did no completely

eliminate the possibility of error. Also, practical operating considerations necessitated

the allowance of reasonable tolerances in the statistical processing of the data.



. 't
.1k)

STATE TAX MODEL SALE DESCRIPTION

The 1978 State Tax Model File is based on the same Statistics of Income sample

as the 1978 Individual Tax Model File. The individual records in the file have been

sorted into 54 segments, one for each of the 50 States and the District of Columbia,

as well as 3 segments for returns of U.S. citizens living abroad filed through the

Office of International Operations. In addition to entering a STATE identifying code

on each record, all records with adjusted gross income (Ad) of $200,000 or more

have been deleted from the file. This was done to prevent unauthorized disclosure

of tax return information with respect to a given geographic area. The sample of

135,136 records in this file are used to represent 39,703,045 of the 89,771,551

individual income tax return records filed

for Tax Year 1978. Table 2 of this booklet presents coe.fficients of

variation by size of adjusted gross income for each State. Sample counts and

population for all returns and for returns with adjusted gross income less than

$200,000, classified by States are presented on the next two pages of this booklet.

In this model file, each individual return in classified by State according

to the address shown on the return by the taxpayer. Therefore, each State tabulation

should include all residents of that State. A coding system based on the reported

tax return address is, however, subject to certain limitations. There are instances

in which the taxpayers residing in a given State are not included in the tabulations

for chat State. The reasons for this are that not all taxpayers give their home

addresses on their tax return, some report:

(a) the address of the tax lawyer or accountant who prepared

the return

(b) the address of their place of business, or.

(c) a post office box number.

To the extent chat such an address was located in a State that was different

from the taxpayer's State of residence, the accuracy of the data was affected.
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TECHNICAL DESCRIPTION OF HE FILES

c. r
Eacn "data record" in the file, representing one tax return, is composed of

846 bytes. Logical tape records are aade up of 5 data records and are separated

by a 3/4 inch "inter record gap" (IRC). There is no special indication at the end

of a logical tape record other than the IRG, and no indication of the end of a

data record.

Tape characters are recorded in Extended Binary Coded Decimal. Interchange

(CDIC) on standard 2,400 foot, 1/2 inch, nine—track tape, at a density of 1600

bytes per inch (BPI) in the phase encoding (PE) mode. In this mode, a 1—bit

and a 0—bit are recorded as signals of opposite polarity in ODD parity (a parity

bit is set to 1 or 0 so that there is always an ODD number of 1—bits in a nine—

bit character).

Each code and data field is numeric and defined as packed decimal. In the

packed decimal format, each byte contains two decimal digits, except the byte

containing the units digit. This byte contains the unit digit and the sign of

the field. Each code and field is defined as being signed and contains a bit

configuration for the positive sign (C) or the negative sign (D).

Codes are defined as 1 or 2 bytes in length. The one—byte codes contain

a decimal digit from 0 through 9. The two—byte codes contain three decimal

digits in the range of 000 through 999. The largest decimal value is 99. The

fields in the file are five bytes in length and contain nine decimal digits with

leading zeroes. The first ten fields are number fields and contain decimal

values in the range of 0 through 99. Fields 11 through 150 have a maximum of

eight significant digits. Weight factors are provided to acconodate either a

decimal or aninteger weighting system.

The file is a single data set on multiple volumes and uses IRM Standard

Labels. A standard sac of 360/370 labels consists of a volume label, two header

labels and two trailer labels. All labels are 80 characters in length, recorded

in EBCDIC, in odd parity.



The IBM Standard volume label (VOLL) is used to identify the tape volume Li

and the owner. It is always the first record on an IBM Standard labeled
tape.

The volume label is followed by a data set label 1 (}WR1). The HDR1 label
contains such information such as "HDRl", the data set name, expiration date arid

block count.

Data set label 2 (DR2) follows data set label 1. The HDR2 label contains
such information as tI}pI the record format, i.e. fixed, variable or undefined

length, record length, block length, and other attributes of the data set.

The HDR2 label is followed by a tape mark, the data set or part of the

data set for multiple volumes, a tape mark, a data set label 1 (EOV1 or EOF1)

containing the same information as the "HDRJ." label and a data set label 2

(EOV2 or EOF2) containing the same information as he "HDR2" label. An E0V2

label is followed by a tape mark. Art EOF2 label is followed by two tape marks
which indicate the end of the data set.

A detailed layout and description of each type of label may be found in the
IBM publication — "IBM/360 Operating System, Tape Labels" (order number CC—28—6680—3).

Pages 22 through 48 of the IBM publication describe in detail all possible IBM
Standard Label formats.

A regular IBM user needs the following information:

a) Volume serial number —— on the outside of the reel
b) Data set name (DSN or DSNA) — as requested
c) Record length — 846 bytes per record (packed decimal format)
d) Record format — FB for fixed block

A non—360 users would also need the cape density, block size and the recording

mode.

NOTE: Unlabeled tapes contain only data sacs and tape marks.
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U,.e
IRS
label.
Other."

2Se
tst

'' '° '°'"° ' xa YOut 0Cl s.curity number
.

'"°' MO'S diSh (NvO'bU sad huNt. IaCIIIdiOI svtm,nt ftumDN Spouses• Social security no.

:

City. lawn or port offict. SiSti £54 ZIP COdS Your occupation

or type.

Do you want $1 to go to the Presidential Election Campaign Fund?
Note: ChecJung Ye5 will Spouse's occuPation

—l increase your tax
If joint return, does your spoute want $ to go to this lund? . . Yes No or reduce your refund.

Single For Privacy Act Notice, see page 5 of Instructions

2 — Mamed filing joint return (even if only one had income)
Check Only Married filing separate return. If spouse is also filing, give spouse's social security number in the space

One Box 3 — above and enter full name here ...........—..——•——•--—--—————-•—--
4 Unmarried head of household. Enter qualifying name 11 of lflStnsCtIOflZ.

Always check
5a Yourself 65 or over

Enter number of
boxes checked
on 5a and b

the box labeled E
Spouse 65 or over Blind JYourself. Check b

other boxes it of childrenthey apply. c First names of your dependent children who lived wIth you }
Er number

Isged

ts I (3) tlvmDs? of I (4) Old d.OSOdSaI (5) Old yor pI'SIIdU NI'Sd Other dependen — I
of other(fl n1I'5 is tier wns.

I

S750 or mint piadorts nppint Enter number

dependents .
o I I I

Add numbers
—

6 Total number of exemptions claimed boxes abo
entered in

—
7 Wages, salaries, tips, and other employee compensation. (Attach Forms W—2. 11 you do not

E
have a W—2, see page 7 of Instructions) 2..... —

'a.

8 Interest income (see page 4 of InstructiOns) .!_ 1'' —
Subtract line

9a Dividends 9b Exclusion ........__._____....1_ 9btrom 9*)' ,_ /4' —
.co (Se. pages 4 and 8 of lnstructlons)
3 10 Adjusted gross income (add lines 7, 8, and 9c). If under $8,000. see page 2 of lnst.ructiOns P2
° on "Earned Income Credit." If eligible, enter child's name )...,. •.

ha Credit for contributions to cariaidates for public office. I
Enter one.half of amount paid but do not enter more than
$25 ($50 if joint return). (See page 8 of Instructions) . . .
IF YOU WANT IRS TO FIGURE YOUR TAX, PlEASE STOP HERE AND SIGN BELOW.

b Total Federal income tax withheld (if line 7 is larger than I
— $17,700, see page 8 of Instructions) 4:c3 —

c Earned income credit (from page 2 of Instructions) I lie P 4/ —
0 '3O, iqi,.
: 12 Total (add lines ha, b, and C) .3L. '' ' a" —

13 Tax on the amount on line 10. (See Instructions for line 13 on page 9, then find your tax in
the Tax Tables on pages 14—25.) —

0
C

14 If line 12 is larger than line 13. enter aiiount to be REFUNDED TO YOU )
15 If line 13 is larger than line 12. enter BALANCE DUE. Attach check or money order for full amount

payable to "Internal Revenue Service." Write social security number on check or money order •. . ).
h —

14 () —
15 P .S' 7 (')

.cQ ci

3=
DO•c

'.

UnOer penalties of perjury. I deClare that I isv, examined this return, including accompanying schedules ''ststem.nts. and to the Dest
of my knowledge and belief. it is true, correct, and complete. Declaration of preparer (other than taxpayer) is based on all information of
which preparer has any knowledge.

'Yeur signature Oats Souu'z uitStvre (ii filing jolalit, BOTH mesh oio ifl it Oflit sea had inCeme)
I

. I Preparer's I Preparer's social security no. Check If soft.
Paid I signature V I I employed ). o

Preparer's irm's name (or yours. I LI. No. ).
Information i if self.emoloyed).

I address and ZIP code I Date .
Form 1040A (1978)

v.a. covtRnNCNY 5?rfllp$0 oFfle!, hS7S.-O.213.338 13.2111201

Q00ti'tiflSfit of lii 1',1100i7'."lfttlillal Rinnot S.Mor
U.S. Individual Income Tax Retärn ¶J©781 6'

'Exemptions



O.attment of the 1r.uusy -Internal Rrounus S.v4Ca

1 040 u.s. Individual Income Tax Return 1178

of other

c0r Privacy Act Notice, see page 3 of Instructions Yor (Ii. yea, Jiousry I—Oor'mb.r 31. 1918. ot otis, ( test boliflhlil 1978. esdle .19

!Js
Illslabel.

Other.
wise,

or type.

Your first earn. id ioitial (it JOIAI (elite. Cite lVS 1055*11 IShitI *1i4.lftItiai) Last rtam. Tout aeauity

.
I ;V.st, IncIhhdhA( s05ttmsnt number, or rur*l route) Spouse's soca1 security no.

.

Cur. tese or pest office. state ill ZIP gods Your occupation

Do you want $1 to go to the Presidential Election Campaign Fund? L.....JYes L__iN0
ec-ki1t'ex WI"

p if joint return, does your spous, want $1 to go to this fund?. . Jyes No oo' reduce your refund.
Spouse's occupation

Filing Status

•

1
2

4

Single
MarrIed filing joint return (even if only one had income)
Married filing separate return. If spouse is also filing, give spouse's social securIty number

in the space above and enter full name hers —— --

Unmarried head of housshold. Entsr qualIfying name . See pegs Got iastnictlons.

died )" 19 ). See 6 of Instructions.

Exemptions
AIwrvs check

'
the box labslad
Yourself.

apply.

.

5 — Qualifying widow(er) with dependent child ('Year spouse

Ga Yourself 65 or over Blind ) Enter number of
boxes checitedri .. I_—i 1—i on 6. and b .

b L...J Spouse' L..J 65 or over L..J Blind /
e First names of your dependent children who lived with you u —

listed

4 Other dipendsnts
(X)N.esS

Add numbers'."• . itatedln
7 Total number of exemptions claimed boxes sbave '."/

—'

Forms W—Z hen.

If you do not hae•
a W—2, see

rIutint.

L,.

attach check

..

$ Wages, salaries, tips, and other employee compensation
. Interest income (It over $400, attach Schedule B) . b
.10* DIvidends (If •over $400, attach Schedule B).....&-__L__. lOb Excltoio
lOs Subtract line lOb from line 10* . . . . .
U State and local income tax refunds (does not apply
. unless refund is for year you itemized deductions) . .
12 Alimony received
13 Business income or (loss) (attach Schedule C)
14 Capital gain or (loss) (attach Schedule 0)
IS jpaIt of capital gaili distributions not reported on Schedule 0 (see page 9 of Instructions)..

1$ Net gain or (loss) from Supplemental Schedule of Gains and

Losses(attachF0rm4797)
17 Fully taxable pensions and annuities not reported on Schedule £
is Pensions, annuities, rents, royalties, partnerships.

estates or trusts,.stc, (attach Schedule E)
19 Farm income or (loss) (attach Schedule F)
20 Other income (stats nature and sourse—ssa pigs 10 of instructions)

.

21 Totallncome.AddlinesS.9.andlOCthrOugh2O. . . . .

,..L.. / '

/ :' —

..!!._. d'
fl/6•

._ ,'/
.L
16

,YP

,/9
JL...

.!__

..._ ir2/
20

21 -
-------

28 26 —

Adjustments .
to Income

22 Moving expense (attach Form 3903) — —
23 Employee business expenses (attach Form 2106). . ..... —
24 Payments to an IRA (us page 10 of Instructions) .. . . . IL P. 3 —
25 Payments to a Keogh (H.R. 10) retirement plan. . . ..L. /'2Y —
26 Interest penalty due to early withdrawal of savings ._!._ —
27 Alimony paid (see page 10 of Instructions) IL —
23 Total adjustments. Add lineS 22 through 27 '.

Gross Income

29 Subtract line 28 from line 21
30 Disability income exclusion (attach Form 2440)
31 Adjusted gross income. Subtract line 30 from line 29. If this line is less than

$8,000. see page 2 of Instructions. If you want IRS to figure your tax, see page 4
of Instructions

!.,_ —'-".2_. —
31

U.S.GOVUMMt1ITPlINTINO tim 213.35*. U41e72iS Form 1040 t1975)



l2Amountfromlifle3l • 32 _________ —
33 if you do not itemize deductions, enter zero . 1

If you itemize. complete Schedule A (Form 1040) d enter the amount from Schedule A, line 41. . . . 5 _33 .2 _________

Caution: If you have unearned income and can be clauned as a dependent on your
parent's return, check here and see pap 11 of the Instructions. ALso see page 11
of the Instructions it:

• You are married filing a separate return and your spouse itemizes deductions, OR
• You file Form 4563, OR
• You are a dual.status alien.

34 Subtract line 33 from line 32. Use the amount on line 34 to find your tax from the Tax
Tables. orto figure yourtax on $cheduleTC. Patti
Use Schedule IC. Part I, and the Tax Rate Schedules ONL.Y I1

• The amount on line 34 is more than $20,000 ($40,000 if you checked Filing Status
Box 2 or 5). OR

• You have more exemptions than those covered In the Tax Table for your filing
status. OR

• You use any of these forms to figure your ta.x Schedule 0. Schedule 0. or Form

Otherwise, you MUST use the Tax Tables to find your tax.
35 Tax. Enter tax here end check if from 0 Tax Tables or 0 Schedule IC 35 1J C —
36 Additional taxes. (See page 11 of lnstnlctioes.) Enter total end check If from 0 Form 4970.

O Form 4972, p Form 5544, p Form 5405, or p Section 72(rn)(5) penalty tax .. . - --

3$ Credit for contributions to candidates for public office
39 Credit for the elderly (attach Schedules R&RP)

F attack
43 Credit for child and dependent cars expenses .Ferm 2442
41 Investment credit (attach Form 3468)
42 Forelgntaxcrsdlt(attachFormlll6) .
43 Work Incentive (WIN) Credit (attach Form 4874)
44Newjobscradit(attachFerm5884)
45 R.sldentiel energy credits (us ej2,0V,j41sdafle.).
46 Total credits. Add lines 38 thmuh 45

L —
34ycrf! —

43-L
45 AJS

:4'?. Balance. Subtract line 46 from line 37 and enter difference (but not less than zero).

4$Self.rnplcyment tax (attach Schedule SE) . . . . . . . .
49 Minimum tax. Check hers 0 and attach Form 4625

• 50 Tax from recomputing prmor.year investment credit (attach Form 4255).
51 Social security (FICA) tax on tip income not reported to employer (attach Form 4137)..

•52.UnccllectedempfoyeeFlCAandRRlAtaxentip$(ft'OrnFOrrnW—2)..... . .
S3laxonanlRA(attachForm5329)
54 ..Total tax. Add lines 47 through 53

55 Total Federalinccmetaxwithhsld
56 .1 978 estImated tax payments and credit from 1977 return.
57 Earned income credit If line 31 is under $8,000, see page 2
• of Instructions. If eligible, euler cblld's earns a'..

SI Amount paid with Form 4868
59 Excess RCA and RRTA tax withheld (t or more employers)
60 Credit for Federal tax on special fuels and oils (,o 4236).
• 61 Regulated Investment Company credit (attach Form 2439)
62 Total. Add lines 55 through 61

55 th
--- 1C54/

I? line 62 is largerthan line 54, enter amount OVERPAID
AmountoflineG3tobeREFUNOEDTOYOU
Amount of line 63 to be credited on 1979 estimated tax. I $5 I

If line 541$ larger than line 62, enter BALANCE DUE. Attach check or money order for full amount
payable to internal Revenue Service.' Write yaur social security number on check or money order. .
(Check if Form 10 (2210F) is attached. Si. page 14 of instructions.) $

JL .4'3 —
JL '4' —a. :'s'
..a. 4/4

nu, 140 (197!)

Tax

Cmpu.
tation

Credits

37 Total. Add lines 35 and 36
33

'her
.xes

46

43

Payments

Attach
Forms W-2,
W—20, and
w—2P
to f mat

55

57

Refund
or Due

58

63

64

65

$6

61

Wl'i't1 ;I% 4're. 52

63

64

I-dl

C,)

03
0.

c-, C-)

Under en*ltles of oury.id.cl.re that I have .xamrned thIs return, Including accomOaflylag scheduI and statements, and to th best of mY
knowledge and beliet, t a trus,corrast, and compt.t.. DeclaratIon of preparer Corner than tazp.ysr) Is based 041 all InfOmlatiOfI of which PrSpaIC
has any knowledge.

sAgnatur Oats Sgoua.'s IIV'alms (if liliag bestIr. 50th awL *3511 45111 II ollif ore 1114 IACOSISI

cs#)

Preparer's
Paid • signature

Preparer's
Firm's name (or yours.p,nformation if self.mployed),
address and ZIP code

]patv'*$0ciai security ItO. Check If self'

I emp1oy.d
IE.I.N0'
Date '



• ,r1ffti (not paid by insurance or
inervsse) (See page 15 of instructions.) __________
1 On.-hhlf (but not mod's than $150) of 1n

- —
suranCe premiums you paid for medical iJcare.(II$0' . V —

2 MediCine and drugs —
3 Enter 1% of Form 1040. line 31 . . . __________ —
4 Subtract lIne 3 from lIne 2. If lIne 3 is

more than line 2, enter zero .

5 Balance of insUranCe premiums for medi.
cal care not entered on line 1 .

S Other medical and dental expens.3
a Doctors, dentists, nurses, etc..
b Icapitais
c Other (itemiz.—.nclude hearing aids.

dentures. eyeglasses. traflspOrtatdon,
etc.) ' ......__.—.....

7 Total (add lines 4 through Ge). . . .

S Enter 3% of Form 1040. line 31 . . .
9 Subtract line 8 from line 7. If line 8 is . •

10
more than line 7 enter zero . . . .

Total medical and dental expenses (add
lines 1 and ). Enter here and on line 33.

.,,i" i.O
(See page 15 of Instructions.)

11 State and ccii income
12 Real estatS •
13 State and local gasoline (see gas tax tables)

14 General sales (see sales tax tables)

15 Personal property
16 Other (itemize)

17 Total taxes (add lines 11
Enter here and on line 34.

th
.
rough

.
16).
.

. ,4r" / i i
--ij] (See page 16 of Instructions.)

18 a fomemOttgage
b Credit and charge cards

19 Other (itemize)

25 Loss before insurance reimbursement
25 Insurance reimbursement
27 Subtract line 26 from lIne 25. If line 26

is more than line 25, enter zero.
28 Enter $100 or amount on line 27, which•

ever is smaller •
29 Total casualty or theft ioss(es) (subbact line

ZSf,omllnell).EnterherIafldOOIiAI3l. _________ —
--' (See page 17 of Instructions.)—

.30 Union dues
31 Other (itemize)

':--SummaT'- of ItemizedfledUCtiOnS .— -

see page o 01 inairucuuna.)

33 Total medical and dental—from line 10.
34 Total taxes—from hAs 17
35 Total interest—from line 20 .
36 Total contributions—from line 24.
37 Total casualty or theft lou(es)—lrom lin• 29
38 Total miscellaneous—frOm line 32
39 Total deductions (add lines 33 through 38)

40 If you checked Form 1040, Filing Status bat
2 or 5. enter $3200
1 or 4, enter $2200
3, enter $1,600

41 Subtract line 40 from line 39. Enter here
and on Form 1040. line 33. (If line 40
is more than line 39. enter zero and see
"You Must Itemize Deductions" on page
11 of the Instructions.) . . . .

I

;chedules A&B—Itemized Deductions AND
orm 1040) Interest and Dividend Income

5. TsiuV,,,• Attach to Form 1040. ' See lnstnzctlons for ScheduleS A and 8 (Tom 1040).

im.(sl is sflQwfl on Foitfl 1040 .
Tour socal s.cdflty number

4.

Schedule A—itemized Deductions (Schedule B is on back)

Contributiolis

21

See page 17 of Instructions.)
* Cash contributions for which you have

receipts, cancelled checks or other
written evIdence

b Other cash contributions (show who
you gave to and how much you
gave) ' — ____________

22 Other than cash (see page 17 of instruC•
tions for required statement) .

23 Carryover from prior years
24 Total contributions (add lines 21a through

23). Enter here and on line 36. .
Casualty orTheft LosS(e5)IJJ: a 17-of Instructions.

32 Total miscellaneous deductions (add
lines 30 and 31). Enter here and on line 38

20 Total Interest expense (add lines ISa 2 -.

through 19). Enter here and on line 35 VU 7



Total of line 3
Capital gain distnbu-
tions. Enter here and
on Schedule 0. line 7.
See Note below.

6 Nontaxable distribu-
tions

Total (add lines 5 and 6)
8 Dividends before exclusion (subtract line

7 from line 4). Enter here and on Form
1040, line lOa

* UI G...ws P.iw.. OH.,,, 1C71.-O— Ifl.0337$dO

Sc?.duI.a*&$ (Farm 1040) 1973 Schedule B—lnterest arId Dividenc Income 7 L€, 2
Name(s) is shown on Form 1040 (00 not enter name and social security number it shown on other side) Your oail security number

Name of

-. Interest Income
1 If you received more than $400 in interest, Complete' Part I.

Please see page 8 of the instructions to find Out what interest
to report. Then answer the Questions in Part Ill, below If you
received interest as a nominee for another, or you received
or paid accrued interest on securities transferred between inter-
est payment dates, please see page 13 of the instructions.

Name of gayer Amount

V

Dividend Income
3 if you received more than $400 in gross dividends (including

cipital gain distributions) and other distributions on stock,
complete Part II. Please see page 9 of the instructions. Write
(H), (W). (.1), for stock held by husband. wile, or jointly. Then
answer the Questions in Part Ill, below. If you received divi-
dends as a nominee I or another, please see page 18 of the

2 Total lnteiest income. Enter here and on ______________________________________
Form 1040, line 9

I1U Foreign Accounts and Foreign Trusts
If you are required to list interest in Part I or dividends in Part II,
OR if you had a foreign account or were a grantor of, or a trans.
teror to a foreign trust, you must answer both questions in Part fl.
Please see page 18 of the instructions.

-

A Did you, at any time during the taxable year, have
an interest in or signature or other authority over a
bank, securities, or other financial account in a for-
eign Country (see page 18 of instructions)?

B Were you the grantor of. or transferor to, a foreign
trust during any taxable year, which foreign trust
was in being during the current taxable year, whether
r not you have any beneficial interest in such trust?.
if 'Yes," you may be required to file Forms 3520.
3520—A, or 926.

Yes No

Note: If you received capital gain distributions and do nor need
Schedule 0 to report any other gains or losses or to com-
pute the alternative tax, do not file that schedule. Instead,
enter the taxable part of capital gain distributions on Form
1040, line 15.



SCHEDULE D Capital Gains and Losses Examw of property to be reported on this

(Form 1040) J Schedule are gains and losses art stocks, bonds, and similar investments, and gains (but not ¶78, losses) on personal assets such as a home or jewelry.)
ni.uil vinyl . Attach to Form 1040. ' See Instructions far Schedule 0 (Form 1040.)

Name(s) as shown on Form 1040 . Tour social security number

i.a Short.term Capital Gains and Losses—Assets Held One Year or Less D
a. Cost or other I. Gain or (lou) his g. Eater isis or (isis)

., ((ad ii yss.erty and doscrioliss b. Oat. C. Diii 4. Gross silsi 511C1 buis. as odiustid ai teas dgirn( ,.ttk. lieu, sales illiiSCililid sold liii ISOSIIS1 (see iastfVCtiOfliEsamOl,. 100 slim *1 'Z" C..) (Mi. 4$!. ye.) (Mi.. 437. yr.) ii sell as su (4 lass.) LOfll/7$

1

2 Enter your share of net short term gain or (loss) from partnerships and fiduciaries Li...-
3 Erter net gain or (less), combine lines 1 and 2
4 Short•term capital loss carryover attributable to years beginning after 1969 (see

—

Instructions page 19) L4_ 9 .J.
5 Net short•term gain or (loss), combine lines 3 and 4, column . . : : : r—i- , —

Long-term Capital Gains and Losses—Assets Held More Than One Year

6

7 Capital gain distributions
8 Enter gain, if applicable, from Form 4797. line 6(a)(1) (see Instructions page 19)
9 Enter your share of net long'term gain or (loss) from partnerships and fiduciaries

10 Enter your share of net longterm gain from small business corporations (Sub.
chapter S)

11 Net gain or (loss), combin, lines 6 through 10
12 Long.terrn capital loss carryover attributable to years beginning after 1969 (see

Instructions page 19)
13 Net long'term gain or (loss), combine lines 11 and 12. column (I)

....Z...

.2...

10

.iL.

13
,c22 )

-
NOTE: If you have capital loss carryovers from years beginning before 1970. do not complete Parts 111. IV, or W. See Form 4798 instead.

Computation of Capital Gain Deduction
(Complete this part only if line 14 shows a gain)

14 Combine lines 5 and 13, column (f). and enter here. If result is zero or a loss, do net complete the rest

of this part. Instead skip to Part IV, line 24 on page 2
15 Enter line 13. column <f) or line 14, whichever is smaller. If zero or a loss, enter zero and skip to line 23.

16 If line 11. column (g) is a gain, combine lines 3 and 11, column (g), and enter here, If this line or
line 11, column (g) Shows a loss or zero, enter a zero and skip to line 20

17 Enter line 11, column (g) or line 16. whichever is smaller
18 Enter line 15 or line 17, whichever is smaller
19 Enter 60% of amount on line 18
20 Subtract line 18 from line 15
21 Enter 50% of amount en line 20
22 Add line 19 and line 21. This is your capital gain deduction
23 Subtract tine 22 from line 14. Enter this amount on Form 1040. line 14

-- gj /
17
18
19
20 r
21
22

14
15 74(i

23
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Computation of Capital Loss Deduction
(Complete this part only if line 14, page 1 shows a loss)

line 14 shows a loss—
a Enter one of the following amounts:

(i) If line 5, column (f) is zero or a net gain, enter 50% of line 14;
(ii) If line 13. column (f) is zero or a net gain, enter line 14; or
(lii) It line 5. Column (f) and line 13 are net losses, enter amount on line 5. column (f) added to

50% of amount on line 13. column (I)
b Enter here and enter as a (loss) on Form 1040. line 14, the smallest of:

(i) The amount on line 24a;
(ii) $3,000 ($1,500 ii married and filing a separate return); or
(lii) Taxable income, as ad;usted (see Instructions page 20)

' Computation of Alternative Tax
(See instructions page 20 to see if the alternative tax will benefit you)

25 Enter amount from Schedule TC (Form 1040), Part I, line 3
26 Subtract line 22 from line 15 (or Form 4798, line 15 from line 7) and enter hers
27 Subtract line 26 from line 25 (if line 26 is more than line 25. do not complete the rest of this part.

The Alternative Tax will not benefit you)

Note: If line .15 is not more than $50,000 ($25,000, if married, filing separately), skip lines 28
through 31. and enter zero on line 32.

28 ivida line 26 by line 15. Multiply the result by $50,000 ($25,000, if married filing separately), and
enter here

29 Add lines 27 and 28

30 Tax on amount on line 25 (use Tax Rate Schedule in instructions). . . 30

31 Tax on amount on line 29 (us. Tax Rat. Schedule in instruCtionS). . , 31

32 Subtract line 31 from line 30
' Tax on amount on in. 27 use Tax Rate SChedule in instructions)

.nter 25% of line 15 but not more than $12,500 ($6,250, if married filing separately) . .. . . .

35 Alternative Tax—add lines 32, 33, and 34. If less than the tax figured on the amount an Schedule
TC (Form 1040). Part I, line 3, enter this alternative tax en Schedule IC (Form 1040). Part I, line 4.
Also check the Schedule 0 box on Schedule TC (Form 1040). Part I, line 4

.!...

L.

,.,
.•
33
34

35
Computation of Post.1969 Capital Loss Carryovers from 1978 to 1979

—
(Complete this part if the loss on line 24a is more than the loss shown on line 24b)

Section A.—Short-term Capital Loss Carryover

36 Enter less shown on line 5; if none enter zero and Skip lines 37 through 41—then go to line 42.
37 Enter gain shown on line 13. If that line is blank or shows a loss, enter zero
38 Reduce any loss on line 36 to the extent of any gain on line 37
39 Enter amount shown on line 24b
40 Enter smaller of line 38 or 39

37
38
39
40

4141 Subtract line 40 from line 38
Note: The amount on line 4! is the part of your short-term capital loss carryover from .1978 to 1979 that is attributable to years

beginning after 1969.

Section B.—t.ong-term Capital Loss Carryover

42 Subtract line 40 from line 39 (Note: II you skipped lines 37 through 41, inter amount from line 2db)
43 Enter loss from line 13; if none, enter zero and skip lines 44 through 47
44 Enter gain shown on line 5. II that line is blank or shows a loss, enter a zero
45 Reduce any loss on line 43 to the extent of any gain on line 44 .
46 Multiply amount on line 42 Dy 2

43
44
45
46

474' 'ubtract line 46 from line 45 _____________
ate: The amount on hi,e 47 is the part of your Iong.t.rm capita: loss carryover from 1978 to 1979 that is attributable to years

beginning alter 1969.

U.S. GOVERNMENT PRINTING OPPICE: 191$— 263-315 23- lU4V

36

42



Supplemental Income Schedule
(From pensions and annuities, renta and royalties, part,uships, estates and trusta, etc.)

Attach to Form 1040. See lnsthactians for Scitedule £ (Form 1040).

Name(s) as showfl on Form 1040 your social s.cUrty number

1 Name of payer ..._..._.........
2 Did your employei' contribute part of the cost' 0 0

If "Yes," is your contribution recoverable within 3 years of the annuity starting date? fl Yes No

If 'Yes," show Your contribution Contribution recovered in prior years ' ..L "I
3 Amount received this year _L .....L6
4 Amount excludable this year L—±...
5 Taxable portion (subtract line 4 from line 3) I 5 I I

iral Rent and Royally Income. if you need more space, us. Form 4831.
Have you claimed expenses connected with your vacation home (01' other dwelling unit) rented to others (see instructions)' 0 Yes N.
If "Yes," did you or a member of your family ocoipy the vacation home (or other dwelling unit) for more than 14 days during the taxable year? Yes 0 No
—

(a) M s.d I.s.U.. . propov
It raadoWiI, ala. s.d. C

(b) ToW sasset
ol tine

Ce) T,al aasuat
Ot. tU71HI (atsace cm.puuals.) uW. balm.

--—...- — -———...- ...—.....--.. —...--___

Siotais
7 Met income or (Loss) from recta and royalties (column (b) plus column (c) Less columns (d) and (e)).

S Net rental income or (loss) (from Form 4831)
9 Net farm rental profit or (loss) (from Form 4835) Li—.

10 Total rent and royalty income or (loss) (add lInes 7, 8. at d 9) ____________
JJJ Income or Losses from— C.upMsr I'.7 (0 l.a.

-

(a) Cams eds.tllisaU.. au.Iw C... (MU iMUIiUSSI

.4.
.=

11 Add amounts in columns (d) and Ce) L__.
12 Column (e), lin• 11, less column (d), lini 11 ._!3_-

13 Additional first-year depredation

— 14 Total partnership income or (loss). Combin, lines 12 and 13 14

V.

15 Add amounts in columns (d) and (.) I_
16 Total estate or trust income or (loss). Column (e), line 15, less column (di. line 15 . I 16

.= .=.
17 Add amounts in columns (d) and (e) L.L' 18 Total small business corporation income or (loss). (Column (e), line 17, less column Cd), line 17. I 18

(a) I.e...

—
P 9Q

—
—

, /
—
—

P9.2.
—

19 TOTAL (add lines 5, 10. 14, 16. and 18). Enter here and on Form 1040. line 18 " I 19
i

Explanation of Column (e), Part II - 11 AmU,mt It.. Amiss

itse '
Schedule for Depreciation Claimed in Part II above. If you need more space use Form 4562.

(a) OssaidUS it pr.ss.ty aImsdaCaftowatti (0 Lii or
(gO*ovCzII.Oft

1 Total additional first-year depreciaUon (do not include in items below)

:::L::::: :::::.: :::::::::::: ::::::::::::::: :: ::::::::
2 Totals

SCHEDULE £

(Form 1040)
Do.qtst at (as 11 MW!

- RmM5U

.•) I

Pension and Annuity Income. If fully taxable, do not complete this part. Enter amount on Form 1040. line 17.
For erie pension or annuity not fully taxable, complete this part. If you have more than one pension or annuity that is not fully taxable,
attach a separate sheet listing each one with the appropriate data and enter combined total of taxable portions on line 5.

7

U S. GOVERNMENT PRINTING OPFICE. 97$— 263-3 5 23- 58- 5979



SCHEDULE G
I Income Averaging

(Form 1040) e instructions on pages 3 and 4.'"" I Attach to Form 1040.,I.r,i$l Sir.ce - - _______________________________________________________________________

mt($) CS ShOwn on Form 1040

-Base Period (ncemeand Adjustmeitts

1 Enter amount from:
Form 1040 (1977)—line 34
Form 1040A (1977)—line 10

2 Multiply $750 by the total number of exemp'
tions claimed in 1977

3 Taxable income (subtraCt )ine 2 from line 1).
If less than zero, enter zero (see instructions)

4 Income earned outside of the United States
or within U.S. possessions and excluded un•
der sections 911 and 931

5 If you checked, on 2 or 5 enter $3,200 in columns
your 1978 Form 1 or 4 enter $2.200 (b). (C)
1040. box . . 3 enter $1,600. . and (d) .

6 Base oerled income (add lines 3. 4 and 5)

amputatiootAvergeabie:Incnme
7 Taxable income for 1978 from Schedule IC (Form 1040), Part I, line 3.
S Certain amounts received by owneremployees sublect to a penalty under sec

tion 72(m)(5)
9 Subtract line 8 from lin• 7

10 Excess community income

Adjusted taxable income (subtract line 10 from line 9). If less than zero, enter
12 Add columns (a) through (d), line 6. and enter herE
13 Enter 30% of line 12

14 Averageable income (subtract line 13 from line 11 )
Do not complete rest of form if line 14 is $3,000
or less. You do not qualify for income averaging.

utalionLI
15 Amount from line 13 ..1. —
16 20% of line 14

17 Total (add lines 15 and 16)
18 Excess community income from line 10

16

IL '

..L —

19 Total (add lines 17 and 18) .1±

20 Tax on amount on line 19' 20

t;aoni 7

24 Multiply the amount on line 23 by 4 ...,
Note: II no entry was made on line 8 above. skip lines 25 through 27 and go to line 28.

25 Tax on amount on line 7 I— (&-26 Tax on amount on line 9' 26 I/,
27 Subtract line 26 from line 25
23 Tax (add lines 20. 24. and 27). Enter here and on Schedule IC (Form 1040). Part I, line 4 and chEck

Schedule C box. Then go to Schedule IC (FOri' 1040). Part I. line 5 28 1 9 V
'Caution: Use Tax Rate Schedule X, Y or 2 from the Form 1040 instructions to figure your tax on lines 20. 21. 22. 25 and 26. Do not use tax tibles.

Your social secuflty number



Sc.dui. 0 (Forr,I 1040) 973

Computations on this 'page are not needed unless you
used the tax tables for 1975 or 1974.

Pie. 2

Computation of Tazabie Income for 1.975 if You Used the Tax Tables

1975

1 Enter arr unt from:
Form 1040 (1975). line 15
Form 1040A (1975). Un. 12

a Enter 16% of Un. 1:
but not more than $2,300 if you were single (or a head of household)
but not more than $1,300 it YOU Were married filing separately

b Enter
51.900 it you were married filing jointly (or a qualifying widow(ir))
51.600 if you were single (or a head of household)
$950 if you were married filing separately

o Standard deduction. Enter Une 2a or b whichever is more. (If you were married and filed separately
and your spouse used the percentage standard deduction (line 2a). then you must also use t4.

3 Subtract line 2c from line 1

4 Multiply $750 by the total number of exemptions claimed.

5 Taxable Income (subtract Un. 4 from line 3). Enter here and on page 1. line 3. column (C)

I

2a

IL .-._ -
2c

3

S

Computation of Taxable Income for 1974 if You Used the Tax Tables

1914

1 Enter amount from:
Form 1040 (1974). line 15 .
Form 1040A (1974), inC 12

2 a Enter 15% of line 1 (limited to $1,000 it you were married and fIled separately)

b Enter $1,300 ($650 if you were married and filed separately)

c Standard deduction. Enter line 2a or b whichever is more. (If you were married and flied separately
and your spouse used the percentaje standard deduction (line 2a), then you must also use it.)

3 Subtract line 2c from line 1

4 Multiply $750 by the total number of exemptions claimed

5 Taxable income (cubtract linC 4 from line 3). Enter here and on oace 1..line 3. column Cd). .

1

2a

2b

2e

3

4

5



SchedWs 0 (Fern 1040) 1918 Pag. 3

nstructions

income averaging may be to your advantage if your in'ome
increased substantially this year. To see if you qualify for
income averaging, please read these instructions and corn'
plete lines 1—14 of this schedule.

You must attach this schedule to your Form 1040 in order
to choose the benefits of income averaging. Generally you
may make or change this choice anytime within three years
from the date you filed your return.

A. Quatlflcation.—To be eligible for incomeaveraging, you
must meet the requirements of (1) citizenship or residence,
and (2) support. On a joint return, both spouses must meet
these requirements,

(1) Citizenship or residence.—You must have been a U.S.
citizen or resident throughout 1978. If you were a nonresi.
dent alien at any time during the five taxable year period
ending with 1978, you are not eligible.

(2) Support.—You must have furnished at least 50 percent
of your own support for each of the years 1974—1977. In a
year in which you were married, it is only necessary that you
and your spouse provided at least 50 percent of the support
of both of you. For the definition of support, see Form 1040
Instructions, page 7.

Exceptions: The support requirement is waived if—

1) You were 25 or older before the end of 1978 and were
net a full.Iime student during at least four of your
taxable years beginning after yu reached 21. or

(2) More than 50 percent of your 1978 taxable income
(line 7) is from work you performed in substantial part
during two or more of the four taxable years before
1978, or

(3) You file a joint return for 1978 and not more than 25
percent of the total combined adjusted gross income
(fine 31, Form 1040) is yours.

For definition of fu!l.tirne student, see Form 1040 I nstruc•
tions, page 7.

B. Umitations.—If you file Schedule G. you may not take
advantage of these tax benefits in the same year:

(1) Exclusion of income from sources outside the United
States or within U.S. possessions;

(2) Alternative tax on capital gains; and

(3) Maximum tax on personal Service income.

C. Effect of Marital Status on Taxable Income.—

(1) Joint return in 1978 and joint return in base period
years.—Use your combined taxable income for all years.

(2) Joint return in 1978 and separate or unmarried return
in base period year.—Use your combined taxable income for

S and the sum of your separate taxable incomes for base
criod year.

(3) Separate or unmarried return in 1978 and separate or
unmarried return in base period years.—Use your separate
taxable income for all years.

(4) Separate or unmarried return in 1978 and joint return
in base period year.—Use your separate taxable income for
all years.

(5) Qualifying widow(er) in 1978.—Use your taxable in.
come for 1978 and the sum of your taxable income and that
of your deceased spouse for each base period year.

(6) Married in 1978 but had a different spouse in 1978
than a base period year.—lf you filed a joint return in 1978
two computations are necessary. Your separate taxable income
is the larger of the following amounts:

(a) The amount of your adjusted separate income and
deductions for the base period year. or

(b) Half of the total amount of taxable income from adding
your adjusted separate income and deductions to the
adjusted separate income and deductions of your
spouse for that base period year.

However, if you and your spouse file separate returns for
1978. a third computation is necessary. Your separate tax.
able income will be the largest of the amounts determined
under (a) and (b) above, and:

(c) Halt of the total amount of the taxable income from
adding your adjusted separate income and deductions
to your 1978 spouse's adjusted separate income and
deductions for that base period year.

D. Computation of Separate Income and Deductions.—The
amount of your separate income and deductions for a base
period year is the excess of your gross income for that year
over your allowable deductions.

If you filed a joint return tar a base period year, your
separate deductions are

(1) for deductions allowable in figuring your adjusted gross
income, the sum of those deductions attributable to your
gross income, and

(2) for deductions allowable in figuring taxable income
(exemptions and itemized deductions), the amount from mul.
tiplying the deductions allowable on the joint return by a
fraction whose numerator is your adjusted gross income and
whose denominator is the combined adjusted gross income
on the joint return. However, if 85 percent or more of the
combined adjusted gross income of you and your spouse is
attributable to either spouse, all deductions allowable in figur.
ing taxable income are allowable to that spouse.

In figuring your separate taxable income when community
property laws apply, you must take into account all of your

..earned income without regard to the community property laws,
or your share of the community earned income under corn.
munity property laws, whichever is more.

If you must figure your separate taxable income for any of
the base period years. attach a statement showing the cornpu•
tation and the names under which the returns were filed.
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Example: I'l and W are calendar year taxpayers who were
married and otherwise eligible to choose the benefits of in.
come averaging for taxable year 1973. for which they filed a

Salary
Dividends
Adjusted Gross Income
Total of itemized deductions and personal exemptions.
Taxable Income (Separate Income and Deductions)

(1) 7,000 (W's separate adjusted gross
income)
21.000 (A and W's adjusted gross
income from joint return)

jOint return. W, however, was married to and filed jointly with
A for axab!e year 2974. H was unmarried in 1974. H and W
figure their taxable ncome for 1974 as follows:

Method Ne. 1 — W's separate income and deductions $5,000

Method No.2 .—W and A's taxable income from joint return. $15,000xSO percent $7,500

W's separate taxable income is $7,500, the larger of the two methods. H and W's taxable income (since there are no
adjustments) for 1974 is $12,300 (H's separate taxable income of $4,800 (unmarried in 1974) plus W's separate taxable
income of $7,500). This amount would be entered on line 3, column (d) of Schedule G (Form 1040).

Specific Instructions for Page 1
Line 3.—Except as noted below, enter on tine 3 the amount

(never less than zero) from—

(a) Form 1040 (1976 and 1975)—line 47

(b) Form 1040A (1976)—lin. 15
Cc) Form 1040A (1975) Tax Computation Worksheet—

line 5

(d) Form 1040 (1974)—4ine 48

(e) Form 1040A (1974)—4ine 16

If you used the tax tables to figure your tax for 1974 or
1975, use the schedules on page 2 to arrive at the amount
to be entered on line 3, page 1.

—

If the income reported on your return for any of the years
was changed by an amended return or by the Internal Revenue
Service, be sure to enter the corrected amounts on page 1.

Note: if you were not married to and did not file a joint re•
turn with the same spouse for each year, or were not single
for all those years, follow Instructions C and 0 to figure the
amount to enter in columns (a), (b), (c), and (d).

Line 4.—Enter on line 4 for each base period year the in.
come (Less any deductions) previously excluded from income
because it was earned income from sources outside the United
States or from income within U.S. possessions..

Line 7.—if you average your income, you must use Sched
ule TC. Include in the amount on line 7, income otherwise
excludable under sections 911 or 931—934.

Une 8.—Enter the amount of income resulting from a pre.
mature or excessive distribution from a qualified employee's
pension plan or trust to you when you are (or were) also an
owner of the business. The amount of such income is the
amount subject to a penalty under section 72(m)(5).

Line 10.—Excess Community Income. If you are married,
a resident of a community property Stat., and file a separate
return for 1978, you must include on line 10 the excess of
the community earned income you reported over the amount
of this income attributable to your services. No adjustment
is necessary when the community earned income attributable
to your services is more than 50 percent of your combined
community earned income.

Example:

Attributable to Service of
H W Total

Community Earned Income . 540.000 $20,000 $60,000
(a) H filing a separate return has no adjustment since the

amount of earned income attributable to the services of H
($40,000) is more than 50 percent of the combined comrn
munity earned income ($30,000).

(b) W filing a separate return must include $10,000 in
the total far line 10, which is the excess of the community
earned income reportable by W ($30,000) over the amount
of community earned income attributable to W's services
($20,000).

For more information and a fihled.in sample Schedule C,
please get Publication 506, Computing Your Tax Under the

.,Income Averaging Method.

1. 3ovca?CNT •e,MTINO O#1ICI, $J.33$ Z.IlIU73

I V
(4,, 4

A & W (Joint Return) A W H

$19,000 $13,500 $5,500 $6,000
2,000 500 1.500 1.000

$21,000 $14,000 $7,000 $7,000

6,000 4.000 2,000(1) 2,200

$15,000 $10,000 $5,000 $4,800

6,000
(Total of itemized deductions and personal — 2.000
exemptions on A & W's joint return)
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I Computation of Social Security Self-Employment Tax I

fl©78. Each self-employed person must flu $ Schedule SE. . Attach to Form 1040.
I See Instn.sctions for Schedule SE (Form 1040),

f you had wages, including tips. of $17,700 or more that were subiect to social security or railroad retirement taxes, do not flU in
Iils schedule (unless OU are eligible for the Earned acorns Credit). See Instructions.

• If you had more than one business, combine profits and losses from all your businesses and farms on this Schedule SE.

lmportant.—The self-employment income reported below will be credited to your social security record and used in figuring social security benefits,

NAME OF SEI.FEMPLOYEO PERSON (AS SHOWN ON SOCiAl. SECURflY CARD) Social security number of
self-employed person .

• If you have only farm Income complete Parts I and Ill. • If you have only nonfarrn income complete Parts II and II.
• If you have both farm and nonfarm income complete Parts I, II, and III.

EI Computation of Net Earnings from FARM Self-Employment
YOU may eecs to compute your net farm earnings using the QFtIQNAl. -., ins 3, instead of using the Negular Metnod. line
2. if your gross profits are: (1) $2,400 or tess, or (2) more than 52.400 and net profits are less thail $1,600. However, lines 1 and
2 must be completed even If you elect to use the FARM OPTIONAL METHOD. — —
REGULAR METHOD J a Schedule F, lIne 58 (cash method), or line 76 (acCrual method)

1 Net profit or (loss) from: b Farm partnerships
2 Net earnings from farm s.lfemployment (add lines is and b)

METHOD a Not more than $2,400, enter two-thirds of the gross profits
from farming' arm b Move than $2,400 and the net farm profit is less than $1,500, enter $1,600
2 Gross profits from farming are the fetal gross profIts rem ScMdul.F. lIne 32 (cash method). or In. 74 (accrual

method), plus the dlstrlbvtlvo shor, of gross profits Iron, farm partnirsiWoa(Schadul. IC—i (Form 2013). In.
3) as elDlalflOd In In.UvctSon. (Or Scheduie SE.

4 Enter here and on line 12a, the amount on line 2, or Un. 3 if you elect the farm ontlonal method
.nmt Computation of Net Earnings from NONFARM S&f.Empioyment

a Schedule C, lIne .34. (Enter combined amount if more than one busineu4.
b Partnerships, joint ventures, etc. (other than farming)

REGULAR METHOD c Service as i minister, member of a religious order, or a Christian Science
practitioner. (Include rental value of parsonage or rental allowance fur." nlsfledj If you flied Form 4361 and have not revoked that exemption, check

F21111 hers . o and enter zero on this line
d Service with a foreign government or international organization .

( e Oth.r—Spscfly - -.--— -.
6 Total (add lines Sc through e)
7 Enter adlustmsnts It any (attach statement. see page 27 of instructions)
8 Adjusted net earnings or (loss) from nonfarm self-employment (line 6, as adjusted by line 7)

If line 3 Is $1,600 or more OR If you do not elect to use the Nonfarm Optional Method, skip lines 9
through ii and enter amount from line 8 on line 12b, Part Ill.
NotE You may us. the nonVarm optional m.thod (fIn. 9 througl? In. 12) only If Un, S Is less than *1.600 and lass

than two-thirds of your gross non! arm profits.' and you ?,sd attgal net esrnugs (ron, self.empAcyms:It of
$400 or more for at least 2 of f,e 3 I ellowng y.avs 2975. 1976. and 2977. The nonfarm optional method
can only Os used for S t.a years.

NONFARM OPTIONAL METHOD
9 a Maximum amount reportable, under both optional methods combined (farm and nonfarvn)

b Enter amount from line 3. (If you did not elect to use the farm optional method, enter zero)
c Balance <subtract line Pb from line 9a)

10 Enter two-thirds of gross nonfarm profits' or $1,600, whichever is smaller
11 Enter here and on line 12b, the amount on line Pc or line 10, whichever is smaller

'Gross profits from nonfarm business are th. total of the gross profits from Schedule C. line 3, pIus the dlstribu-
live shar, of gross profit. from nontarm partnerships (Schedule IC—I (Form 1065), line 15(a)) as explained in in.
StruCtiOns for Schedule SE. Also, include gross pvoflta from services reported on line Sc, d, and., as adjustedy lIne 7.

TIll Computation of Social Secu rty Self-Employment Tax
12 Net earnings or (loss): a From farming (from line 4)

b From nonfarm (from lin 8, or line 11 if you elect to use the Nonfarm Optional Method) . . -

13 Total net earnings or (loss) from self-employment reported on lines iZa and 12b. (If line 13 is less
than $400, you are not subject to self-employment tax. Do not fill in rest of schedule.) .

14 The largest amount of combined wages and self-employment earnings subject to social security or

15
railroad retirement taxes for 1978 is
a Total "FICA' wages (from Forms W—2) and RRTA" compensation . . . !._ —
b Unreported tips subject to FICA tax from Form 4137, line 9 or to RRTA - , 15b

c Add lines iSa and b
Balance (subtract line lSc from line 14)

17
18

Selt•empioyment Income—line 13 or 16. whichever is smaller
Self-employment tax. (If line 17 is $17,700, enter $1,433.70; if less, multiply the amount on line
17 by .081.) Enter here and on Form 1040. line 48

lb

13 ''9

L —

SCHEDULE SE
(Form 1040)
usrtslost ii the T.ssosrvI.iIr,I Pesos., Ses,ics

la

2

3

Pa $1,600 00

IL —IL -—
11

12a _____________
12b

15c

18
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SCHEDULE TC

(Form 1040)
OoiIU*I1 .4 t. T,,.wv
I.tw..4 R.w.w. S..v.

Tax Computation Schedule
p" Attach to Form 1040.

¶J78

4

Name(s) as shown on Form 1040 d. Your social security number

Computation of Tax for Taxpayers Who Cannot Use the Tax Tables
Use this part to figure your tax if: C You had more exemptions than were covered in the Tax

Table for your filing status.• Your income on Form 1040, line 34. is more than $20,000
and you checked Filing Status Box 1, 3. or 4 on Form 1040. • You figure your tax using the alternative tax computation on

• Your income on Form 1040, line 34, is mote than $40,000 Schedule D (Capital Gains and Losses). Schedule 0 (Income Aver.
and you checked Filing Status Box 2 or 5 on Form 1040. aging), or Form 4726 (Maximum Tax on Personal Service Income).

I1 Enter th. amount from Form 1040, line 34 —

2 Multiply $750 by the total number of exemptions claimed on Form 1040, line 7
3 Taxable Income. Subtract line 2 from line 1. (Figure your tax on this amount by using.tha Tax Rate

Schedules or one of the other methods listed on line 4.)
4 Income TSL Enter tax and check if from: Tax Rate Schedule X, Y, or Z, G Schedule 0.

O Schedule G, or Form 4726
General Tax Credit
5 MultIply $35 by the total number of exemptions claimed on Form

1040, line 7. (II you are married fifing a separate return, skip lines 6
through 9 and enter th. amount from line S on line 10.).

6 Enter the amount from line 3, above 1..
$3,200 if you ire married filIngs joint return or aquallfylng wldow(or)7 Enter
$2,200 if you are single or an unmarried head of household . . I 2.. —

8 Subtract line 7 from line 6 .1.. —
9 Enter 2% of line S (but do not enter mare than $180) . . . . ...L —

iol/3r_I10 General tax credit Enter th. amount 4mm line 5 or line 9, whIchever is larger —
11 Tax. Subtract line 10 from line 4. (If $0 or less, enter $0.) Enter this amount on Form 1040, I

Iine35 iii
I Computation tot Certain Taxpayers Who Must Itemize Deductions

If you are included in one of the groups below, you 13, and 19. S.. page 11 of the Instructions for Form 1040 for
MU.ST itemize. If you must itemize and the amount on more details.
Schedule A (Form 1040), line 40, is more than your B You are married filing a separate return and your spouse

Itemizes deductions. (There is an exception to this rule. You don't
itemized deductions on Schedule A, line 39, you must have to itemize if your spouse must itemize only because he or
complete Part II before figuring your tax, she is described in A and enters earned income instead of item.

ized deductions on Part II, line 3, of this schedule. If this is the
You MUST itemize your deductions if: case, don't complete Part II. Go back to Form 1040. line 33, and

enter $0. Then go to Form 1040. line 34.)
A. You can be claimed as a dependent on your parent's return , You rn. FOrm 4563 to exclude Income from sources in U.S.and had interest, dividends, or other unearned income of $750

or more and less than $2,200 of earned income if single (less than (Please see Form 4563, and Publication 570, Tax
$1,600 if mnamed filing a separate return). Guide far U.S. Citizens Employed in U.S. Possessions, for more

details.)
Note: If your eained income is mor, than your itemized deduc. 0. You had dual status as a nonresident alien for part of 1978,

tions on Schdule A, line 39, enter your earned income in Part II, and during the rest of the year you were either a resident alien
line 3, of this schedule, unless you are married-filing a separate or a U.S. citizen. However, you don't have to itemize if at the end
return and your spouse itemizes deductions. Generally, your of 1978, you were married to a U.S. resident or citizen and file a
earned income is the total of any amounts on Form 1040, lines 8, joint return reporting your combined worldwide income.

1 Enter the amount from Form 104.0, tine 31 1

2 Enter the amount from Schedu tine 40

Enter the amount from Schedule A, line 39
Caution: If you can be claimed as a dependent on your parent's return, see the Note above. Be sure

you check the box below line 33 of Form 1040. ,C2 9
Subtract line 3 from line 2 —
Add lines 1 and 4. Enter here and on Form 1040, line 34. (Leave Form 1040, line 33 blank. Disregard
the instruction to subtract line 33 from line 32. Follow the rest of the instructions for Form 1040.
iine34.) —

4
5

Q U.S GOVERNMENT PRINTSNG OFFICE; 1978— 26333I 23- 1U979



Exemption of, or Deduction from,
Income Earned Abroad. See separate instructions. '. Attach to Form 1040.

For tax year ending. -
This Form is to be Used Only by United States Citizens and Resident üens

t5rr.S of taxpayer
SOCIal s.curity number

,rn.gn a4rSU (including Counlty) Your occupation

4ams of employer
£mploys?S U.S.
address Foreign .

U.S.
Employer is (check " S. 05a t10(I (SecUOn 501(c)(3)) A foreign entity company

any that apply) 5 fl A foreign affiliate of a U.S. company E Self p Other (speci'y) .
Give the latest yeu for which you Glad I U.S. inemie tax return SaMe. Center where filed h

Enter prior years you claimed exemption for income earned abroad under section 911
Check the status under which you claim exemption of, l3ona ide residence. Are you a
or deduction from, income earned from seivices abroad 5 Physical presence. U.S. citizen? p Yes No

Complete all Items In either Part I or Part H. If an item does not apply wilte TMOOES NOT APPU.N Fail.
tire to submit required information may rcsult in dIsallowance of the claimed exemption or deduction.

tI1T1 To be Completed for Sons Fide Residence Only
1 Ust the countries where you have resided and the dates of residence during your 1977 and 1978 tax years

_________ ____________—_ Bone fido residence began (date) - — ended (date) —
2 )Gnd of living quarters in foreign country )u. 0 Pwased bouse o Rntad bousa or apartment 0 Ranted mom 0 Quarters furnished hi em$eyer
3 DId any of your family live with you abroad during any part of the tax year? Yes 0 No

If 'Yes," who and for what period? '.. -
(a) I4ave you made a statement to the authorities of the foreign country you claim bone Ide residence in that

you are not a resident of that country? 0 Yes o o
(b) Are you required to pay income tax to the country you claim bone fide residence in? 0 Yes p Uo

if you made a statement to the authorities of the foreign country that you are not a resident, and th. country
holds you are not subject to its income tax, you do not qualify for this status. (See instruction 8(c).)

Camoleta the following fnr days present in the U.S. or its Dossessions during the tax year _________

Q I r,iend Oati
denettid

tvca U.S.

Na.IS Si
ds,n a U.S.
a. Iusia

A.N.* — IS U.S. IS
besimet. (Mtacbabia$ ca.tit)5

DSi. $,TISW
. u.s. '°•''

Ita. U.S.

NwsbsrSi
in U.S.

en bnsi.w

AMsunt sam. in U.S...
besanset (Attenb .tgta.t

a.sa.Uta..3'

I Do not include this cern. in Part III. Report on otrn 1040.
-

6 (a) State any contractual terms or other conditions relating to the length of your employment abroad

(b) State the type of visa you entered the foreign country under
(c) Did your visa contain any limitations as to the length of your stay or employment in a foreign country?. . Yes No

If 'Yes.' attach explanation.
Cd) Did you maintain a home in the U.S. while residing abroad? Yes p No

If 'Yes," show address of your home, whither it was rented, and the names and relationships of the occupants

To be Completed for Physical Presence Oely
7 The l8month period the exemption for physical presence in foreign countries is based on is from .._.._ through.
& Enter your principal country of employment during your tax year u'....._......_._._.......—....—.—....——.—.— —
9 Enter all travel abroad during the 18-month period the exemption is based on. except travel between foreign countries that did not

involve travel on or over internatIonal woters for 24 hours or more. If the last entry is an arrival in a foreign country, enter the
number of full days to end c 18-month period, If there was no trareI to report during the period, write in schedule that you were
physically present in a fornien countrif or countries during the entire 18-month cenod. ________ ___________________

Nama .4
(lacISdinUS). Oat. d.st.d Oat. aniasd

daw
niatcen at

count,?

Nuebet ci
lairs iaU.S.
a. ugaHisu

Aea.at sita.d in U.S. c.
business (Attaci statetilISt

sl,..ia ca.nutatssn.)

'00 not include tPus isCorn. in Pa'! III. Report nra iron" 1C40.
Z$3—146.—l

irorm

.1 ta. lila..,?' ii letsauS S.nics

¶1©78
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r0 555 (197! Dac. 2

_________ To be Completed by All Taxpayers

10 Enter below your total earned income from sources out3ide the U.S. including noncash remuneration. (See
InstruCtionS 7, 3(d). 10(b). and 10(d).) Is part of the thcme (such as bonuses) attributable to services per.
formed in past years or to be pertormed fcr years ether than this year? Yes 0 No
If "Yes." see instruction 1C(a).

Do not report exempt income on your Form 1040. but entc all taxable income in the appropriate sections of that form. If you
received all or part of your income in foreign currer.cy, translate its cxci,ange value into terms of U.S. dollars at the rates prevail.
ing at the time you actually or constructively received the income. Do not report income shown in Part 1. line 5, on this schedule.

Ern.d Income for Personal ServIces Rendered in Foreign Cøuntrlss

11
12
13

Total wages, salaries, bonuses, commissions, etc., attributable to this year
Pensions and annuities (see instruction 10(d))
Allowable share at Income for personal services rendered (see instructIons land 10(a))

_•.•.,...
.. ..r4

(a) In a business (including farming) or profession (attach Schedule C or F (Form 1040)) .
(b) In a partnership (give name, address, and nature of income) ...... ._,•.. .-....——....

14 Noncash remuneration (market value of property or facilities furnished by employer—attach
statement showing how determined):

(a) Home (lodging)
(b) Mails
(e)Car
(d) Other property or facilities (specify) ....... .. -,...__..

•—--
-

—
—

-

15 Other foreign earned income <specify) ..

16 Allowances, reimbursements or expenses paid on your bahaø
(a) Cost of living
(b) Overseas differenttal
(C) Family
(d) Education
(e) Home leave
(f) Quarters
(g) For any other purpose (specify) ..__.......—

._...—.—.....
——..-.-.—..

....

——...-——.-.,

V4%%4
.....

—-

....
,_•——.—_

17 Total earned income from foreign sources (add lines 11 through 16(g))
18 (a) Value of meals and lodging included in income above which are exeludible under section 119

(b) Net earned income from foreign sources (subtract line 18(a) from line 17)
19 Did you rnaintajn a separate foreign residence for your family due to adverse living conditions at your tax home? Yes 0 No

If "Yes," give city and country of the separate foreign residence. Also show number of days dunng your tax
year that you maintained a second household at that address ...._ .._.... ..

20 List your tax home(s) during your tax year. ....._....... ..-.-..——-——.—--—............ ..
Old you change your tax home at any time during your tax year' 0 Yes Q No
Note. If you answered "Yes" to either 19 or 20 above, see instructions 11, 15 and 17 before completing this form.

21 Did you reside in a camp located in a hardship area for the convenience of your employer? Yes 0 No
(See instruction 18 for a description of whit is considered a camp.)
If "Yes." you may elect (a), (b) or (c) below. If "No," you may elect either (b) or (C) below.
(a) You may exclude from gross income the amount of $20,000 (prorated on a daily basis for days you resided

in a camp). See Part V.
(b) You may claim the deduction for excess foreign living expenses. See Part IV.
(c) You may exempt from gross income up to $15,000 (520,000 if an employee of a U.S. charitable organixa'

tionI. See Part Vt.
263—146—.I



Frt', 2555 (1975) • _pac. 3
To be Completed by Taxpay€rs Claiming the Deduction f or Excess Foreign Living Expenses

Qualified Schooling Expense (See Instruction 12)
2' Complete the following for eacn depencent child (or wnom you claim a schooling expense deduction:

N.m. Of Oqnd•M CIWsd Ag. Addreu (including cow) of Scao.I Att.nded

23 Total pulificd schooling expenses. Enter her, and on lines 31(b) and 36
Qualified Home Leave Traninortation Epense (See instruction 13)

24 Enter total number of trips for which you are claiming a deduction. Count each trip by you, your spouse and your
dependents as a separate trip . Total expense for all trips; also enter on lInes 31(c) and 37. .

Qualified I4zrdship Area Deduction (See instructIon 14)

25 Name of hardship area ..._.............._ Dot. tax home was established .._..... - ended _._._.. r4W4
26 Maximum deduction 5 5,000.00
27 Number of days that you qualified for deduction during the tax year ______________
23 Percentage applicable (divid, the number of days on line 27 by 365) ______________
29 Allowable deduction (multIply the amount on line 26 by the percent on line 25). Also inter on lInes 31(d) and 38. -. . . $

Qualified Housing Expenses (S., instruction 16)
30 Expenses paid or incurred for housing at your tax home during the year. (If you maintained a qualified second

household, see instruction 17 for additional information)
31 Figure your base housing amount as follows. Enter:

(a) Earned income from all sources (see instruction 16)
(b) Qualified schooling expenses (from line 23)
(C) Qualified home leave transportation expenses (from line 24).
(d) Qualified hardship area deduction (from line 29)
(e) Qualified costof.livIng differential (from tables—gee instruction 15)

Housing expenses from line 30
g) Total expenses (add lInes 31(b) through 31(f)) ______________
(h) Subtract line 31(g) from lIne 31(a) _______________
(1) Base housing amount Enter 20% (%) of lIne 31(h) . ______________

32 Subtract line 31(i) from line 30. If less than zero, enter zero .
13 If you maintained a qualified second household, enter earned income as modified by in.

striction 17. Otherwise, Omit line 33 and enter zero on line 34(e)
34 Amount from line 31(g) ______________

(a) Housing expenses for qualified second household ______________
(b) Add line 34 and line 34(a) ________________
(C) Subtract line 34(b) from line 33. If less than zero, enter zero _______________
(d) Sass housing amount for second household; enter 20% (4) of line 34(c) ______________
(e) Subtract line 34(d) from line 34(a)

35 Total qualified housing expenses. If you maintained a qualified second household and your tax home was in a
hardship area, enter total of amounts on lines 30 and 34(e). Otherwise, enter the total of lines 32 and 34(e).
Also enter on tine

_______________
Summery of Excess Foreign Uving Expenses

16 Qualified schooling expense from line 23
17 Qualified home leave transportation expenses from line 24
33 Qualified hardship area deduction from line 29
39 Qualified cost.of.livirtg differential from line 31(e)
O Qualified housing expenses from line 35
1 Total expenses (add lInes 36 through 40)
12 Limitation:

(a) Total earned income from foreign sources (from Part Ill, line 13(b))
(b) Adjustments ailocablu to income from foreign sources (see instruction 11(b)) .

Net earned income from foreign sources (subtract line 42(b) from line 42(a)). If less
than zero, enter zero

3 Deduction for excess foreign living expenses. Enter the amount from line 41 or 42(e). whichever is smaller. Also
enter this amount on Form 1040, line 23, and label it as "Expense from Form 2555"

253—46—1

Note: If you claim this deduction, report your earned income from line 18(b) on Form 1040 to the extent received this year.



Form 255 (197!) Page 4

To be Completed for Exclusion of Income by Taxpayers Who Reside in Camps Located in a Hardship Arca
(See Instruction 18)

44 Complete the following for days you residec in a hardsh:p area during the tax yenr:
resided in

hardship area

NUMb4r of dsy
durrng your"!Jhdh Oat. amvcd Oat. daparted

45 Total number of full qualifying days in all hardchlp areas. (Enter here and on line 47 below.)

46 Maximum exclusion
47 Number of days that you qualified for exclusion durIng the tax year (from line 45 above). .

48 Percentage applicable (divide the number of days on iir.e 47 by 365)
49 Maximum allowable exclusion <mufply the amount on line 45 by the percent on ins 43). Entcr here and on

lineSi below

$20,000.00

3

50 Total earned income from foreign sources (from Part ii!. line 12(b)).
51 Enter the exclusion from lIne 49 or the amount that you earned during the days you qualified, whichever is

smaller
52 Taxabla earned Income from foreign sources (subtract the amount on lIne 51 from line 50). If less than zero,

enter zero._Enter here and_report_on_Form_1040 to_the_extent received_this year

,,,_1 ?2

To be Completed by Taxpayers Claiming Exemption of Income Earned Abroad 1
(See Instruction 19)

53 Maximum exemption. (If you were an employee of a U.S. charitable organization, sea instruction 19(d)). .
54 Number of days that you qualified for exemption during the tax year I

55 Percentage applicable (divide the number of days on line 54 by 365)
56 Allowable exemption (multiply the amount art line 53 by the percent on line 55). Enter result here and on lines

58and69below a"

$15' 000 • 00#AV4
S

57 Taxable income (from Schedule TC (Form 1040), Part I, lIne 3) ______________
58 Enter exempt earned income from lIne 56 ______________
59 Enter expenses allocable to the exempt earned income on line 52 (see instruction 19(b)) . _______________
60 Net exempt earned income (subtract tine 59 from line 53) ______________
61 Net taxable income (add lines 57 and 60) _______________
62 Tax on the amount on line 61 ' _______________
63 Net exempt earned income from line 60

53.200 if you are married filing a joint return (or qualifying widow(er))
64 Enter $2,200 if you are single (or an unmamed head of household)

$1,600 if you are married filing a separate return
65 Total (add lines 63 and 64) I
66 Tax on the amount on line 65 (use Tax Rate Schedule X, Y, or Z) ______________
67 Tax (subtract line 66 from line 62). Enter here and cn Schedulo.TC (Form 1040). Part I, line 5, ar.d label it

"Form 2555" ______________

63 Total earned income from foreign sources (from Part ill. lir. 18(b)) _______________

69 Enter exemption from tine 56 or the amount you earned during days you qualified, whichever iS smaller. _______________

70 Taxable earned income from foreign sources (subtract the amount on line 69 from line 68). If less than zero,
enter zero. Enter here and report on Form 1040 to the extent received this year
$ If you and your pos. Ill. a joint return and you both compl.te Part Vt. us. combined amounts on lines £7 throuCh 67 on on. f the forms
Us. Tax Rat. Schedule X. Y, or Z, OR If appileabi.: alternative tax from Scfl.dui. 0 (Form 1040), or maximum tax from Form 4726.

,C94
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Computation of Minimum Tax—individuals
uvm T J . U . Attach to Form 1040O.sarimeit ii thu t:suwy
Intsu,el R,,,uve (Please see instructions on back)

me(s) as shown on Form 1040

1 Tax Preference Items.
File this form if the total of tax preference items (line 2) is more than 510.000 (55,000 if married

filing separately) even though you owe no minimum tax. OR if you have any minimum tax liability
deferred from a previous taxable year until this year. It this is a short-period return, see instructions
for line 8. Caution: See Limitations on Amounts Treated as Tax Preference Items in Certain Cases
in instructions.

(a) Adlusted itemized deductions
(b) Accelerated depreciation on real prop.rty

(1) Low-income rental housing under section 167(k)
(2) Other real property

(c) Accelerated depreciation on personal property subect to a lease -
(d) Amortization of certified pollution control facilities
(e) Amortization of railroad rolling stock
(f) Amortization of on-thejob training facilities
(g) Amortization of child can, facilities
(h) Reserves for losses en bad debts of financial institutions.
(i) Stock options
(I) Depletion
(k) Capital gains
(I) Intangible drilling costs

2 Total tax preference items. Add lines 1(a) through 1(l)
3 Amount from Form 1040, line 47
4 Tax from recomputing pnior.year investment credit
5 Tax from recomputing pnor•yur Work Incentive (WIN) credit

Tax on prematurs redemption of Individual Retirement Bond(s)
'1 Add linss3through6

8 Enter the larger of: (a) one-half of the amount on line 7, or (b) $10,000 ($5,000 if married filing
separately)

9 Subtract line 8 from line 2 (If line 8 is mere than line 2, enter zero)

Multiply amount on line 9 by 15% and enter here

Enter any 1978 net operating loss carryover to 1979 (attach state-
ment showing computation) _______________— —
Multiply amount on line 11 by 15% and enter hers _______________________
Deferred minimum tax. Enter the smaller of amount on line 10 or line 12

14 Minimum Tax. Subtract line 13 from line 10

15 Enter minimum tax deferred from previous year(s) until this year <attach statement showing com•
putation)

15 Total minimum tax. Add lines 14 and 15
17 Excess tax credits. See instructions for line 17 before completing this section. If Form 1040, line 47

is more than zero, this section will not apply; skip lines 17(a) through 18 and enter the amount
from line 16 on line 19 -

(a) Credit for the elderly
(b) Credit for political contributions
(c) Credit for child care expenses
(d) Residential energy credits

18 Add lines 17(a) through 17(d)
19 Subtract line 18 from line 16. Enter here and on Form 1040, line 49

•'4' or

¶1J78
Your social s.Cutity number

_Ji. €2.___/O3
- —

____ ___ —
__________ —__ILq.t —
_________ —

_____ —
'C,,,

10

11

12
13

ot ,nclude any tax mpQs.d unders.c. 402Cc) (ordinary income portion of lump-sum distributions) or any partial tax under s.c. 66 (;ccumulation
oulion by trusts), or any penalty tax under sec. 72(m)(5)

Form 4625 (i97)



Instructions
(Section references are to the internal Rev.
ernie Code unless otherwise Specified.)

Who Must FIJ&—You must file this form
ii: (1) you have tax preference items of
more than $10,000 ($5,000 it married I ii-
irig separately) even if you owe no mini.
mum tax, or (2) you have any minimum
tax liability deferred from a previous tax.
able year until this year. If this is a short-
period return, see the note in instructions
for line 8.

Line 1—Tax Preference Items.—
(a) Adjusted itemized deductions,—

(This applies only if you itemized deduc-
tions on Schedule A (Form 1040))

Determine the amount to be entered as
follows:
Step 1—Subtract from your total itemized
deductions (Schedule A, Form 1040, line
39):

(1) MedIcal and dental expenses
(Schedule A, Form 1040, line 10).

(2) Casualty and theft losses (Sched.
tile A, Form 1040, line 29).

(3) Any deduction allowable under sec-
tion 691(c),

Step 2—Multiply your adjusted gross in'
come (Form 1040, line 31) by 60 percent.
Step 3—Subtract the amount determined
in step 2 from the smaller of your adjusted
gross income or the amount determined
in step 1. It less than zero, enter zero.

(b) Accelerated depreciation on real
prooerty.—

(1) Low income rental housing under
section 167(k)

(2) Other real property
Enter on the appropriate line(s) the ex-

cess of depreciation allowable over the de-
preciation that would have been allowable
if you had used the straight line method.
You must figure this excess on a prop'
erty by property basis.

Mote: if you amortized certain rehabili.
tation expenditures for certified hi5fori
structures or other section 1250 prooerty
over a 5-year period, enter on line 1(b)(1)
the amount by which this amortization is
more than straight-tine depreciation over
the improvement's normal useful life.

(c) Accelerated depreciation on personal
property subject to a leass—Enter the cx.
cess of depreciation allowable over the de-
predation that would have been allowable
if you had used the straight-line method.
You must figure this excess on a property.
by-property basis.

Amortization of (d) certified pollution
control facilities, (e) railroad rolling stock.
(f) on-the-job training facilities, and (g)
child care facilities.—

In items (d), (e). (I) and (g), enter the
amount by which the amortization allow-
able is more than the depreciation deduc-
tion otherwise allowable.

If you use the Class Life Asset Deprecia-
tion Range (CLADR) System, the asset
guideline period provided is considered the
same as straight line useful life for lines
1(b) and 1(c). Any variance in useful life
allowable under section 167(m)(1) is also
Considered the same as Straight line useful
life for purposes of figuring tax preference
tern (b)but not (c). For lines 1(d) through
1(g), the asset guideline period provided

(including any veriance in useful life) is
considered tlie useful life of the property
in figuring the depreciation deduction
otherwise allowable,

(h) Reserves for losses on bad debts of
financial institutens.—Enter your share of
the excess of the addition o reserve for
bad debts over the reasonable addition to
the reserve for bad debts that would have
been allowable if you had maintained the
bad debt reserve for all taxable years
based on actual experience. See section
57(a)(7) and regulation section 1.57—1(g).

(i) Stock options—If you received
stock by the exercise of a qualified stock
option (as defined in section 422(b)) or a
restricted stock option (as defined in sec-
tion 424(b)), enter the amount by which
the fair market value of the shares at the
time of exercise was more than the option
price,

(j) Degletlon.—Enter any excess of de'
ducvon for depletion allowable under sec-
tion 611 over the propertys adjusted
basis at the end of the year. Include per.
centaga depletion for geothermal deposits.
Determine the excess without regard to
depletion deduction for the taxable year.
You must figure this excess on a property
by property basLs.

(k) Capital gains.—Enter the amount
from:

(1) Schedule 0 (Form 1040). line 22:
(2) Form 4798, Part I, line 15. if you

report a pre-1970 capital lose carryover.
(3) The excludable part of capital gain

distributions if you did not use Schedule
o or Forn, 4798.
Do not include as a tax preference item.
the capital gain deduction attributable to
a sale or exchange of a principal residence
after 7/26/78.

(I) Intangible drilling costs.—Excsss in-
tangible drilling costs are a tax preference
item only to the extent that they exceed
your net income from oil, gas and geo-
thermal properties.

Excess intangible drilling costs are the
amount by which the allowable intangible
drilling and development costs (other than
costs incurred in drilling a nonproductive
well) exceed the amount that would have
been allowable if such costs had been capi'
talized and then (unless you make an elec-
tion under section 57(d)(2)) amortized
over a 120 month period beginning with
the month production first began.

The net income from oil, gas and geo-
thermal properties is the gross income
(rem such properties less the deductions
allocable to them, except for excess in
tangible drilling costs.

This tax preference item must be figured
separately with respect to Oil and gas prop.
ertles which are not geothermal deposits
and all properties which are geothermal
deposits.

Limitations on Amounts Treated as Tax
Preference Items in Certain Cases—See
section 58(h) for limitations where the tax
preference item did not result In a tax
benefit. If limitations agpl', attach a sched-
ule showing computation.

Partners, Beneficiaries of Estates and
Trusts, etc.—lf you are a partner, you
must take into account separately your
distributive share of items of income and
deductions that enter into the computa-

tion of tax preference items. If you are a
partner and have elected the optional ad-
lustrnent to basis (see section 743), adjust
the tax preference items that apply to re-
flect the election.

If you are a:
beneficiary of an estate or trust, see

sec. 58(c);
shareholder of an electing small busi-

ness corporation, see sec. 53(d);
participant in a common trust fund,

see sec. 58(e);
shareholder or holder of beneficial

interest in a regulated investment
company or a real estate investment
trust. see sec. 58(f).

If you have tax preferences attributable
to foreign sources, see sec. 58(g).

Line 8—Adjustment in Exclusion.—
If this is a short period return, use the
formula described in section 4-43(d) to
determine the adjustment in exclusion for
figuring minimum tax on tax preference
items.

Note: If line 2 is more than either the
adjusted exclusion or $10,000 ($5,000 if
married filing separately), file this form
even though you owe no minimum tax.

tine 11—1978 Net Operating Loss Car.
rgover to 1979.—tJnder certain condi-
tions, you may defer part or all of the
amount on line 10 to a later year, See sec-
tion 56(b).

Line 15—Minimum Tax Deferred from
Previous Year(s)..—.lf a net operating loss
carryover from a previous year(s) reduces
taxable income for 1978, and the net op.
crating loss giving rise to the carryover
resulted in the deferral of minimum tax
in that previous year(s), all or part of the
deferred minimum tax may be inducible
on line 15 as tax liability for 1978. Figure
the deferred minimum tax at the rate in
effect for the year of the loss (15% for
1976 and 1977; 10% for 1975 and previ-
ous years).

Include the deferred minimum tax on
line 15 to the extent the part of the net
operating loss carryover attributable to the
deferred minimum tax reduces taxable in-
come for 1978. In figuring the amount at-
tributable, the part of the net operating
loss carried over not attributable to the
deferred minimum tax has priority. Apply
it in reducing the 1978 taxable income be.
fore the part of the carryover that is at.
tributable to deferred minimum tax. See
section 56(b).

Line 17—Excess Tax Credits.—lf Form
1040, line 47 is zero, you may be able to
claim any unused part of certain credits
against your minimum tax. Apply the cred.
its in the order listed on Form 4625, first
to the tax on Form 1040, line 37, and then
to the minimum tax on Form 4625, line
16. For example, if the amount on Form
1040, line 47 is zero after applying the
credit for the elderly and a part of the
credit for political contributions, the bal-
ance of the credit for political contribu'
tions, credit for child care expenses and
residential energy credits can be applied
to the extent of the minimum tax on Form
4625. line 16. Enter on lines 17(a) through
17(d), only that part of the credit(s) that
is used to reduce the minimum tax. Do not
reduce the minimum tax below zero.

For further information about minimum
tax, see Publication 525.

* J.3. GOVVWDl? Wi!e O??ICC
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874726 / Maximum Tax on Personal Service Income
Afth to Form 1040 (or Form 1041). U )'ame(s) as shown on Form 1340 (or Form 1041)

Ide tifying n'b,r —
Do not complete this form if—.(a) Taxable

income or personal service taxable income is:
$40,200 or less, and on Form 1040, you checked box 1 or box 4,
$55,200 or less, and on Form 1040, you checked box 2 or box 5,
$26,000 or less and this is an Estate or Trust return (Form 1041);

(b) You elected income averaging; or
(C) On Form 1040, you checked box 3.

-
A—Personal Service Income

B—Deductions Against Person.j Service Income

Total personal service income
Total deductions against Personal Service income.1 Personai servic, net iflcome..Subtract

total amount in column B from total amount in column A. .2 Enter your adjusted gross income (see nstrotjon$) 23 Divide the amount on line 1 by the amouct on line 2. Enter percentag, result here, but not more than100%. Round to nearest 4 numhers ( iflWucticos)
______________4 Enter your taxable Income , in5ctiefls) 4S Multiply the amount on line 4 by the percentage on line 3

6 Enter the total of your 1978 tax prefere,,ce items (see instructions) 67 Personal service tixabi, income. Subtract line 6 from line 5 (see instn.ictians) 73 if: on Form 1040, OU Checked box 1 or box 4, enter $40,200 .
on Form 1040, you checked bOx 2 or box 5, enter $55,200 . . . . ..J... —( Estate or Trust, enter $26,000

9 Subtract line 8 from line 7 (If zero or less, do not cOnlet. rest of torn,) 910 Enter 50% of line
1.1 Tax on amount fl line 4
12 Tax on amount line 7

12
13 Subtract line 12 from line 11

1314 If the amount on line 8 is: $40,200,
enter $13,290 ($12,240 if unmarried head of'heusehold)$55,200, enter $18,060

14 —$26,000, enter $9,030
15 Ad tines 10, 13, and 14. This is your maximum tax (see instructions) ..

16
17
'8

Computation of Alternative Tax ________________
16 Amount from line 4

17 Enter amount reportable on Schedule 0 (Form 1040), line 26 or SCheduli 0 (Form 1041). line 20.13 Suotract line 17 from line 16

________________Note: If Schedj, 0 (Form 1040), line IS; Form 4798. linØ 7; or SchedI. 0 (Form 1041), Iini 17(e)or 31 is not more thin $50,000, skip lines 19
through 23.

19 Enter amount reportable Ofl Schedule 0 (Form 1040), tine 28 or Schedule 0 (Form 1041), tine 22.20 Aa tines 13 and 19
_______________21 Enter amount from line 11

_________________22 Tax on amount on line 20

_________________23 Subtract tine 22 from 21
_________________24 Tax an amount on line 18. Caution: If line 7 is more than line 13. enter instead,

amount on tine 12 less50% of the excess of line 7 over line 18
245 Subtract line 24 from line 11

S Subtract tine 25 from lifl 5
7 Enter 25% of Schedule 0 (Form

1040), lln 15; Form 4793, line 7; or Schedule 0 (Form 1041), line:e) or 31, but not more than $12,500
27 —'' "d tines 23 (if applicable) 26 and 27
28

.1 YOU reported capital gain distributions but did not
use Schedule 0 (Form 1040), enter on line lithe amount Shown on Form 1040, line 15.U-161

Form 4726 <z
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Instructions
(Section references are to the internai
Pevenue Code unless otherwise specified)

Column A—Personal Service In.
come.—Enter in the spaces provided all
personal service income as shown on
your Form 1040 or your Form 1041.
Personal service income generally in•
cludes wages, salaries, professional fees.
bonuses, commissions on sales or on
insurance premiums, tips, and other
amounts received as compensation for
personal services actually rendered. It
also includes prizes and awards that are
not gambling winnings, taxable pensions
or annuities if there is a connection with
earning income from past personal serv.
ices, and group.term life insurance pur
chased for employees that are includible
in gross income. It also includes prop.
erty received for performance of services
and transferred to another individual.

Personal service income also includes
gains (other than capital gains) and net
earnings derived from the sale or other
disposition of the transfer of any interest
in, or the licensing of the use of, prop.
erty (other than goodwill) if your per.
sonal efforts created the property.

If you perform personal services for
a corporation (including an electing
small business corporation), personal
service income generally is only the por.
tion of income that is received from the
corporation that represents a reasonable
allowance for salaries and other compen.
sat ion for personal services actually
rendered.

If you are a doctor, dentist, lawyer,
architect, accountant. etc., the entire
amount you receive for performing pro•
fessonal services, is treated as personal
service income if you are individually and
personally responsible for the services
performed, even though you employ as.
sistants to perform all or part of the
services.

If you are engaged in a noncorporate
trade or business ri which both personal
services and capital are material income
producing factors, a reasonable allow.
ance as compensation for the personal
services actually rendered is personal
service income from the trade or busi•
ness. If the trade or business had a net
profit, the value of your services that
could be considefed personal service in.
come may not exceed 30 percent of your
share of the net profits from the trade or
Ousiness including any guaranteed pay.
merit received from a partnership.

An item of gross income in respect of
a decedent is treated as personal service
income to the beneficiary if the gross in
come would have been personal service
income for the decedent had he or she
lived and received the amount.

If you are a nonresident alien, per.

sortal service' income includes only in.
come from sources within the United
States that is effectively connected with
the conduct of a trade or business in the
United State.s. It does not include income
subject to 30 percent tax under section
87 1(a)(1) (A).

Personal service income does not in.
dude dividends (including undistributed
taxable income from an electing Small
Business Corporation), other distribu.
tions of corporate earnings and profits.
gambling gains, or gains treated as capi.
tal gains.

Personal service income does not in.
dude premature or excess distributions
from a qualified employees pension plan
under section 72(m)(5), nor does it in•
dude lump.sum distributions from pen.
sion, etc., plans taxed under sections
402(a)(2), 402(e) and 403(a)(2).

Personal service income also does not
include certain distributions from mdi'
vidual R'etirement Accounts or Annuities
described in sections 408(e)(2), (3), (4).
(5) and 408(f) nor redemption of Retire.
merit Bonds includible in income under
section 409(b) or (C).

Column B—Deductions Against Per.
sonal Service lncome.—Enter in the
spaces provided any deductions from
gross income that are required to be
taken into account in determining ad•
justed gross income and are properly
allocable to or chargeable against per.
sonal service income such as:

(1). Deductions attributable to a trade
or business from which personal
service income is or may be
derived.

(2) Expenses paid or incurred in conS
riection with the performance 'of
services as an employee,

(3) Deductions allowable for contri.
butions to a Keogh Retirement
Plan,

(4) Allowable deduction for payments
to an individual retirement ar.
rangement,

(5) Allowable deductions for moving
expenses,

(6) Deductions allowable to an mdi.
vidual who is a shareholder.em.
ployee of an electing small busi.
ness corporation for the excess of
amounts included in gross income
due to overpayment on his or her
behalf by a corporation to a quaIl.
fled pension plan over amounts
not received as benefits, and

(7) A net operating loss deduction to
the extent that the net operating
losses carried to the taxable year
are properly allocable to or
chargeable against personal serv.
ice income.

When the expenses of a business ox'
ceed the income from that business, and

both personal services and capital are
material income producing factors, only
a portion of the expenses are deductible
against personal service income. To de•
termine the allowable deductions, multi.
ply the total business expenses of that
business by the ratio of the reasonable
value of the taxpayer's service to the
business over the gross receipts of that
business.

This calculation must be applied sepa
rately to each business having a loss,
and the profits or losses of one business
may not be netted against profits or
losses of another business.

Line 2—Adjusted Gross Income.—lf
this form is to be attached to Form 1040,
enter on this line, the amount from Form
1040, line 31.

Line 3.—Round percentage to nearest
four numbers. For example, a percentage
of 68.8456% should be rounded to
68.85%.

Line 4—Taxable lncome.—lf this form
is to be attached to Form 1040, enter on
this line, the amount from Schedule TC
(Form 1040), Part I, line 3.

Une 6.—Enter on this line the tax
preference items required for computa.
tion of minimum tax whether or not you
are actually liable for such tax.

Exceotion: The capital gain deduction
from Schedule 0 (Form 1040). line 19;
Form 4798. line 12: or Schedule 0 (Form
1041), line 35 need not be taken into
account.

For more information, see Form 4625.
Line 7—Personal Service Taxable In.

come.—Personal service taxable income
means the excess of the portion of tax
able income attributable to personal serv•
ice net income over the total tax prefer.
ence items.

Lines 11, 12. 22 and 24.—Use Tax
Rate Schedules from Form 1040 or Form
1041 instructions.

Lines 15 and 28.—Enter your maxi•
mum tax on Schedule TC, Form 1040,
Part I, line 4 (or Form 1041, line 27).
However, if you had net long.term capital
gain in excess of net short•term capital
loss, complete lines 16 to 28 and enter
the smaller of line 15 or line 28 on the
appropriate line of Form 1040, or Form
1041.

Short Period Returns.—lf you are re
quired to make a return of less than
twelve months, your tax is determined
by placing your taxable income, personal
service net income, adjusted gross in.
come, and items of tax preference on an
annual basis. However, if a short period
return is required due to a termination
of taxable year for purposes of a jeopardy
assessment, maximum tax computation
shall not apply unless the taxable year is
reopened.
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Carryover of Prer197O Capital Losses
(Computations of Capital Loss Carryovers and Summary of Capital
Gains and Losses if Pre-1970 Capital Losses are Carried to 1978.)

. Attach to Form 1040.
d.

Section A.—Summary of Capital Gains and Lasses

E 1 Amount from your 1978Scheduls 0 (Form 1040), Part I, tin. 5, column I .

2 Pre- 1970 short-term capital lass carryover to 1978 from your 1977
Form 4798, Part It. line 17 . .

3 Net short-term gain or (toss), combine tines 3 and 2

4 Amount from your 1978 Schedule 0 (Form 1040). Part II, mc 13, column I.

' 5 Pre-1970 long-term capital lass carryover to 1978 from your 1977
Form4798.PartlI,tjne23, .. - . : : : .- 6. Net long term gain or (loss), combine lines 4 and 5

•.3_._.

2 C 49'
—

, '
...___

3

— 4
—:——6..-

Gb Combine lines 3 and 6.. If result is zero or a loss, skip lines 7 through 16. and go to line 17. . .
7 Enter line 6.. or line Gb, whichever is smaller. if zero or a toss, enter zero and skip to line 16. . .
Sa Enter amount from Schedule 0, line 3, column g . . . . . . .

b Enter amount from Schedule 0, line 11. column g . . . . . . .
9 If tine 8b shows a gain, combine lines 8a and Sb and enter here. If this line or line Sb shows a loss

or zero, enter zero and skip to line 13 • • . . . - • • . . . . . .
10 Enter line Sb or lint 9. whichever is smaller. . . . . . . . . . . . . . . . . .
11 Cnterlinelorlinelo,whichev.rlssmalier. . . , . . . . . . . . . . . . . .
12 Enter60%ofamountonlinell . . . . . . . . . . . . . . . . . s • • .
13 Subtractlinellfromlinsl . . . . . . . . . . . . . . . .
14 Enter5O%ofamountonlinel3 . . . . . .........
15 Add line 12 and line 14. ThIs is your capital gain deduction. . . . . . . . . .• . . .

Subtract line 15 from line Gb. Enter here and ore Form 1040, lIne 14

•L.
..!_
,•.,

9

.3±.
15
16

Ifline6bshewsalou...iflossesareshownonaOTHlinu5.nd6aSK1pIine17en4goto18.
Otherwise, enter one of the following amounts:

!f line 3 is zero or a net gain, enter 50% of line 6b:
b If tine Ga is zero or a net gain, enter amount from line 6b or
c If tine 3 and line 6,. are net losses, enter amount from line 3 added to 50% of amount from line 6a.

A
17

Note: It there is an entry on line .37, skip lines 18 through 34 and go to line 35.
8 Enter toss from line .3; if line 3 is zero or a gain, enter zero. . . . . . . . . . . . . ,3,
i9 Enterlossfromljne6. . . . . . . . . 'S.....
O Enter any gain from line 3; if line 3 is zero era loss, enter zero. , . . . . . . . • • . 20
1 Reduce lass on tine 19 by any gain on line 20 . . . . . . . . . . . . . . . . . 21
2 Combine amounts on 1978 Schedule 0 (Form 1040). column 1, lines 3

and 11 and if gain, enter gain; if zero or a loss, enter zero. . . . . .....
Note: , : l::0; 23 through 29 and

.3 Enter any gain from 1978 Schedule 0 (Form 1040), column f, lIne 11. —
4 Enter smaller of amount on line 22 or line 23 . 1±.
5 Subtractline24fromljne22 ..L
16 Enter toss from tine 2: if tine 2 is blank, enter zero , • • . . . .
7 Reduce gain on line 25 by loss on line 26 (seelnstruction B) . . . ...L.- —
8 Enterlossfromline5 • • • ,23
9 Add the gairs(s) on line(s) 24 and 27 -..2..
0 Reduce the toss on line 28 by any gain on line 29 (see instructlon,.C) . . . ..22.
1 Enter smaller of amount on line 30 or tine 21 (if line 30 is zero, enter zero) . . . . . . . -
2 Subtract amount on line 31 from the loss on line 23. • • . . • S •
.3 Enter 50% of the amount on line 32 . . -

ddlinesl3,31and33 . . . . - . ._±_
£nter the amount from line 17 or line 34, whichever applies. . . . I 35 I I Vd Enter here and enter as a (loss) on Form 1040, line 14. the smallest of:
a Amount on line 35;
b S3.000 (Married taxpayers filing separate returns see Instruction 0): or
C iambic income, as adiustcd (see oage 20 in instructions for Schedule 0 (Form 1040)) - . . . 36 C

:

—

4798
D.o.ri...t . ISa T,.uvvp

R,.,nu S.,,ic.

as shown on Form O4O

TI1 Capital Gains and Losses

89
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• JO
Ferm 4798 (197f1 Pig. 2
Section B..—Complete if You are Married Filing a Separate Return and Losses are Shown on Lines 2 AND 6b of Part I

37 Combine amounts on 1978 Schedule D (Form 1040). lines 3 and 11, column I, and if gain, enter gain;

if zero or a loss, enter zero _______________

Note: It the entry on line 37 is zero, SKIP lines 38 through 44, and enter on line 45 the loss shown
on line 2.

38 Enter any gain from 1978 Schedule 0 (Form 1040). line 3, column f ______________

39 Enter smaller of amount on line 37 or line 33 _____________ —
40 Subtract line 39 from line 37 _____________

41 Enter loss from line 5; if line 5 is blank, enter zero • ______________

42 Reduce any gain on line 40 by any loss en line 41 (see Instruction 8) ____________
43Enterlossfromllne2 . ________
44 Add the gain(s) on line(s) 39 and 42 ____________
45 Reduce the loss on line 43 by any gain on line 44 (see Instruction C) — —

.r;l Pre-1970 and Post-1969 Capital Loss Carryovers from 1978 to 1979 (Complete this part if the amount
on Part I, line 35 is larger than the loss on Part I, line 36.)

1 Enter loss shown in Part I. line 3; if none, enter zero and skip lines 2 through 20. Then go to line 21.
2 Enter gain shown in Part I, line 6a. If that line is blank or shows a loss, enter zero
3 Reduce loss on line 1 by any gain en line 2

Note: If Part 1, line 2 is blank, skip lines 4 through 11 and enter zero on line 12. Then go to line 13.
4 Combine lines 3 and 11, column f on your 1978 Schedule 0 (Form

1040). Enter the gain; if zero or a loss, enter zero
Note: If line 4 is zero, skip lines 5 through 11 and enter on line 12 the

loss from Part I, line 2. Then go to line 13.
5 Enter any gain from your 1978 Schedule D (Form 1040), line 3, column f.

6 Enter smaller of line 4 or 5
7 Subtract line 6 from line 4
8 Enter ass from Part I, line 5; otherwise, enter zero
9 Reduce any gain on line 7 by any loss on line 8.

10 Enter loss from Part I, line 2: otherwise, enter zero. . .
11 Add the gains on lines 6 and 9 . . .
12 Reduce the loss on line 10 by any gain on line 11
13 Pre-1970 shortterm capital loss (Enter smaller of line 3 or 12)
14 Short•term capital loss attributable to years beginning after 1969 (subtract line 13 fromlin.3)._

15 Enter any loss from line 13, above I 15
16 Enter loss from Part I, line 36
17 Pre-1970 short-term loss carryover to 1979 (subtract line 16 from line 15, II line 15 is less than lint 16, enter

18 Enter any loss from line 14, above I 18
19 Subtract line 15 from line 16. If lin 16 is less than line 15. enter zero
20 Post.1969 sliort.term loss carryover to 1979 (subtract line 19 from line 18. If line 18 is lass than line 19, enter

21 If you were required to complete Part I, lines 18 through 34, enter any
loss from Part I, line 31; otherwise, enter zero

22 Subtract line 18 from line 19. If line 19 is less than line 18, enter zero
Note: It you skipped lines 2 through 20 above, enter amount from Part I, line 36.

23 Pre-1970 long-term loss carryover to 1979 (subtract lin* 22 tram line IL If line 21 is los thai line 22, enter

24 If you wcre required to complete Part I, lines 18 through 34, enter any
loss from Part I, line 32. Otherwise, enter any loss from Part I, line 6a.

25 Subtract line 21 fran, line 22 X 2 (It line
22 is less than line 21, enter zero.) —

26 Post-1969 Ior.g4erm ass carryover to 1979 (subtract line 25 from line 24. If line 24 is less than line 25. enter zero)

37 ____________

p4
33
39
40
41 ____________
42 ____________
43 ____________
44 ______
45

Instructions
A. Who Should File—Use this form only if you have a pre-1970 capital

loss carryover to 1978 from your 1977 Form 4798. Part II. line 17 or 23.
It so. first fill in your 1978 Schedule 0 (Form 1040). lines 1 through 13 to
reoort capital gains and losses for the current year and any post-1969
caoital loss carryovers. Then complete Form 4798. Part I. Use PSrt II to
figure your capital loss carryover from 1978 to 1979 for pre-1970 losses
or a combination of pre-1970 and post.1969 losses.

9. Part I. Une 27 or 42.—if there are a gain and a loss on the lines
mentioned in the instructions for Part I. tinS 27 or 42. enter the gain
recuced by the amount of the loss. If the loss is more than the gain, enter
zero.' If there is a gain and no loss, enter the gain.

C. Part I. Une 30 or 45—lf there are a loss and a gain on the lines
iwentioned in the instructiâns for Part I. line 30 at 45. enter the loss
reduced by the amount of the gain. If the gain is more than the loss enter
a zero. If th.re is a loss and no gain, lust enter the loss.

0. Married Taxpayers Filing Segiarate Returns.—If you are married
and filing a separate return the limitation for Part I. line 36b is $1,500,
increased by amounts attributable to pre-1970 short-term and long-term
caoital loss components.-but the combined total may not exceed 53.000.
If Part I, line 2 showS a loss, complete Part I. Section 8. If Part I. line 5
Shows S loss. complete Part I. lines 22 through 30 (assuming lines 18
through 34 were not otherwisi required to be completed), and ignore the
note under line 22.
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Form 5695
Ols,O%.lit,4 ti'.. Tviwy
lituffial W.'.SVS Sime.

Energy Credits. Attach to Form 1040.

81

78

I

fU

!4.m.(s) Is shown on Farm 1040 d, Your .ocr 10cy iwinC

Residential Energy Credit Computation
Energy Consarvation Expenditures. For calendar year 1978 filers, energy conservation property must
have, been installed after April 19. 1977 and before January 1. 1979. For these expenditures to qualify
for the credit, your principal residence must have been substantially completed before April 20. 1977.

(a) D.arlnI.n of Item (3.. InstructIon 5) (b) Amount

1 InsulatIon 1'/g.Q
Storm (or thermal) windows or

...4
Caulking or weatherstripping
Other (specify) ..........._ —.—.._............. ... .. —.

2 Total (add amounts on iIfl 1) .ijc 3 1
3 Enter 15% of line 2 (but do not enter more than $300)

Renewablo Energy Sow's. Expenditures. For calendar year 1978 filers, renewable energy source
property generally must have been installed after April 19, 1977 and before January 1. 1979.

(a) Oescrlptl.a of It.m (See Instructloø (b) Amount

4Soiar I
Geothermal
Wind

5 Total (add amounts on line 4) L...!_ f2 1_
6 Enter 20% of line 5 (but do not enter more than $2,000) 6!
7 Enter 10% of line 5 (but do not enter mos, than $200)

8 Total (add lines 3, 6. and 7—if less than $10, enter zero here and on line 10 below).
9 Limitation:

a Enter tax from Form 1040, line 37 I 9
b Enter total of lines 38 through 44 fran, Form 1040
c Subtract line 9b from line 9a (if less than zero, enter zero)

10 Residential energy credit. Enter the smaller of Une S or line 9c here and on Form 1040. lIne 45. 10 I I.
Instructions January 1. 1979 and meet the following (10) expenditures for.a swimming pool

tests: used as an energy storage medium; and
A. Who May Claim the Credlt..—Calendar (1) you must be the first person to use (11) greenhouses.year filers must file Form 5695 to claim a the item, and

credit for energy saving property installed (2) the item can be expected to remain E. Principal Residence Rules.—Th.
after April 19. 1977 and Def ore January 1. in use for at least 3 years. credit is available only for your principal

residence (you may either own it or rent it1979. Even if you installed an item in 1977 c Renewable Energy Sours. from another person), It must be the main(after April 19). you must claim the credit Solar and geothermal energy property may home occupied by you and your family. Aon your 1978 return. Do not file an be used to heat or cool your resid.ncs (or summer or vacation home would not rualamended return for 1977.
provide hot water). Solar energy property . It must be located in the United States.Taxpayers with fiscal years beginning in includes equipment (collectors, •0 beds, To qualify for the energy conservation1977 and ending in 1978 may not claim and heat exchangers) that traneforms sunS

credit, the residenc, must have been sub.the credit for the 1977—78 tax year. Fiscal light into heat or electricity. Geothermal
year 1978—79 filers may claim the credit energy property includes equipment that st5ntlall)f completed before April 20, 1977.
by taking into account the period beginning distributes the natural heat in rockS or Note Please get PublIcation 903, Energy
April 20. 1977 and ending on the last day water. Wind energy property uses wind Credits for Individuals, for special rules
of the tax year. produce energy in any form generaIly dec. about principal reidences.

8. Energy Conservation Property.—Itenis tricity) for residential purposes. F. Amount of Credit—Th, amount ofeligible for the credit are limited to the Renewable energy source property must the credit.is based on the cost of the item.
following: be installed in connection with your princi. The cost of an energy conservation item in.

(1) insulation (fiberglass, cellulos.. etc.) pal residence (as defined in Instruction E) cludes its original installation. The cost of
for ceilings, walls, floors, roofs, water heat. and meet the following tests: a renewable energy sours. item includes
ers. etc.; (1) you must be the first person to us. labor costs for its onsite preparation, as'

(2) exterior storm (or thermal) windows the tern, and sembly, or original installation.or doors; (2) the item can be expct.d to remain Th. maximum credit for energy canser(3) caulking or weatherstripping for ex• in use for at least 5 years. vation items is $300 for each residence.tenor windows or doors; o. Items That Do Not Qualify fof' the The maximum credit for renewable energy(4) a furnace replacement burner which 'edit—mpIes ars: sourca items is $2,200 for each residence.reduces the amount of fuel used;
(1) carpeting ' Please get PublicatIon 903 for additional(5) a device to make flue openings (for (2) drapes; information if you occupied two or morea heating system) more efficient (3) paneling; principal residences and made expendi'(6) an electrical or mechanical furnace (4) exterior siding; tunes for energy conservation property or.ignition system which replaces a gas pilot (5) heat pump; renewable energy source property.light; (6) wood or peat fueled residential 0. Unused Credit Carryover.—lf your(7) an automatic energy.saving setback equipment

energy credit for 1978 is more than yourrmostat: and (7) fluorescent replacement lighting ' tax, you may carsy over the unused(8) a meter which displays the cost of tern: amount to 1979.energy usage. (8) hydrogen fueled residential equip.
These items must be Installed in or on ment; Note For additional Information, get

your principal residence (as defined in in (9) equipment using wind energy for Publication 903, Energy Credits for Individ.
struction C) after April 19. 1977 and before transportation; uals.
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