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INTRODUCTION
The Internal Revenue Service 1978 Individual Tax Model File
(157,518 records) and the 1978 State Tax Model File (135,136 records) °
were selected as part of the Statistics of Income program that was
designed to tabulate and present statistical information for the
89,771,551 Form 1040 and Form 1040A Federal tax returns filed for
Tax Year 1978.

The tax model files are designed to simulate the administrative
and revenue impact of tax law changes, as well as to provide general
statistical tabulations; and are available from the National Archives

and Records Service on a reimbursable basis.

The Individual Tax Model Files are available separately for each
of the tax years 1966 through 1978 and are designed for making national
level estimates. The State Tax Model Files are currently available
separately for tax years 1977 and 1978 and are designed for making State

level estimates.

Questions concerning cost and acquisition of ahy of the above
mentioned tax model files should be directed to:

* Machine Readable Archives Division
National Archives and Records Service
General Services Administration
Washington, D.C, 20408
(202) 724-1080.

The order number for any of the above mentioned tax model files is
374-109-(A). 1In addition to the order number, the requestor must
also specify the tax year and version (Individual or State) of the

file under consideration.

Please refer to the sections of this booklet titled "Individual
Tax Model Sample Description” and "State Tax Model Sample Description”
for a more detailed description of the two available versions

of the 1978 tax model }ile.
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CODE DEFINITIONS AND VALUES

page 1 of 3
w>-am~mw°=:g DANK ACCOUNTS: DCROUP DI —
2 strict by Croupt DCROUP  District by Oroup:
(A) No boxes checked/no questions on form.......0 DISTRICT DISTRIC
(8) Bank, yes/truse, no response. — Grovp 1 T
(C) Bank, no/trust, no response. Group 3
(D) Truse, yes/Bank, no response. 1. Burlington .
(E)  Trust, no/Bank, no response:.e...... 2. Cheyenne L. Poston
(F) Bank, yes/teust, yes J. Anchorsge . 2. Maeeford
(G)  Bank, yes/truse, no. { 3. WBrooklyn
(M)  Bank, no/truse, yes.. Oxoup 2 &, MHanhattan ’
(1) Pank, no/eruse, M0eeeeeeeescoenesannne 3. Atbeny
1. Augusta . : 8. Mtfalo i
CSAMP Sample Codest 2. Portsmouth ' | 7. Newark
! 3. Providence ' 8. Thiladelphia
(A) Non-business and &, Fargo ! : 9. Pltteburg
(Schedule F.only)....,. esessceasl9.19 3. Aberdeen ' H 10. Cincinnatt
(B) Business (Schedule C and F, ;. 6. Wilmington m 11. Clevetand
of Conly)iicccrsecicessconencenneaa20.29 7. Olstrict of Columbia | 12. 1Indtanspolia .
Nelena ! ! 13. Chicago
CSELL  Corrected Selection Itemss Bofse ! 14,  Springlield
(A) Adjusted Cross Income (Delfeft)... Albuquerque . ) 13. Detrofe
(B) Business Recelpts.ececesececioees Sslt Lake Cfey . ' 16. Milvaukee
(C) Sslartes and Wages. Reno : 1 17. Se. Paul
(D) Dividends... Nonoluly . | 18. St. Lovis
(E) Interest..., 19. Beltimore
(F) Business Income or LosS.csuecnos. Croup 3 . 20. Rtclemond
(C) Farm Income or Loss . 21.  Greensboro
() Schedule E Gsin or Loss.. 1. Omaha . 22. Aclanes
(1) Schedule D Gain or Loss... 2. Perkersburg ; _ 2). Jacksonvilla
(J) Hiscellaneous Income or Losseececenones. 3. Jackson . 25, Nashville
. 4, Little Rock ! : 25. Nev Orleans
CYCLE Cycle Cndec.cunncesesacncnnnee eeee01-36 3. Phoentx ' ; 26, Avstin
’ 27. Dallas
OTFINC Dependent with Unearned Incomet Oroup & 20. Seattle
?29. San Francisco
(A) Box not checked...uceeueesossnccconnenns Des Motnes JO. Los Angeles .
(B) Pox checked..... serses eesssae Wichies ! s Jt. Vashington.CP110 .
(C) Mo box on (0tMeerenenaes. cone ...........Nm Columbia
| Loulsville ELECT Prestdential Election Fund:
Btrwingham .
i Puerto Rlco . No boxes checked. .cooeacssnonceccnenneensl
Oklatnme Cley i m I "Yes” box checked....... .1 .
Denver ) 2 "Yes” bowes chocked..,. . -
Portland . H _ Only "Ho'" boxas checked.. ' -
‘ X .
_ ' ! e ¢
: ' X !
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STATE

Alsbama
Alaske
Arfzona
Arkansas
Caltfornta
Cnolfornta
Colorado
Connecticut
Delavare
Diserice of
Cotumbia
Florida
Georgls
Navatt
Ldaho
Illinols
Il1linols
Indlans
lowa
Kansas
Kentucky
Louisfiana
Halne
Haryland
Hassachusetts
Hichigon
Hinnesots
Misstssippt
Hissourt
Montana
Nebraska
Hevada

Nev Hampshire
Hew Jersey
Neuw Mexfco
Nev York
New York
New York
Nev York
North Cavolina
North Dakots
Ohlo

Ohto
Oklahoma

OISTRICY

Birmingham
Anchorage
Phoenix
Litele Rock
San Francisco
Los Angeles
Denver
Hartford
Vilmington

Hashington, DC
Jacksonville
Atlanta
Honoluly
Bolse
Chicago
Speingfield
Indtanspolis
Des Hotnes
Vichite
Loutsville
New Orleans
Asgusts
Baltimore
Boston °
Detrolt

Se. Paul
Jackson

St. Louis
Helens

Omaha

Reno
Portsmouth
Nevark
Albuquerque
Brooklyn
Hanhattan
Albany
Buffalo
Creensboro
Facgo
Cincinnact
Cleveland
Oklahoma City

STATE

CODE DEFINITIONS AND VALUES

e - o ———

sIATE

Oregon
Pennsylvanis
Pennsylvania
Rhode lsland
South Carolins
South Dakota
Tennessee
Tenas

Tenss

Utah

Verment
Vieginta
Washington
Hest Virginias
Wisconsin
Wyoming
APO/FPO
Puerto Rico
crlo

'

'

DISTRICY

Poreland
Philedelphts
Pietshurgh
Providence
Columbis
Aberdeen
Nashville
Aastin
Dallas

Salt Lake City
Burlingeon
Richmond
Seattle
Parkersburg
Hilvavkee
Cheyenne
APO/TIO
Puerto Rico
cPi110

TSRIP

™NT

™STY

page 3 of 3

Tox Hodel Sample Codest (special projects only)

(A)
(s)

Won-Business or Farm Returns
Selected.on AGI or LSII...
Business Returns

Selected on AGl or LS11.........20-29

veel09-19

Taxable or Nontaxable Returns:

Taxsble Returns..cvccecssscssonccscscncasl
Nontaxsble Returns..c.cevercersoccsconse-2

Tox Statuse

(a)
(»)
(c)
(p)
)
(r)
(c)
)

(1)

(J) Non-compute - no tax .. 9

Mo Tox Computation.e.secesrcssccsaeeld
Mormal Tax - regular.....
Mon-Compute - reguler.....
tncome Averaging (SCH, C)
Alternativesssocroccesase-
Haximm Tax (regular)ec..ccaececes...S
Haxfmwn Tax (alternative). .6
Partially Tax Exerpe

Income.eeovonee
Partially Tanx Fxempt

(alternotive)ieoeeeeniarenacrneneene 8

veaol?




EXPLANATIONS OF FIELDS IN THE TAPE FILES
L)

The following explanations define data elements contained in either-
g !

the 1978 Individual Tax Model File or the 1978 State Tax Model File that
have not been abstracted directly from a specific line on Forms 1040, 1040A
or the accompanying Schedules and Forms. Field numbers for the elements
not appearing in this section have been entered on the lines from which

the data were abstracted - refer to the "1978 FORMS" section of this booklet.

Field Number Definition
40 Total Tax Credits: Total credits from Form 1040 or 1040A plus the
amount of earned income credit used to offset
income tax before credits plus the general tax
credit.
41 Income Tax Before Credits: Tax after credits from Form 1040 or 1040A

minus the amount of earned income credit
used to offset income tax before credits.

47 Total Tax Liability: Total tax from form 1040 or 1040A minus earmed
income credit used to offset income tax before
credits minus earned income credit used to off-
set all other taxes.

Total Income Tax: Field 41 plus field 43.

Tax Paid With Return: This amount is written into the margin during
processing of the returns for revenue purposes
and corresponds to the amount of payment ac-
companying the return when filed.

48
59

73 through 85 Capital Gain/Loss Detail: These capital gain detail amounts
were computed by incorporating
the’ relevant information for each
item abstracted from any of the
following: Form 1040, Schedule D,
or Form 4798,

115 Recomputed Tax Preference Income: Field 113 minus field 114.

117 Tax Preferences subject to Tax: Field 115 minus field 116.

132 Zero Bracket Amount: This amount was limited to the smaller of the
statutory limit or taxable income (field 133).

133 TAXABLE INCOME, NEW CONCEPT: This is a computed amount equal to adjusted

- gross income minus excess itemized deductions (ot
plus unused zero bracket amount) minus exemption
amount. -This concept includes the zero bracket
amount (equivalent of the former standard deduction)
and is thus not comparable to taxable income as
shown for tax years prior to 1977.



1 — - toe s

. {
Field Number ‘ Definition J
134 TAXABLE INCOME, OLD CONCEPT: This is a computed amount equal to adjusted

gross income minus(zero bracket amount or total
itemized deductions)minus exemption amount, but
never less than zero. This concept does not include
the zero bracket amount, and as such is comparable
to taxable income as shown for tax years prior

to 1977. '

136 INCOME TAX BEFORE CREDITS, REGULAR COMPUTATION: This is a computed

amount arrived at by applying the tax rate schedules
to taxable income, without regard to the type

of computation used by the taxpayer.

137 Total Earned Income Credit: Field 138 plus field 139 plus field 140.

140 through 150 Special Project Items: These items bear little relationship to
. similarly labeled items on the Forms or
in the Tax Model File records.
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INDIVIDUAL TAX MODEL SAMPLE DESCRIPTION ' ' 1-0

SQURCES OF THE DATA .

The data in the 1978 Individual Tax Model file was compiled from
a stratified systematic sample of unaudited individual income tax returns, Forms 1040
and 10404, filed by U.S. citizens and fesidents during Calendar Year 1979 and pro-
cessed in the service centers of the Internal Revenue Service. The total sample of
157,518 returns was systematically selected from a population of 89,771,551 returms.

The records in these files are intended to represent all returns filed for
Income Year 1978. While the overwhelming majority of returns processed during 1979
wvere for Calendar Year 1978, a few of them were for non-~calendar years ending during
1978 and 1979 and some were delinquent returns for prior years. Returns for recent
prior years were used for the 1978 statistics in place of 1978 returns processed
for revenue purposes after December 31, 1979. In general, the characteristics of
returns due but not yet filed could best be represented by the returns for previous
income years that were processed in 1979.

All returns processed during 1979 were subjected to sampling except tentative
and amended returns. Tentative returns were not subjected to sampling because the
revised returns may have been sampled later on, yhile.amended recurns were excluded

because the original returns had already been subjected to sampling.

Sample Criteria and Selection

Forms 1040 and 1040A returns filed and entered into the Internal Revenue
Service's Individual Master File System during 1979 were stratified, by computer,
into sample classes based on State groupings, the presence or absence of a Schedule C
(Profit or Loss from Business or Professien), and on combinations of (a) adjusted
gross income or deficit, or the largest ef specific income or loss items, and (b)

business or farm receipts. The State groups, listed in table A, were based on the

size of the tax return population of each State and defined in such a way as to secure




"at least a minimum number of sample returns from each State. The sample for the
State groups was then allocated to financial strata to minimize the variance of
the estimates. Refer to table A for strata descriptiﬁns and the number of returns
in the population and sample, by strata and State groups.

Method of Estimation

A separate set of rates (by sample strata) for each of the five groups of States
was prescribed for the selection of the sample, the rates varying from 0.02 percent

to 100 percent.

When the actual number of sample returns differed considerably from the expected

number, a followup was conducted.

Sampling weights were obtained by dividing the number of reﬁurns filed per sample
stratum by the number of sample returns actually received for the stratum. All sampling
weights were then converted to '"integer weighting factors," which were applied to each é
sample return. For example, if a weight of 44.24 was computed for a stratum, 24 percent
of the sample returns in the stratum were systematically given a weighting factor of
45, and 76 percent a weight of 44. .

Sampling Variability

The coefficient of variation is the standard Qeviagion of an estimate expressed
as a percent of the estimate. The standard deviation when added to and subtracted from
the estimate provides the computed upper and lower limits within which approximately two
out of three estimates from similarly selected samples would be expected to fall.
Coefficients of variation for this booklet were computed using a sum-of-squares

formula for selected frequency and amount estimates and appear in tables 1 and 2.




s

y 2
Response and Other Nonsampling Errors ‘1

In transcribing and tabulating the information from the raturns in the sample,
-

additional checks were imposed to improve the quality of the resulting estimates.
Incorrect or missing entries were corrected during statistical editing to make them
consistent with other entries on the return or accompanying schedules. Data were also
adjusted during editing in an attempt to achieve consistent statistical definitions.

Quality of the basic data abstracted at the processing centers was controlled there
by means of a continuous subsampling verification system. In addition, the Statistics
Division in the National Office conducted an independent reprocessing of a small subsample
of the returns statistically processed in the field as a further check on processing.
Prior to creation of the Individual Tax Model file, numerous computer tests were
applied to each return record to assure that proper balance and relationships amoung
Teturn items were maintained.

However; the controls maintained over the Selec:ion of the sample returns, the
processing of the source data, and the review of the statistics did not completely

eliminate the possibility of error. Aiso, practical operating considerations necessitated

the allowance of reasonable tolerances in the statistical processing of the data.
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STATE TAX MODEL SAMPLE DESCRIPTION

&,
The 1978 State Tax Model File is based on the same Statistics of Income sample

as the 1978 Individual Tax Model File. The individual records in the file have been
sorted into 54 segments, one for each of the 50 States and the District of Columbia,
as well as 3 segments for returns of U.S. citizens living abroad filed through the
Office of International Operations. In addition to entering a STATE identifying code
on each record, all records with adjusted gross income (AGI) of $200,000 or more
have been deleted from the file. This was done to prevent unauthorized disclosure
of tax return information with respect to = given geographic area. The sample of
135,136 records in this file are used to represent 89,703,045 of the 89,771,551
individual income tax return records filed

for Tax Year 1978. Table 2 of this booklet presents coefficients of
variation by size of adjusted gross income for each State. Sample counts and
population for all re:utn§ and for returns with adjusted gross income less than
SZO0,0oq,classified by States, are presentad on the next two pages of this booklet.

In this model file, each individual return in classified by State according

to the address shown on the re:urn‘by the taxpayer. Therefore, each State tabulation
should include all residents of that State. A coding system based on the reported
tax return address is, however, subject to certain limitations. There are instances
in which the taxpayers residing in a given State are not included in the tabulations
for that State. The reasons for this are that not all taxpayers give their home
addresses on their tax return, some report:

(a) the address of‘:he tax lawyer or accountant who prepared

the return -
(b) the address of their place 9f.business, or,
(e) a post office box number.
To the extent that such an address was located in a State that was different

from the taxpayer's State of residence, the accuracy of the data was affected.
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TECHNICAL DESCRIPTION OF THE FILES

hagi o
Each ''data record" in the file, representing one tax return, is composed of v
*

846 bytes. Logical tape records are made up of 5 data records and are separated
by a 3/4 inch "inter record gap" (IRG). There is no special indication at the end
of a logical tape record other than the IRG, and no indication of the end of a
data record.

Tape characters are recorded in Extended Binary Coded Decimal Interchange
(EBCDIC) on standard 2,400 foot, 1/2 inch, nine-track tape, at a demsity of 1600
bytes per inch (BPI) in the phase encoding (PE) mode. In this mode, a l-bit
and a O-bit are recorded as signals of opposite polarity in ODD parity (a parity
bit is set to 1 or 0 so that there is always an ODD number of l-bits in a nine-
bit character).

Each code and data field is numeric and defined as packed decimal. 1In the
packed decimal format, each byte contains two decimal digits, except the byte
containing the units digit. This byte contains the unit digit and the sign of
the field. Each code and field is defined as being signed and contains a bit
configuration for the positive sign (C) or the negative sign (D).

Codes are defined as 1 or 2 bytes in length. The one-byte codes contain
a decimal digit from 0 through 9. The two-byte codes contain three decimal
digits in the range of 000 through 999. The largest decimal value is 99. The
fields in the file are five bytes in length and contain nine decimal digits with
leading zeroes. The first ten fields are number fields and contain decimal
values in the range of 0 through 99. Fields 11 through 150 have a maximum of
eight significant digits. Weight factors are provi&ed to accommodate either a
decimal or an-integer weighting system.

The file is a single data set on mu}:iple volumes and uses IBM Standard
Labels. A standard set of 360/370 labels consists of a volume label, two header
labels and two trailer labels. All labels are 80 characters in length, recorded

in EBCDIC, in odd parity.




The IBM Standard volume lapel (VOLL) is used to identify the tape volume G 8
and the owner. It is always the first record on an IBM Standard labeled tape.

The volume label is followed by a data set label 1 (HDR1). The HDR1 label
contains such information such as "HDR1", the data set name, expiration date and
block count.

Data set label 2 (ZDR2) follows data set label 1. The HDR2 label contains
such information as "HDR2", the record format, i.e. fixed, variable or undefined
length, record iengch, block length, and other .attributes of the data set.

The HDR2 label is followed by a tape mark, the data set or part of the
data set for multiple volumes, a tape mark, a data set label 1 (EOV1 or EOFl)
containing the same information as the "HDRL" label and a data set label 2
(EOV2 or EOF2) containing the same information as the "HDR2" label. An EOV2
label is followed by a tape mark. An EOF2 label is followed by two tape marks
which indicate the end of the data set.

A detailed layout and description of each type of label may be found in the
IBM publicationm - "IBM/360 Operating System, Tape Labels" (order number GC-28-6680-3).

Pages 22 through 48 of the IBM publication describe in detail all possibla IBM

Standard Label formats.

A regular IBM user needs the following information:
a) Volume serial number -- on the outside of the reel
b) Data set name (DSN or DSNAME) -—- as requested
¢) Record length -- 846 bytes per record (packed decimal format)
d) Record format ~- FB for fixed block
A non-360 users would also need the’ tape density, block size and the recording

mode.

NOTE: Unlabeled tapes contain only data sets and tape marks.
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1
4

l Othe;-
“ise,

Your first name aad initial (il joiat return, siso give spousa’s name and initiai) ‘ Last name

Your social security number

Present heme adérass (Number asd street, inciudiag apartment aumoen, of rural routa)

Spcuu's. social secyrity no.

rase
Wit
l or type.

Cily. town or pest oftice. State aed 2P code

Your occupation

Do you want $1 to go to the Presidential Election Campaign Fund? |___|Yes
1# joint return, does your spcuse want $1 to go to this fund? . . Yes

~FilingStatus [R Singte | For Privacy Act Notice, see page § of Instructions
2

One Box 3 above and enter full name hers »

No | Note: Checking Yes will | Spouse’s occupation
not increase your tax
No | or reduce your refund.

Married filing joint return (even if only one had income)

Check Only Married filing separate return. If spouse is also filing, give spouse’s social security number in the space

See page 11 of Instructions.

4 Unmarried head of househoid. Enter qualifying name B> _oo_.ooo.oooooeocauzoonssacaeeiot
(] (] (] e ramber o
Always check Sa Yourself 65 or over Blind boxes checked
3" bof,hcb:“: D D onSaandbd »
ourseif. Chec . Blind
other boxes if b Spouse . 63 or over Enter number
they apply. ¢ First names of your dependent chiidren who lived with you » of children
reeee ] listed »
d Other dependents: () Number of | (4) Di¢ devendent | (5) Oid yew provide mers
(1) Name @ Rl * | your nl::-‘. ;;?d ) m:‘ :'-'«.‘i'-?'&“.:n“ E:":t' h:f““‘“'
dependents P»
° .
§ Add numbers ‘
o~ . entered in F |
;' § Total number of exemptions claimed . . . . . . . e e e e e e e s e .ssees  boxessbove P
g 7 Wages, salaries, tips, and other empioyes compensation. (Attach Forms W=2, If you do not
E have a W=2, see page 7 of Instructions) . . . . .. ... .. S I 4 1 2/4
’; 8 Interest income (see page 4 of Iastructions) . . . . . e S | Fr2
i Subtract fine
o| 9a Dividends ... 213 96 Exclusion . 9btomoap | 9 | F /¥
E (See pages 4 and 8 of Instructions)
|Z] 10 Adjusted gross income (add lines 7, 8, and 9¢). If under $8,000, see page 2 of Instructions
9 on “Earned Income Credit.” If eligible, enter child's name » : 10
3| 11a Credit for contributions to canaidates for public office.
= Enter one-halt of amount paid but do not enter more than 11a ;3 2

$25 ($50 if joint return). (See page & of Instructions) . . .

IF YOU WANT IRS TO FIGURE YOUR TAX, PLEASE STOP HERE AND SIGN BELOW.

b Total Federal income tax withheld (if line 7 is larger than
_ $17,700, see page 8 Of INSLrUCLIONS) .« . « « o « v o o v o s us | FY9/F83 %
¢ Earned income credit (from page 2 of Instructions) . . . . . |_11€ F 5/ o Z
F30, Fy1,
12 Total (add lines 112, 5, 30d €) .+ o e v o v v v e v o P i ¢ F&?2, Fu @
13 Tax on the amount on line 10. (Sse instructions for line 13 on page 9, then find your tax in
the Tax Tables on pages 14-25.) . . . . . e e e B I & |
14 if line 12 is larger than line 13, enter amount to be REFUNDEDTOYOU. . . .. ... > | 14 /:f?f‘)
15 Ifline 13 is larger thaniine 12, enter BALANCE DUE. Attach check or money arder for full amount
payable to "Internal Revenue Service.” Write social security number on check or money order -, . | 15 F Ky 7 ( *')

Please Attach Check ar Money Order Here

Please Sign Here

Under penaities of perjury, | deciare that | have examined this return, inc!

angd stat and 0 the Dest

Y, 1 O [ P schedut
of my knowledge and betief, it is true, correct. and compiets. Declaration of preparer (oth‘r'gnm taxpayer) is based on ail information of

which preparer has any knowledge.

)Your sighature Qate }Smu': signature (it filing joistly, BOTH must sign even it only one had inceme)
Paid Preparer's ) Preparer's social security no, | Check If saif-
a signature : i employed B> (7]
Preparer's Firm’'s nama (0f yours, N '
information it seif-employed), ' E.l. No. p»
address and ZIP code Date |

T2 U.S. GOVERNMENT PRINTING OFFICE: 1978—0-263-332 13-2847299
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Form

£ 1040

Department of the Tressury—intemnai Revenus s«,-lm-

U.S. Individual Income Tax Return

1978

£b

For Privacy Act Notice, see page 3 of lstructions | For the year Januery 1-December 31, 1978, or othar taz year betinfing

. 1978, ending

. 19

)sa Your first aame sad initisi (it joint return, aise give speuse’s nama and .initiel) Last name Your weial ucurity number
RS . : ;
g&z‘;_ Preseat home address (Mumber sad street, including , Of rural reute) sm s m security no.
wise, i
::::"‘ Gy, towa of pest offica, State and ZIP code Your occupation
or type.

Da you want $1 to go to the Presidential Election Campaign Fund? Yes % | No ,',‘::'-, &ﬁ"ﬁ:} 7"2 Spouse’s cccupation

if joint return, does your spouse want $1 to go to this fund?. . Yes //4 No | or reducs your refund.

Filing Status | 1 Single
2 Married filing joint return (even if only one had income)
3:‘:&“" 3 Married filing separate return. If spousae is aiso filing, give spouse’s soclai security number
in the space above and enter fuil name hers .
4 Unmarried haad of housshold. Enter qualifying name . Ses page 6 of Instructions.
S Qualifying widow(er) with dependent child (Year spouse died » 19 ). See page 6 of Instructions,
Exemptions Ga D Yourseif D 65 or over D Blind Enter number of
Alwcvs cheek . <. |. boxas checked
the bax labeled D D D on6sand b P
Yourseif. b Spouss °- 65 or over Blind
gohfgi?m ¢ First names of your dependent children who livad with you p» } m,:b"
appiy. - — listed »
(3) Hember of | (4) Oid dooend- | (5) Did yeu prowde
e o | @ e | oD | T | S Moo | St e
dependents P
- Add numbers |
e entered in p/'
- 7 Totsi numbsrof exemptions claimed . o .« ¢ ¢ ¢« ¢ ¢ s s e o ¢ o0 e o e oo boxss sbeve
incoms 8 Wages, salaries, tips, and other employse cOmpensation . « « « « <« e e o o o ¢ 3 £/ :
o m-’-'- -9 Immimm.(l!mrsmmchs:hcdulos)................x _9 y/ I
Plsa atteh | .10a Dividends (if-over $400, attach Scheduie B).(2._L . 10 Excusion Vi
Forms W= here. xoeSumaeuinuobfmmnmzoa....................'....... 10e
If you do not have-| 11 State and local income tax refunds (does nat apply
a W-2, sas 1. unless refund is for year you iternized deductions) . « « « « s e s s s s o0 s e s 11
f:,‘;uzufm_l-x 12 AlMONY reCEVEd o « « o o« oo v s v eonnsesascnascennsaeas |32 ) Flb
13 Business income or (loss) (attach Schedul@ C) . « <« o e o s oo v osaoss s |13 £17 =240
14 Capitai gain or (loss) (attach Schedul@ D) . o .« c v oo e v cvvcconan 14
1S Taxable part of capital gain distributions not reported on Schaduie D (see pmsaunmmm) A8 AP
1§ Net gain or (loss) from Suppiemental Schedule of Gains and
LoBSe8 (AHaCh FOMM 4797) + « v v o e e e s e s neesnnneennnnenas |28 | F/F
'—mm 17 Fuily taxabie pensions and annuities not reported on Scheduie €. . . . .. ... 17 £20
attach cheek 18 Pensions, annuities, rents, royalties, partnerships,
O s here. estates or trusts,.etc. (attach Schedul@ E) . v v v o v e v v v vooaaaa.. |18
19 Farmincome or (foss) (attach Schedul@ F) . « « v v v v v v e e s v o s ossse |19 £2/
20 Other income (state nature and source—ses page 10 of {nstructions) »»
A 20 F22 _
21 Totsl income. Add lines 8,9.and 10cthrough20. . . . ... .........p» |2
Adjustments - 22 Moving expense (attach FOrm3903) . « « o v o o+ - |2 7/ 7//
to Income | 2 Employes business expenses (attach Form 2106) . . |.B8 ' /
24 Payments to an IRA (ses page 10 of Instructions) %, . . . |28 | F23 /
25 Payments to a Keogh (H.R. 10) retirementplan. . . [ B_| F2¢ /
26 lnterest penalty due to early withdrawal of savings .25 / /
27 Alimony paid (see page 10 of Instructions) . . . . . . . . 2 / //%
28 Total adjustments. Add lines 22 through 27 . . . . . .. ... R » | 28 E 2 é
Atiinsted 29 Subtractline 28 from lin@ 21 . . . . ¢ ¢ ¢ ¢ c s et e s e s s s s oo 3
Gross Income 30 Disability income exclusion (attach Form 2440) . ... |30 (P25
31 Adjusted gross income. Subtract line 30 from lme 29. lf thos linc Is less than

$8,000, see page 2 of Instructions.

It you want [RS to figure your tax, ses page 4
of Instructions »

1 U.S. COVEANMENT PRINTING OFFICL 19730263203 1 3-2687799




¥

Form 1040 (1979 4

Red2

Tax 32 Amount from lin@ 31 . . . v it v e e e ot e e rssananasessa. 32
Compa- 33 If you do not itemize deductions, enter zero . . ¢ . v . . .00 .. ce s e e e e
uﬁ:ﬂﬂ If you itemize, complete Scheduls A (Form 1040) apd enter the amount from Scheduls A, linadl, ... }! 3 F. 2 8
Caution: If you have unearned income and can be claimed as a dependent on your % % 7
parent's return, check here p» (7] and see page 11 of the instructions. Also see page 11
of the Instructions if: . deducti oR / /
® You are married filing a separate return and your spouse itemizes deductions, / /
e You file Form 4563, OR 7 / .//4
® You are a duai-status alien.
34 Subtract line 33 from line 32. Usa the amount on line 34 to find your tax from the Tax
Tables, or to figure your tax on Schedule TC, Parti. . . . . R
Use Scheduie TC, Part 1, and the Tax Rate Schedules ONLY ift 7 %
. 'g:e zmmg;t 8?( line 34 is more than $20,000 ($40,000 if you checked Filing Status
ox g or 'y
[ Y&u ha\ngor. exemptions than those coverad in the Tax Table for your filing
status,
® You use any of these forms to figure your taxs Schedule D, Schedule G, or Form /
4726. s 7 7
Otherwise, you MUST use the Tax Tables to find your tax.
35 Tax. Enter tax hers and check if from []TaxTabluorDSchcdulcTc veoveases | 35
36 Additionai taxes. (See page 11 of Instructions.) Enter total and check if from O Form 49?0. }
(] Form 4972, QForm 5544, (7] Form 5405, or ] Section 72(m)(5) penaitytax . . .) | 36 _
37 Total. Add lines 35 and 36 . . . . ... .. .. C v e e e e e e oo |37 3/
Credits 38 Credit for contributions to candidates for public office . . | 38 £33
39 Credit for the elderly (attach Schedules R&RP) . PRRER » £33
40 Cradit for child and dependent care expenses (rorm 3es1) . |40 £3y
41 Investment credit (attach FOrm 3468) . . v . e o o . . o+ |82 £35
42 Foreign tax credit (attach Form 1116) . o o v o 0o s o o . |22 E£3¢6
43 Work Incentive (WIN) Credit (attach Form4874) . . . . . . |43 £22
44 “New jobs credit (attach Form 5884) . . o« o oo oo ... |4 £33
= 45 Residential energy credits (00 Pags 12 o Impuctionny, | 8 | £ I
46 Totai credits. Add lines 38 through 45 . . . . ..
.47 _Balance. Subtract line 46 from line 37 and enter difference (but not less than zero) . B
‘ler d’s"f‘mpm‘mm(‘ms‘h‘dﬂhsa- o.--.ooo-coloooonco-oc'o
. dxes' 43 Minimumnx.ChoekhmeandaﬂaehFomltszs. I I
' | 53 Tax from recomputing prior-year investment credit (attach Form 4255) « « « o ¢« o o
51 Social sscurity (FICA) tax on tip income not reported to employer (attach Form 4137) . .
- §2'.Uncollected employee FICA and RRTA tax on tips (from FOrM W=2) « ¢ « + s « ¢ ¢« o »
53 Tax on an IRA (attach Form 5329) . . « . « . . . o o s s o ¢ s o s 8 0 0 s s 0.0 s 0 a e
- 54-Total tax. Add lines 47 through 53 . . .. ... ... v e s v s s bdosae s e P
Payments | 5 Total Federal income tax withheld . . . o« v« o v e 55 £49
£ 561978 estimated tax payments and credit from 1977 return, |_S8 £5o
pach iz, ,| 57 Eamed incoma credit. If line 31 is under $8,000, see page 2 £139
v-2G, and .of Instructions. If efigible, enter child’s name P 57
;g-};n'_ 58 Amount paid with FOrmd868. . v o v v v oo v sev... |8 | £FI2
53 Excess FICA and RRTA tax withheld (two or mors employers) 9 | £53
60 Credit for Federal tax on special fuels and oils (rormsise) . | 0| _£ 54
61° Regulated Investment Company cradit (attach Form 2439) | 61 | £.5§5" 7
62 Total. Add lines 55 through 61 2PSe Weitren in Jere » | 682
Refund 63 if line 62 is larger than line 54, enter amount OVERPAID . . . . ¢ v s 0 v s e v v > : £F52 ()
64 Amount of line 63 0 be REFUNDED TOYOU . « ¢ v v v e s s s ansssssnss P
or Dus R
§5 Amount of line 63 to be credited on 1979 estimated tax. p» | 65| £58 W7/
66 !f line 54 is larger than line 62, enter BALANCE DUE. Attach chack or money order for full amount F £ < )
payabls to “Internal Revenue Service.” Write your sociai securily number on check or money order. . P | 65
(Check P» [ if Form 2210 (2210F) is attached. See page 14 of instructions.) >3 ) %
" Nedul and to the best of my
Y :J:::r.g::a ﬂ? b‘:'li:t‘.ni:?a' :rffzgr:&f'.'nz'gm'&'ﬂ"?ﬁfkﬂ :‘f m:::" (other tﬁan'u:omf) is bn':: on all information of which prepares
= has any knowledge.
=
. 53 >Y°“' signature Date ')Sm'. Tanatere (T iliag joiatly, SOTH must sign eren il oniy cas had income)
(7] "
Preparer's Prlpam"s social sscurity no. | Check If seif-
- Pn::i:fg signature ’ ! H employed B [}
] —— - H
& | tnformation | it ence o, ELdo» |
- address and ZIP code Date »




3chedules AaB—Itemized Deductions AN'D T
Torm 1040) interest and Dividend Income ' ﬂ@’la

sparment of The Tressary > Attsch to Form 1040. D> See Instructions for Scheduies A snd 8 (Form 1040).

termal Rewenve Berwmce

ame(s) as shown on Form 1040 . R } Your social security number

Schedule A—Itemized Deductions (Schedule B is ort back)
R i i _ _ '
ST AT LS s] (not paid Dy insurance or ety (See page 17 of Instructions.)

inerwise) (See page 15 of Instructions.) 21 s Cash contributions for which you have

1 Onenaif (but nat more than $150) of in- ] ’
surance premiums you paid for medical o j}@) ' ':::P“-w' c::celled checks or other
en NC8 .« + ¢ o o o o

c:n.(llanuhduuiullumuh'.). »
2 Medicine and drugs . . . b Other cash contributions (show who

3 Enter 1% of Form 1040, line 31 . . - . ‘ you gave to and how much you
gave) > ———

4 Subtrsct line 3 from line 2. If line 3 Is
more than line 2, entef zero ., . . .

S Balance of insurance premiums for medi. - .
cal care not entered on line 1. . . . .

§ Other medical and dental expensas:
a Doctors, dentists, nurses, etc. . . .

b Hospitals . « .+ . o« . ¢ .+ o ———
¢ Other (itemize—inciude hearing aids, 22 Other than cash (see page 17 of instruce

dentures, eyeglasses, transportation, tions for required statement) . . . .

etc.) » . 23 Carryover from prior years . . . .

24 Total contributions (add lines 21a through 6
23). Enter here and on line 36 . . » Fo4 7Y

L =3). Enter e e

AR -Casualty or Thett Loss(es) (See page 17 of Instructions.)
, : 2% Loss before insurance reimbursement .
26 Insurance reimbursement . . . . .

27 Subtract line 26 from fine 25. If line 26
is more than line 25, entar zer0 . . .

28 Enter $100 or amount on line 27, which-

7 Total (add lines 4 through 6¢) . . . . |—oi ever is smaller .. . . . . .
8 Enter 3% of Form 1040, line31 . . . 29 Total casualty or thatt loss(es) (subtract line )
28 from line 27). Enter hers and on line 37 . » Fér i}

9 Subtract line 8 from line 7. If line 8 is
more than line 7, enterzero . . . .
10 Total medical and dental expenses (add
lines 1 and 9). Enter here and on line 33 . p»

T R L] (See page 17 of instructions.)

. 1/30 Uniondues. . . . . . . - . -
_«#1~31 Other (itemize) >

(Ses page 15 of Instructions.)
11 State and local income . . . . . .
12 Real estate . = . . . e e e e

13 State and iocal gasoline (see gas tax tadles) .
14 General sales (see sales tax tables) . .
15 Personal property . . . . ¢ . .o . — 32 Total miscelianeous deductions (add ; 4 é

16 Other (itemize) P lines 30 and 31). Enter here and on line 38 » ard
- v--Summary- of . itemized-Oeductions
(See page 18 of Instructions.)

33 Total medical and dental=—-from line 10 .
k7

17 Total taxes (add lines 11 through 16). . A4 L Total taxes—{rem line 17 . . . .
Enter here and on line 34 . . . . » Fel 3&{ Total interest—~from line.20 “
See page 16 of Instructions.) ! Total contributions——{romvlinc 24 . e [
18 » Homemortgage. . . . . . . . Fe2 37 Total casualty or theft los{es)—from lins 29 . —
b Credit and charge cards . . . . . 38 Total miscellaneous=—from line 32 . . ——
19 Other (itemize) = 39 Total deductions (add lines 33 through 38) > Fe?

40 If you checked Form 1040, Filing Status bex:
2 or S, enter $3,200

- 1 or 4, enter $2,200

3, enter $1,600 . . . . . .

41 Subtract line 40 from line 39. Enter here
ang on Form 10429 line 33. (If line 40
i ] is more than line 39, enter zero and see
20 Total Interest expense (add I_mes 182 FG.B | fnlpts “You Must Itemize Deductions” on page
through 19). Enter here and on line 35 » s VQ?M g 11 of the tnstructions.) . . . . . »
¥ R




¥

. SchedulesALE (Form 1040) 1978 Schedule B——interest

[P

and Dividend Income

Name(s) as shown on Form 1040 (Do not enter name and social security numbder if shown on other side)

Your social sacurity number

N3 M Interest Income

1 If you received more than $400 in interest, Complete® Part 1.
Please see page 8 of the instructions to find out what interest
to report. Then answer the questions in Part |Il, below. If you
received interest as a nominee for another, or you received
or paid accrued interest on securities transferred between inter-
est payment dates, piease see page 18 of the instructions.

Dividend income
3 If you received more than 3400 in gross dividends (including
capital gain distributions) and other distributions on stock,
complete Part Il. Please see page 9 of the instructions. Write
(H), (W), (J), for stock heid by husband, wife, or jointly. Then
answer the questions in Part I, below. If you received divi-
dends as a nominee for another, please see page 18 of the

instructions.
Name of payer Amount : -Name of payer Amount
N
s

2 Total interest income. Enter hera and on

Form 1040,line9. . . . . . . .
LicLs [l Foreign Accounts and Foreign Trusts
If you are required to list interest in Part ! or dividends in Part 1], | 4 Total of line 3. . . . . . ., . .
OR if you had a foreign account or were a grantor of, or a trans. | s Capital gain distribu- /4
feror to a foreign trust, you must answer both questions in Part ill. tions. Enter here and
Please see page 18 of the instructions, - gn S&.nted%lo' D, line 7,

i ee Note befow . .
%

A Did you, at any time during the taxabie year, have No § Nontaxable distribu- //4

an interest in or signature or other authority over a /% tions . . . . e

bank, sscurities, or other financial account in a for- % 9 Total (add lines Sand6), . . . .

eign country (see page 18 of instructions)? . 8 Dividends before exclusion (subtract line
B Were you the grantor of, or transferor to, a foreign 7 from line 4). Enter hers and on Form

trust during any taxable year, which foreign trust 1040, line 102 . . . . . . . .

was in being during the current taxable year, whether
o not you have any beneficial interest in such trust? .
tf “Yes,” you may be required to file Forms 3520,
3520-~A, or 926.

Note: If you received capital gain distributions and do not need
Schedule D to report any other gains or losses or to com-
pute the aiternative tax, do not file that schedule. Instead,
enter the taxable part of capital gain distributions on Form
1040, line 18S.

R U.S. Gevernment Prinsing Officer 1978w O 263.300= L1, § 32.0237640
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SCHEDULE D Capltal Gains and 1.0SSaS (Exampies of property to be reported on this

(Form 1040) Schedule are gains and losses on stocks, bonds, and similar investments, and gains (but not
Separtment of the Tressury | /053€S) ON personal assets such as 3 home or jeweiry.)
internai Revenue Service » Attach to Form 1040. » See Instructions for Schedule D (Form 1040.)
Name(s) as shown on Form 1040 « Your social security number
I3 short-term Capital Gains and Losses——Assets Heid One Year or Less - D
. . . Cost or other . .
. Kind of ad c b, Date ¢ Oate 4. Gross sales prics bt ' iusted f. Gain or (loss) irom g. Enter gain or (less)
O A ol L B DRI B X B R b A e sales atee
1
2 Enter your share of net short-term gain or (loss) from partnerships and fiduciaries 2
3 Emer net gain or (loss), combine lines1and2. . . . . . 3
4 Short-term capital loss carryover attributabie to years begmmng aftcr 1969 (su 7 /
Instructions page 19) . . T I R 13 4 ) %
5 Net short-term gain or (Ioss). combmc hncs 3 and 4, column (f) .. - S £ 20 /
WTIEE Long-term Capital Gains and Losses—Assets Held More Than One Year
6
7 Capitat gain distributions . 7
8 Enter gain, if applicable, from Form 4797 lnne 6(3)(1) (sec lnstructnons page 19) 8
9 Enter your share of net long-term gain or (loss) from partnerships and fiduciaries 9
10 Enter your share of net fong-term gain from smait business corporations (Sub-
chapter S) . . . . . o« . . s 1 10
11 Net gain or (loss), combine lines 6 through 10 . e e e 11 __
12 Long-term capital loss carryover attributabie to years begmmng aftef 1969 (see
instructions page 19) . R b v K £22 )
13 Net iong-term gain or (loss), combme hnes 11 and 12 column (f) <. .t 13

NOTE: If you have capital loss carryovers from years beginning before 1970. do not complate Parts lil, IV, or VI. See Form 4798 instead.

Computation of Capital Gain Deduction
-Part 1t} | (Complete this part only if line 14 shows a gain)

14 Combine lines 5 and 13. column (f), and enter here. If result is zero or a loss, do not compiete the rest

of this part. Instead skip to Part IV, line 24 onpage2. . . . . .. . . . e e e 14
15 Enter line 13, column (f) or line 14, whichever is smailer. If zero or a loss, enter zero and skip to line 23 . 15
16 (f line 11, column (g) is a gain, combine lines 3 and 11, column {g). and enter here, 'If this line or
line 11, column (g) shows a]oss or zero, enter 2 zero and skiptd line20, . . . . . . . 16
17 Enterline 11, column (g) or line 16, whichever is smailer . 17
18 Enter line 15 or line 17, whichever is smailer . . . . . . . . «+ «+ « « « o « 18
19 Enter 60% of amounton line 18, . . . . . . . . . . . s e . e e a4 e s 19
20 Subtract line 18 from lin@ 15 . . . .« . . 4 e e e e e s e s e e e e e e 20 ?
21 Enter 50% of amount on line 20. . . . e e e e e e e e e e 21
22 Add line 19 and line 21. This is your capital gain deductxon 22 =

23 Subtract line 22 from line 14. Enter this amount on Form 1040, line 14 S S A




Schegute D (Form 1040) 1978

Computation of Capital Loss Deduction

Part- - (Cemplete this part anly if line 14, page 1 shows a loss)

fline 14 shows 3 loss= "
a Enter one of the following amounts:

(1) Hline 5, column (1) 1s zZero or a net gain. enter 50% of line 14;

(n) ifhne 13, column (1) is zero or a net gain, enter line 14; or

(1) It line 5, column () and line 13 are net losses, enter amount on line 5 column (f) added to 243

509%, of amount on line 13, ¢column (f) ,

b Enter here and enter as a (loss) on Form 1040, line 14, tho smallest of.
(i) The amount on line 24a;
(i1) $3.000 ($1.500 if married and filing a separate return); or
(iii) Taxable income, as adjusted (see Instructionspage20) . . . . . . . . . . . . . i24b

- PartV | (See instructions page 20 to see if the aiternative tax will benefit you)

Computation of Alternative Tax

25
26
27

28 Divide line 26 by line 15 Mumply the resuit by 850 000 ($25 OOO nf mamod ﬁling separatcly), and
enter here . . 28

29 Add lines 27 and 28 . 29

30 Tax on amount on line 25 (use Tax Rate Schedule in instructions) . . . |30

31 Tax on amount on line 29 (use Tax Rate Schedule in instructions) . . . 31

32 Subtract fine 31 from line 30 . . . e e e 32
2 Tax on amount on line 27 (use Tax Rate Schcdulc in mstructnons) e e e . . 33
« .nter 25% of line 15 but not more than $12,500 ($6,250, if married filing scpamely) 34
35 Alternative Tax-—add lines 32, 33, and 34, If less than the tax figured on the amount on Scheduie

Enter amount from Scheduie TC (Form 1040), Part |, line3. . . . . 25
Subtract line 22 from line 15 (or Form 4798, line 15 from line 7) and enter here . e e . 26
Subtract line 26 from line 25 (if line 26 is more than line 25, do not compiete the rest of this part.

27

The Alternative Tax will not benefit you) .

Note: If line 1S is not more than $50,000 ($25,000, if married, filing separately), skip lines 28
through 31, and enter zerg on line 32.

TC (Form 104Q), Part |, line 3, enter this aiternative tax on Schedule TC (Form 1040). Part |, line 4.

Also check the Scheduie D box on Schedule TC (Form 1040), Part i, lined . . . 13%

Erg

Computation of Post-1969 Capitai Loss Carryovers from 1978 to 1979

L _Part Vi _| (Complete this part if the loss on line 24a is more than the loss shown on line 24b)

Section A.—=Short-term Capital Loss Carryover

37
38
39
40

41

Enter loss shown on line 5; if none enter zero and skip lines 37 through 41—then go to lined2. . . |36
Enter gain shown on line 13. If that line is Dlank or shows a loss, enterzero. . . . . . . . . |37
Reduce any loss on line 36 to the extent of any gainonline37. . . . . . . . . . . . .38
Enter amount shown on line 24b . ) 39
Enter smailer of line 38 or 39 . 40
Subtract line 40 from line 38 .~ : 41

Note: The amount on line 41 is the part ol your short term cap:tal loss carryovcr from 1978 to 1979 that is attributabile to years

beginning after 1969.

Section B.~={ong-term Capital Loss Carryover

42
43

45
456

47

Subtract line 40 from line 39 (Note: If you skipped lines 37 through 41, énter amount from iine 24b) .| 42
Enter loss from line 13; if none, enter zero and skip lines 44 through 47 . . . . . . , 43
Enter gain shown on line 5. If that line is blank or shows a loss, enter a zero . K.
Reduce any loss on line 43 to the extent of any gainon linedd . @ . . . . . . . . . . .45
Muitiply amount on line 42 by 2 46

Rubtract line 46 from line 45 47

ote: The amount on line 47 is the part of your Iong tcrrn cap:tal Ioss carryover from 1978 to 1979 that is attributable to years

beginning after 1969.

@ U.S. GOVERNMENT PRINTING OFFICE: 1978 263-313

23-188-9979
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s:HEDU;;:oE | Suppiemental Income Schedule

gcmorm ¢ 3; the rr)u-q (From pensions and annuities, rents and royalties, partnerships, estates and trusts, efz.) ﬂ®78
Jaternsl Reveaus Servics > Attach to Form 1040, P> See Instructions {or Schedule £ (Form 1040).

Name(s) as shown on Form 1040 »

Your sociai ucu_rity number

Pension and Annuity Income. if fully taxable, do not complete this part. Enter amount on Form 1040, line 17.
For one pension or annuity not fuily taxabie, complete this part. |f you have more than one pension or annuity that is not fully taxable,
attach a separate sheet listing each one with the appropriate data and enter combined total of taxable portions on line S.

1 Name of payer

2 Did your employer contribute part of the cost? . . . c e e e e e e e e s QY ONe
If “Yes,” is your contribution recoverable within 3 years of tho annulty starting dm? e e e e e e e e g Yes No
If “Yas,” show: Your contribution B» $.........ceeeremecen.s CONLIidULION racovered in prior years »»

; 7
3 Amount received this year . |, 3 |_F8é / ///
4 Amount exciudable this year’ 4 %

5 Taxable portion (subtract hn¢4f;on; lmes) .. L. e e e e . -1 8 £89

SZTA[HR Rent and Royalty Income. if you need more space, use Form 4831. .
Have you claimed expenses connected with your vacation home (or other dwelling unit) rented to others (see instructions)? . . . . D Yes [ No
If “Yes,” did you or a member of your family occupy the vacation home (or other dweiling unit) for mare than 14 days during ths taxabie yur? g (*] N

d) Depresiation (explsia{ (o) Other expenses
mnu.uuuunuum 5) Totsl amewat - Totsl ameunt bebow] oy
f residentisl, aize writs “R"° ¢ of rents wd.ml.un (ame‘ “.‘::z, (m.:‘.,)
Voll o 4
L2
6 Totais « s e .

7 Net income or (los)mmrmcand rnyaltis (columan (b) pius column (c) less columns (d) and (e)) . 7
8 Net rental income or (loss) (from Form4831) . . . . . . . « + . . . . |.8

9 Net farm rental profit or (loss) (from Form 4838). . . S
10 Total nmandroyauymeomoorom) (add lines 7, Sand ). . . v e e e e . e . .10
income or “ﬁ‘:_f"""_ oatD) Compiarer %"..!.1.:._ .‘“‘P..?!.:'? (@) Lasn {0) Income
=3
=
E 11 Add amounts in columns {(d) and (&) . . . . . . < .+ .+ .« .« .« . L
& 12 Column (e), line 11, less column (d), M@ 115 o .+ « . « o o o o o 0o 0. . |22
13 Additional first-year depreciation . . . O - )
14 Total partnership income or (loss). Combmc Imcs 12 and 13 P U B 1) £~ 90
8 [l
23
S = | 15 Add amounts in columns (d) and (¢) . . . . . |15 .
s 16 Total estate or trust income or (loss). Column (e) Ime 15 less column (d),linel8. . . . .| 16 y-X-74
: .
g —_—
=3 /
‘S| 17 Add amounts in columns (d) and (e) . . . 17 i —_—
g 18 Totai small business corporation income or (!oss). (Column (e). line 17 less column (d), line17. | 18 | F92
19 TOTAL (add lines S, 10, 14, 16, and 18). Enter here and on Form 1040,line18. . . . . . . . p» | 19
Expianation of Column (e), Part I - itom Ameuat item Amasuat
Ttem Amount ) :

Schedule for Depreciation Claimed in Part Il above. If you need more space use Form 4562.

(d) Oeorecistion () Muthod of . ati
. [+] i " Lif (g) Oepreciation
(3) Desariotion of property &.:: el Te peiae years depreciatisn @ e ™ | Mor s yuar E
1 Total additional first-year depreciation (do not include in items below) SRR
2 Totals

aU.$. GOVERNMENT PRINTING OFFICE. 1978 —263-318 23-188-5979




o {y
SCHEDULE G Income Averaging ‘ ﬂ®78

(Form 1040) . .
Devartmant of the Treasury > See instructions on pages 3 and 4.

Interns! Aevenve Service ) » Attach to Form 1040,
.me(s) as shown on Form 1620 - l Your social security number
(a) () (e) (d)
. > n i i N precedi
-Base Periad Income:and Adjustments. sase Sends yebe base Deriag red bare oenod yeor base period yesr
1977 1976 1978 1974

1 Enter amount from: R i Y A% /////7/‘/, 9 5////////%,/7/ P
Form 1040 (1977)—iine 34 /W% N ////,,/// 7
Form 1040A( 1977 _|aine 0. . . . . /4’//4/;/”:/”%/ % 4;/////4/%/ % ’///4’/////5////4//4 /'4/
( > b L T A

/7.
5720\ T

N
NN
N

N

2 Multiply $750 by the totai number of exemp- 5 %//// VA
tions claimed in 1977 ., . . . . . :/’////é////l////%ﬁ %% {///44///////

3 Taxable income (subtractline 2 from line 1).
if iess than zero, enter zero (see instructions) ,
4 Income earned outside of the United States
or within U.S. possessions and exciuded un-
der sections 911 and 931

. m,?

5 1f you checked, on (2 or 5 enter $3,200] (in columns %Z/’/’///I/g:/%/f/}
your 1378 Form {1 or 4 enter SZ.ZOO}{(D). () ’;////7///
1040, bax . . (3 enter$1,600. ./land (d) . ////// %,

6 Base period income (add lines 3. 4 and §) .

yComputatign “of -Averageahie: Income
7 Taxable income for 1978 from Scheduis TC (Form 1040), Part I, line3. . .|.Z —

8 Cartain amounts received by cwner-empicyees subject to a penaity under sec- .

HON 72(MNS)  + « v e e e e e e e e e e e e e e |8

9 Subtractline8fromlin@ 7. . . . . « « + « « « o« o+ . |3

|
)

\

———

\\

A\

AN

10 ExCoss COMMUNItY iNCOME. . . . « . o « . « « « « « « . 110 %
Adjusted taxable income (subtract ling 10 from line 9). If less than zero, enter 2ero0 . . 11
12 Add columns (3) through (d). line 6, and enter heré . . . . . . . . ..32 '
13 Enter30% of B 12 « . « « « .« v e e e e e e e e e e e e e e e e e . |23 —
14 Averageable incomo’(subtract linel3fromlingll). . . . . . . < < o . . . . . .}114
Do not complete rest of form if line 14 is $3,000 m
or less. You do not qualify for income averaging.
1S Amount from line 13 . . . . . . .« .+ <+ . < L-"_
16 209% of line 14 . 16
17 Total (add fines 15and 16) . . . . .« . . 4 e e e e e e e e e e e A
18 Excess community income from line 10 . 18 _
19 Total (add lines 17 and 18) . . . .« .+ . .+ 4+ e e e e e e e e e e .. |28 —
20 Tax on amount on line 19°* 29 / o A
21 Tax on amount on lin@ 17° . . . . . . . . . . . . . . . .|21 O 77
22 Tax onamount on line 1S* . . . . . . . . . . . . = l //’/’/«//////% //
/é%/ oy
23 Subtractline 22 fromline 21 . . . . . . .« . . . 4 e o e |23 Y /////// A
24 Muitiply the amount on line 23 by 4 . T T 24 —l—
AR D7
Note: !f no entry was made on line 8 above. skip lines 25 through 27 and go to line 28. % ?/f//’,//}//’%/%///g 4/?
25 Tax oNamMount On liNE 7% . . . « « + o 4 e e e e e . |28 ’/////' ZZ/}/////;//J,%/////' %
26 Taxonamounton in@ 9% . . . . . .+ .« « + « « e 4 . . . .126 V %;,:///Z,%,,’/’//A %%
27 Subtract line 26 from i@ 25 . . . . . . . e e e e e e e e e e e e |22 _—
28 Tax (add lines 20, 24. and 27). Enter here and on Schedule TC (Form 1040), Part |, line 4 and check
Schedule G box. Then go to Scheduie TC (Form 1030), Part!l. lineS . . . ., . . . . . . . . 128 F? '7’

*Caution: Use Tax Rate Scheduie X, Y or Z from the Form 1040 instructions to figure your tax on lines 20, 21, 22, 25 and 26. Do not use tax tadles.




Schedule G (Form 1040) 1978 Page 2

Computations on this page are not needed unless you
used the tax tables for 1975 or 1974.

Computation of Taxabie Income for 1975 if You“ Used the Tax Tables

1978
1 Enter amount from:
Form 1040 (1975), line 1S } Lo . 1
Form 1040A (19785), line 12 LR )
2 a Enter 169 of line 1:
but not more than $2,300 if you were singie (or a head of househoid). . . . . - } < Y I —
but not mors than $1,300 if you were married filing separatelty . . . . . . . AL A ee————
b Enter:
$1,500 if you were married filing jointly (or a qualifying widow(er)) b
$1.600 if you were single (or a head of household) . . . . . S 04 I (SUURDUUUURRRURRREN SRS
$950 if you were married filing separately e e
¢ Standard deduction. Enter line 2a or b whichever is more, (If you were married and filed scqantcly
and your spouse used the percentage standard deduction (line 23), then you must aiso usa it.) . 2¢

3 SuBtract ine 22 from lNE 1. « o o o « o b o e e e e e e e e e e e e e e .|

4 Muitiply $750 by the total number of exemptionsclaimed. . . . . « « ¢ + « = o o+ o o 4

5 Taxable income (subtract line 4 from line 3). Enter here and on page 1, line 3, column (). . . .« . s

Computation of Taxable Income for 1974 if You Used the Tax Tables

1974

1 Enter amount from:

Form 1040 (1974), line 1S . . . . } 1
Form 1°4°A (1974). Iiﬂ. 12 . R R o . . . . . . . . . . . . . . ° . . . . .

2 a Enter 159, of line 1 (limited to $1,000 if you were married and filed separately) . . . . . . . 2a —
b Enter $1,300 ($650 if you were married and filed separately) . . . . . o ¢ . o o+ . o+ o | 2B —
¢ Standard deduction. Enter line 2a or b whichever is mors. (If you were married and filed separately

and your spouse used the percentage standard deduction (line 23), then you must aiso use it). . [_2¢ —

3 Subtract line 2¢ from lN@ 1. .+ + o v « o 4 e e e e e e e e e e e e e e |23

4 Multiply $750 by the total number of exemptions claimed . . . . . . . . . . . . . . .| &

S Taxable income (subtract line 4 from line 3). Enter here and on page l,line3,column(d). . . . . E]
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Page 3

instructions

income averaging may be to your advantage if your indome
increased substantially this year. To see if you qualify for
income averaging, please read these instructions and com-
plete lines 1=14 of this schedule.

You must attach this schedule to your Form 1040 in order
to choose the benefits of income averaging. Generally you
may make or change this choice anytime within three years
from the date you filed your return,

A. Qualification.—To be efigible for income-averaging, you
must meet the requirements of (1) citizenship or residence,
and (2) support. On a joint return, both spouses must meet
these requirements.

{1) Citizenship or residence.—You must have been a U.S.
citizen or resident throughout 1978. if you were a nonresi-
dent 2lien at any time during the five taxable year period
ending with 1978, you are not siigible.

(2) Support.—You must have furnished at least SO percent
of your own support for each of the years 1974~1977. in a
year in which you were married, it is only necassary that you
and your spouse provided at least S0 percent of the support
of both of you. For the definition of support, ses Form 1040
instructions, page 7.

Exceptions: The support requirement is waived if—

14

v *.1) You were 25 or cider before the end of 1978 and were
not a fulltime student during at least four of your
taxable years beginning atter you reached 21, or

(2) More than 50 percent of your 1978 taxable income
(line 7) is from work you performed in substantial part
during two or more of the four taxable years before
1978, or

(3) You file a joint retuen for 1978 and not more than 25
percent of the total combined adjustad gross income
(line 31, Form 1040) is yours.

For definition of full-time student, ses Form 1040 instruc-
tions, page 7.

B. Limitations.—if you file Scheduie G, you may not take’

advantage of these tax benefits in the same year:

(1) Exclusion of income from sources outside the United
States or within U.S. possessions:

(2) Alternative tax on capital gains; and .
(3) Maximum tax on personal service income.

C. Effect of Marital Status on Taxable Income.«

(1) Joint return in 1978 and joint return in base period
years.—Use your combined taxable income for all years.

(2) Joint return in 1978 and separate or unmarried return

in dbase period year.—Use your combined taxabie income for

8 and the sum of your separate taxable incomes for base
period year.

(3) Separate or unmarried return in 1978 and separate or
unmarried return in base period years.-~Use your separate
taxabie income for all years.

(4) Separate or unmarried return in 1978 and joint return
in base period year.—-{se your separate taxable income for
ali years.

(5) Qualitying widow(er) in 1978.—Use your taxabie in-
come for 1978 and the sum of your taxablie income and that
of your deceased spouse for each base period year,

(6) Married in 1978 but had a different spouse in 1978
than a basa period year.—I|f you filed a joint return in 1978
two computations are necessary. Your separate taxable income

‘is the larger of tha following amounts:

(a) The amount of your adjusted separate income and
deductions for the base peried year, or

(b) Halif of the total amount of taxable income from adding
your adjusted separate income and deductions to the
adjusted separate income and deductions of your
spouse for that base period year,

However, if you and your spouse file separate returns for
1978, a third computation is necessary. Your separate tax.
able income will be the largest of the amounts determined
under (a) and (b) above, and:

(c) Hait of the total amount of the taxable income from
adding your adjusted separate income and deductions
to your 1978 spouse’s adjusted separate income and
deductions for that base period year,

D. Computation of Separate Income and Deductions.~The
amount of your separate income and deductions for a base
period year is the excess of your gross income for that year
over your aliowabie decuctions.

If you filed a joint ‘return for a base period year, your
separate deductions are ‘

(1) for deductions allowable in figuring your adjusted gross
income, the sum of those deductions attriputable to your
gross income, and

(2) for deductions allowable in figuring iaxable income
(exemptions and itemized deductions), the amount frem mul-
tiplying the deductions allowable on the joint return by a
fraction whose numerator is your adjusted gross income and
whose denominator is the combined adjusted gross income
on the joint return. However, if 85 percent or more of the
combined adjusted gross income of you and your spouse is
attributable to either spouse, all deductions allowable in figur-
ing taxable income are allowable to that spouse.

In figuring your separate taxable income when community
property laws apply, you must take into account ail of your

.earned income without regard to the community property laws,

or your share of the community earned income under com-
munity property iaws, whichever is more.

If you must figure your separate taxable income for any of
the base period years, attach a statement showing the compu.
tation and the names under which the returns were filed.
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? &m 4

Exampie: H and W are calendar year taxpayers who were
married and otherwise eligible to choose the benefits of in.
come averaging for taxable year 1978, for which they filed a

L]

Salary .
Dividends . .
Adjusted Gross Income . e e e e e e
Total of itemized deductions and personal exemptions .
Taxable income (Separate income and Deductions)
(1) 7,000 (W's separate adjusted gross

income)

21,000 (A and W's adjusted gross
income from joint return)

x 6,000

Method No. 1 — W's separate income and deductions

Method No. 2 = W and A's taxable income from joint return, $15,000 x SO percent .

(Total of itemized deductions and personal
exemptions on A & W's joint retutn)

joint return. W, however, was married to and filed jointly with
A for taxable year 1974. H was unmarried in 1974, Hand W
figure their taxable income for 1974 as follows:

A & W (Joint Return) A w H
$19,000 $13,500 $5,500 $6,000
2.000 500 1,500 1,000
$21,000 $14,000 $7,000 $7.000
6,000 4.000 2,000(1) 2,200
$15,000 $10,000 $5,000 $4,800
——————— 3 —————— )

= 2,000

. $5,000
. $7.500

W's separate taxable income is $7.500, the larger of the two methods. H and W's taxabie income gsince there are no
adjustments) for 1974 is $12,300 (H's separate taxable income of $4,800 (unmarried in 1974) pius W's separate taxable
income of $7,500). This amount would be entered on line 3, column (d) of Scheduie G (Form 1040).

Specific Instructions for Page 1

Line 3.—Except as noted below, enter on line 3 the amount
{never jess than zero) froMese

(3) Form 1040 (1976 and 1975)—line 47

{b) Form 1040A (1976)=line 15

(c) Form 1040A (1975) Tax Computation Worksheet——
line §

(d) Form 1040 (1974)—line 48

(e) Form 1040A (1974)~=line 16

If you used the tax tables to figure your tax for 1974 or
1975, use the schedules on page 2 to arrive at the amount
to be entered on line 3, page 1.

-

If the income reported on your return for any of the years

was changed by an amended return or by the internal Revenue
Service, be sure to enter the corrected amounts on page 1.

Note: /f you were not married to and did not file a joint re-
turn with the same spouse for each year, or were not singie
for all those years, follow instructions C and D to figure the
amount to enter in columns (a), (b), (¢), and (d).

Line 4.—Enter on line 4 for each base period year the in-
come (less any deductions) previously exciuded from income
because it was earned income from sources outside the United
States or from income within U.S. possassions. .

Line 7.—If you average your income, you must use Sched-
ule TC. Include in the amount on line 7, income otherwise
excludable under sections 911 or 931-934,

Line 8.—Enter the amount of income resuiting from a pre-
mature or excessive distribution from a qualified employee’s
pension pian or trust to you when you are (or were) also an
owner of the business. The amount of such income is the
amount subject to a penaity under section 72(m)(5).

Line 10.——Excess Community Income. If you are married,
a rasident of a community property State, and file 3 separate
return for 1978, you must include on line 10 the excess of
the community earned income you reported over the amount
of this income attributable to your services. No adjustment
is necassary when the community earned income attributable
to your services is more than 50 percent of your combined
community earned income.

Example:

- " Attributable to Service of
H w Total

Community Earned Income . $40,000 $20,000 $60,000

(a) H filing a separate return has no adjustment since the
amount of earned income attributable to the services of H
($40,000) is more than SO percent of the combined com-
munity earned income ($30,000).

(b) W filing a separate return must include $10,000 in
the total for line 10, which is the excess of the community
earned income reportable by W ($30,000) over the amount
of community earned income attributabie to W's services
($20,000).

For more information and a filled-in sample Schedule G,
please get Publication 506, Computing Your Tax Under the
.Income Averaging Method.
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,S&ff,mféfo)se Computation of Social Security Self-Employment Tax
t\:.,.m...(,“.. Tressury p» Esch seif-employsd person must file s Scheduie SE. J» Attach to Form 1040. ﬂ®78
internai Revenue Service P See Iinstructions for Schedule SE (Form 1040).

/ 'f you had wages, including tips, of $17,700 or more that were subject to social security or railroad retirement taxes, do not fill in
nis schedule (uniess you are eligibie for the Earned imcome Credit). See Instructions,

® if you had more than one business, combine profits and lossas from il your businesses and farms on this Schedule SE.
important.—=The seif-empioyment income reported below will be credited to your social security record and used in figuring social security banefits,
NAME OF SELF-EMPLOYED PERSON (AS SHOWN ON SOCIAL SECURITY CARD) Social security number of .
seif-empioyed person » : :

@ !f you have only farm income compiete Parts | and lil. @ If you have only nonfarm income complete Parts Il and Il
@ It you have both farm and nonfarm income complete Parts |, Il, and .

2B Computation of Net Earnings from FARM Seif-Employment

You may eiect to compute your net farm earnings using the OF1IONAL METHOC, line 3, instead of using the Reguiar Methed, line
2. if your gross profits are: (1) $2,400 or less, or (2) more than $2,400 and net profits are less than $1,600. However, lines 1 and
2 must be compieted even if you eiect to use the FARM OPTIONAL METHOD.

REGULAR METHOD a Schedule F, line 58 (cash method), or line 76 (accrual method) , |_13
1 Net profit or (loss) from: b Farm partnerships . . . . . .« .« « + o ¢ . b
2 Net earnings from farm seif-employment (add lines laandb) . . . . . . . . - « « . 2
A
F3R,hf‘ ggz:’g:%: METHOD a Not more than $2,400, enter two-thirds of the gross profits . }
from tarming * are: b More than $2,400 and the net farm profit is less than $1,600, enter $1,600 73 7/
3 Gross profits from farming sre the total gross profits from Schedule £, line 12 (cash method), or line 74 (sccruel / /// / %
thed the distrl Z Z
;’u“ ");‘ :‘l”u:‘ he ':: butive ’u.h'osr:" c;f‘ :":lsl“ pratits from farm partnerships (Schedule K=1 (Form 1045), line /% /% 0
4 Enter here and on line 121, the amount on line 2, or line 3 if you eiect the farm optional method . 4

Computation of Net Earnings from NONFARM Self-Employment

a Schedule C, line 34. (Enter combined amount if more than one business.) . |_52
b Partnerships, joint ventures, etc, (ctherthanfarming) . . . . . . .

¢ Servics as a minister, member of a religious order, or a Christian Science
REGULAR METHOD practitioner. (Inciude rental vaiue of parsonage or rental allowsnce fue-

5 't" "m' nished.) |f you filed Form 4361 and have not revoked that sxemption, cheek

(ioss) here B [] and enter zeroon this line . . . . . . . . o 4 . .

X d Service with a foreign government or internationat organization . ., . .
{ ¢ Other—Specity »

5 Total (add lines SO LRrOUGN @) « .« . . .« + . . e 4 4 . e e e s e e = e e
7 Enter adjustments if any (attach statement, see page 27 of instructions) . . . . . . . . .
8 Adjusted net earnings or (loss) from nonfarm self-empioyment (line 6, as adjusted by line 7) .

1f line 8 is $1.600 or more OR if you do not eiect to use the Nonfarm Optionai Method, skip lines 9

Se
5d
Se
(]
7
8

through 11 and enter amount from line 8 on line 12b, Part 111, %

Note: You may use the nonfarm optionai method (line 9 through line 11) only if line 8 is jess than $1.600 and lass

than two-thirds of your gross nonfasrm profits.! and you had actual net earnings from seif-emplogyment of / /

_ _
9a

$400 or mare for ot least 2 of the 3 following years: 1975, 1976, and 1977, The nontsrm optionsi method
can oniy be used for S tax years. .

NONFARM OPTIONAL METHOD
9 a Maximum amount reportable, under both optionai methods combined (farm and nonfarm) .
b Enter amount from line 3. (If you did not elect to use the farm optional method, enter zero) . |_9b
C Balance (subtract line Ib from lin@ 98) . . . . . . . .« .+« e+« + . o . .| 8¢
10 Enter two-thirds of gross nonfarm profits * or $1,600, whichever issmailer . . . . . . . .| 10
11 Enter here and on line 12b, the amount on line 9¢ or line 10, whichever is smaller . .

e sty o, i, Soass, o ol 88 e 219 £ St 0 e i 7 7

structi tor Scheduie SE. Al include gross fits from services reported on line 5¢, d, and ¢, a8 adjusted

bylln07.° " i peo Pe ' ' ////;////%///A

SZNI Computation of Social Security Seli-cmpioyment 1ax

12 Net earnings or (loss); a From farming (from fined) . . . . . . . . « . « «+ « . 12a
b From nonfarm (from line 8, or line 11 if you elect to use the Nonfarm Optional Method) . . . 12b

13 Total net earnings or (ioss) from seif-empioyment reported on lines 123 and 125, (If line 13 is less F 9 3

than $400, you are not subject to self~employmant tax. Do not fill in rest of schedule.) . . . . 13
14 The largest amount of combined wages and seif-empioyment earnings subject to social security or
14 817,700 00

. B

$1.600

railroad retirement taxes for 1978 is. . . . . . . . o 4 e e e e e e e - 77
15 a Total “FICA” wages (from Forms W=2) and “RRTA” compensation . . . | 153 /%/ %/%///_/Z//E// 7/-// //}/
b Unreported tips subject to FICA tax from Form 4137, line 9 or to RATA , . L 158 __/.é / i —é
c Add lines 1Saand b. . . . . . . . . |ASe '
~ Balance (subtract line 15c from fin@ 14) . . . . . . . . . . . . e e e e oo 16
17 Seif-employment income—iine 13 or 16, whicheverissmaller . . . . . . . . . . . . 17 e
18 Seif-employment tax. (If line 17 is $17,700, enter $1,433.70; if less, multiply the amount on line
17 by .081.) Enter here and on Form 1040, tined8. . . . . . . . . . . . . . . 18
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. Sy
SCHEDULE TC ;
(Form 1040) Tax Computation Schedule ﬂ@78

of the T
?m:mu s.::" » Attach to Form 1040,

Name(s) as shown on Form 1040 « l Your ”‘.m socu.n'ty number

Computation of |ax for Taxpayers Who Cannot Use the Tax 1ables

i eur r ifs e You had more exemptions than were covered in the Tax
Use this part to figure your tax if Table for your filing status.

& Your income on Form 1040, line 34, is more than $20,000 A . . .
and you checked Filing Status Box 1, 3, or 4 on Form 1040. ® You figure your tax using the aiternative tax computation on
Schedule D (Capital Gainsg and Losses), Scheduie G (Income Aver-

® Your income on form 1040, line 34, is more than $40,000 i f
and you checked Filing Status Bax 2 or 5 on Form 1040, aging), or Form 4726 (Maximum Tax on Personal Service Income).

1 Enter the amount from Form 1040, line 34 . . . . . . . . .+ « 4 « « + o « o o

2 Muiltiply $750 by the total number of exemptions claimed on Form 1040, line?. . . . . . .
3 Taxable Income. Subtract line 2 from line 1. (Figure your tax on this amount by using.the Tax Rate
Scheduies or one of the other methods listedonlined.). . . . . . . . « « « . .
4 Income Tax. Enter tax and check if from: {T] Tax Rate Schedule X, Y, or Z, [ Schedule o,
GScheduloG,orDFormd?Z&....................

General Tax Credit
5 Muitiply $35 by the total number of exemptions claimed on Form
1040, lina 7. (If you are married filing a separate return, skip lines 6
through § and enter the amount from line Son line10.). . . . 3

Fl3L

8§ Enter the amount fromline3,8bove. . . . . . . . . .
Enter [ $3,200 if you ars marviad filing a joint return or a qualifying widow(er) } .
1$2,200 if you are single or 3a unmarried head of household . , .

8 Subtract line 7 from line 6 .

9 Enter 29, of line 8 (but do not enter more than $180) . . .

10 General tax credit. Enter the amount from line 5 or line 9, whicheverislarger . . . . . . .
11 Tax. Subtract line 10 from line 4. (If $O or less, enter $0.) Enter this amount on Form 1040,
line 35 R

2 2 NS

Computation for Certain Taxpayers Who Must itemize Deductions

If you are included in one of the groups beiow, you 13, and 19. Ses page 11 of the Instructions for Form 1040 for
?%S; itemize’:_ If you must itemize and the amount on "”";' :‘;":‘n maried fling & separate raturn and your spouse
Schedule A (Form 1040), line 40, is more than your s Yo , S T
itemized deductions on Schedule A, line 39, you must }f:;“."g,‘,’.‘,‘,’,‘::."‘,’:‘ ;,,f,’,“,‘;;,::.",‘,,ﬁ‘,‘i‘ﬁ,‘:,’;,,°°,,;, because he or

complete Part I before figuring your tax. she is described in A and enters earned income instead of item-
s . . . ized deductions on Part ll, line 3, of this schedule. If this is the
You MUST itemize your deductions if: case, don't ccmolotoFPart Illo.‘%olbaclé 2:; Form 1040, line 33, and
ter $0. Then go to Form , ling 34.
A. You can be claimed as a dependent on your parent’s return en i
and had interest, dividends, or other unearned income of $750 €. You file F:‘““ ‘56‘3. t:- u‘"i%g"‘::r ,1?,,’}};?,‘:,': 2537'3 L"rasx
or more and less than $2,200 of earned incoma if single (less than ”?mf“"“a' SE c.x:;. S Emulm o in U possessions, for more
$1,600 if married filing a ssparate return). g:::;s.;’r . ens Employ .S. 'S,
Note: /f your earned income is more than your itemized deduc. D. You had dual status as a nonresident alien for part of 1978,

tions on Schedule A, line 39, enter your esrned income in Part i, and during the rest of the year you were either a resident alien
line 3, of this schedule, unless you are married-filing 2 separate or a U.S. citizen. However, you don’t have to itemize if at the end
return and your spouse itemizes deductions. Generally, your of 1978, you were married to a U.S. resident or citizen and file a
earned income is the total of any amounts on Form 1040, lines 8, joint return reporting your combined woridwide income.

1 Enter the amount from Form 1040, line 31 .

2 Enter the amount from Schedule A, line 40 . . . . . . 2 %

2 Enter the amount from Schedule A, line 39 , 3
Caution: If you can be claimed as a dependent on your parent’s return, see the Note above. Be sure
you check the box below line 33 of Form 1040. F 2 9

4 Subtract line 3 from iine 2. e e e e e e e s e e e e e e e e e e e e s
5 Add 'lines 1 and 4. Enter hers and on Form 1040, line 34, (Leave Form 1040, line 33 blank, Disregard
the instruction to subtract line 33 from line 32. Follow the rest of the instructions for Form 1040,
e 34) . L L L . e e e e e h e e e e e e a5
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re Exemption of, or Deduction from,
Farm 23«'5 Income Earned Abroad ﬂ@?g

Decartment of he Treasery P> See separate instructions. P Attach to Form 1040.
T sl Revenue Service For tax year ending B .
) This Form is to bs Used Only by United States Citizens and Resident Aiiens

Sozial security pumbtr

g1

Nama of taxpayer

sreign address (including Country) Your occupation

;amc of empicyer
Employesr's U.s. »

address Foreign » —_— —
Empioyer is (check } gaA U.S. charitable organization (section 501(c)(3)) O A foreign entity [ A U.S. company .

any that apply) [ A foreign affiliate of a U.S. company 7] Seif (7] Other (spesity) j»
Give the latest year for which you filad 2 U.S, incoma tax retum b Servics Canter whers filed Mo

Enter prior years you claimed exemption for income earned abroad under section 911- »
Check the status under which you ciaim exemption of, } (O Bona fice residencu. Are you 23
or deduction from, inceme earned from scrvices abroad {7] Physical presence. U.S. citizen? [] Yes [] No

Compiete all itams in either Part | or Part 1l. If an item does net apply, write “OOES NOT APPLY.” Fail

ure to submit required information may resuit in dissllowancs of the claimsd exemption or deduction,
- To be Campieted for Bona Fide Residence Only

1 List the countries whers you have rasided and the dates of residencs during your 1977 and 1978 tax years

Bona fide residencs began (date) .—. ended (date) ...
2 Kind of living quarters ia foreign coustry > (] Purchased housa (] Rantad houss or apartment [0 Raated room (] Quarters fumished by smpiayer
3Didanyofyourhmilylivowimyouahmdduringanypartoftmuxmﬂ. e o e s e e s e s s o [JYes [ No

If ““Yes,” who and for what peried?
4 (a) Have you made a statement to the authorities of the forsign country you claim bona fide residence in that
you ara not a resident of that country? & . . « ¢ s+ o 4 s e s s e e e s e e e s e « [JYes [ No
(b) . Are you required to pay incomae tax to the country you <laim bona fide rasidencein?z. . . . . . . . [JYes [JMNo
If you made a statement to the authorities of the {oreign country that you are not a resident, ard the country
hoids you are not subject to its incoms tax, you do not qualify for this status. (See instruction 8(c).)
5 Compiete the following for days presant in the U.S. or its possessions during the tax yesr:

Date srrived Oate Namber of Amount ssrned in U.S. en Date artived Dats Number of Ameunt sarmed in U.S. o
T degarted doys ia U.S. busiaeas (ATtxch statement oa U.S. departed daysin U.S. | Dbusiness (Attach stztament
a b trom U.S. - dusiness showing comsstation.) ! " frem U.S. 03 busineas shewing computation.) !

I Da net include this incoma in Part 111, Report on Form 1042,

§ (2) State any contractual terms or other conditions raiating to the length of your employment abroad

(5) State the type of visa you entered the {oreign country under :
(c) Oid your visa contain any limitations as to the length of your stay or employment in a foreign country? . . [J Yes [ No

1f “Yes,” attach axplanation.
{d) Didyoumainninahminthcu.s.whilcraidlnzamad?. B B A (O Neo

It “Yes,” show addrass of your homne, whether it was rented, and thae namas and relationships of the occupants

m To be Completed for Physical Fresence Ciily

7 The 18-month period the exemption fcr physical presancs in foreign countries is basad on is from .......
& Enter your principai country of employment during your 1ax year >
9 Enter all travel abroad during the 18-month period the exemption is based on, excapt travel betwaen foreign countries that did not
invalve travel on or over international waters for 24 hours or mere. if the last entry is an arrival in a foraign country, enter the
number of full days to end ¢! 18-month period. if thers was no travel to report during the period, write in schedule that you were
physicaily present in a foreign country or countries during the entire 18-month period.

4,742 1 TR

Nase of i Full days | Number of Amoust sarned in U.S. o8
{ country Date deperted Qate srrived prasaat in | daysial.S. business (Attach staiement
(inciuging U.S.) country on dusi ] )3

T Do not inciude ths income in Pare (11, Report on Form 1040,

263-146~1
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Form 2838 (1978) ' . Page 2

- INTTER  To be Completed by Al Taxpayers

10 Enter below your total earned income trom sources outside the U.S. including noncash remuneration. (See
instructions 7, 3(¢), 10(b), and 10(d).) Is part of the iheame (such as bonuses) attributable to services per-
formed in past years or to be performed for years cther than thisyear? . . . . . . . . . « . . o [] Yes 0 Ne
It **Yes,” see instruction 1C{a).

* Do not report exempt income on your Form 1040, but enter al taxable income in the appropriate sections of that form. It you
received all or part of your income in fcreign currency, transiate its cxchange value into terms of U.S. doilars at the rates prevail.
ing at the time you actually or constructively received the income. Do not report income shown in Part |, line S, on this schedule.

Esrned Income for Personal Services Randered in Foreign Countries Exchange an G.ToU )

11 Total wages, salaries, bonuses, commissions, ctc., attributable to thisyear . . . . . .
12 Pensions and annuities (seeinstruction 10(d)) . . . . . o . o o 0 e e e e e L reeeanaenanas

13 Aliowabie share of income for personal services rendered (see instructions 7 and 10(a)) %//////////////////4 %//%/7/7///7//7/’/2

(a) In a business (including farming) or profession (attach Schedule C or F (Form 1040)) .
(b) In a partnership (give name, address, and nature of income)

14 :t::::::, :.:,::,:,:ﬁ:: vfn':‘rt:er:n \;:l:l:):of property or facilities furnished by employer—attach Z/////“//.////}/////; %///%////é

(3a) Home (lod@in@) . . .« ¢« « « « ¢ o o 4 . e e e 4 e s 2. e . e
(D) Maadls . . . . 4 ¢ i e s e e e e et e e e e e e e s e e s
() CaP . ¢ v ¢ v e 4 e e e e e e e e e e s e e e e e e e s
(d) Other property or facilities (specify)

15 Other forsign sarned income (specify)

eeeerasesevassesucaten] sapstansseannsan

16 Aliowancas, reimbursements or expenses paid on your bshaif: ) W 7 //‘////////7/%

(3) Costof living . . . . . & o o o o o o o o = & & s o o s 5 =

(b) Overseas differantial . . . . . . . . « « ¢ o « o o s s e e s ¥
(€ Family . . . o . . . 4 . o s e e e e e e e e e e e e e e
(d) Education . . . . ¢ . ¢ ¢ 4 s 4 s e s e s e s e & e & s e
(e) Home leave . . . . . « &+ o « & « e ¢ o o o @ ® o 8 e = . s
(N Quarters . . . . . e e e e e e e e e e e e e e e

() For any other purpose (specify)

17 Total earned incomae from foreign sources (add lines 11 through 16(2)) . « « « « o o « v o o o « | BRS ..

18 (a) Value of meals and lodging included in income above which ars excludible under section 119. . . . .
(b) Net earned income from foreign sources (subtract line 18(a)fromiinel?. . . . . . . . . .

19 Did you maintajn a separate foreign residence for your famiiy due to adversa living conditions at your tax home? D Yes D No
If **Yes,” give city and country of ths separate foreign residence. Also show number of days during your tax
year that you maintained a second household at that address
20 List your tax home(s) during your tax year

Oid you change your tax home at any time during your t2ax y@ar? . . . . . « + « « « « o - + « [] Yes [ No
Note: If you answered *'Yes” to either 19 or 20 above, see instructions 11, 15 and 17 before qcmplcting this form.
21 Did you reside in a camp located in a hardship area for the convanience of your empioyer?. . . . . . . D Yes D No

(See instruction 18 for a description cf what is considered a camp.)

If “Yes,'” you may elect (3a), (b) or (c) below. If “No,” you may elect either (b) or (c) below,

(3) You may exciude from grose income the amount of $20,000 (prorated on a daily basis for days you resided
in a camp), See Part V.

(%) You may claim the deduction for excess foreign living expenses. See Part |V,

(¢) You may exempt from gross income up to $15,000 ($20,000 if an employee of a U.S. charitable organiza-
tion), See Part VI,

263-146=1
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Farm 2558 (1979) . Page 3
SZ5a0 7% To be Completed by Taxpayers Claiming the Deduction for Excess Foreign Living Expenses
Quatlified Schooling Expensa (See instruction 12)
3" Compiete the following for each dependent child for whom you claim a schooling expense deduction:
~
Name of Dependent Chind Age Address (inciuding country) of School Attended o-sr‘\:::‘ 3':5.5-’;4
23 Total qualified schooling expenses, Enter here and on lines 31(d) and 36 . . . . N

Quaiified Home Leave Transnartation Expense (See Instruction 13)

24 Enter total number of trips for which you are claiming a deduction. Count each trip by you, your spouse and your
dependenis as 3 separate trip . Totai expense for all trips; also enter on lines 31(c) and 37. . »

Qualified Mzrdship Area Deduction (See Insiruction 14)

Name of hardship area ....cceesccrcrececceees Date tax home was established . ended

25

26 Maximum deduction . . . . . 4 i v e v e e e e e e e e e e e e e e e e e e
Z7 Number of days that you qualified for deduction during the taxyear. . . . . . . . l
28
29

Percentage applicable (divide the number ¢f daysonling27by385). . . . . . . . .
Allgwabie deduction (muitiply the amount oa line 26 by the percent on line 28). Also enteron lines 31() and 38, ., . . . P

$5,000.00

%
%

Quatified Mousing Exoenses (See instruetion 16)

30 Expensas paid or incurred for housing at your tax homa during the year. (If you maintained & qualified second
household, sse instruction 17 for additionai information) . . . . . . . . . . .
31 Figure your base housing amount as follows. Enter:
(a) Earned income from all sources (see instruction 16) . . . . . . . . . . .
(b) Quaiified schooling expenses (from line 23) . . . . . . . .
{¢) Qualified home leave transportation expenses (from line 24) . . .
{d) Qualified hardship area deduction (from line 29) . . . . . .
(e) Qualified cost-of-living differential (from tables——see instruction 15)
f O Housing expenses from lin@ 30 . . . . . . . . . . . .
) Total expenses (add lines 31(b) through 31¢DY . « .« .+ « .« & . < . . . .

(h) Subtract line S1(2) frem liN@ 31€a) « « .« « + + .+ . 4 4 4 e s e e ..

() Base housing amount: Enter 20% (Ys) of line33(h). . . + . & « & & o o &
Subtract lina 31() from line 30, iIf lessthan zero, enterzero. . . . . . . . o o &
If you maintained a qualified second household, enter earned income as modified by in-
struction 17. Otherwise, omit line 33 and enter zeroon line 34(8) . . . . . . . .
Amountfrom lin@ 31(8) . . . . .+ . . ¢ v . e v e e . .
(2) Housing expenses for qualified second househald . . . . . .
(b) Addline34andline34(a8). . . . &+ « ¢ ¢ « ¢ 4 e e e e 4 4 e e s

u8

)y
o

{c) Subtract line 34(b) from line 33, If less than zero, enterzero . . . . . . . . .
(d) Basa housing amount for second household; snter 20%, (%) of line34(c) . . . . .

(e) Subtract lin@ 34(d) from liN@ 34(8) . . . . . + + « =« o + 2 s o o o o o o o o o o
15 Total qualified housing expensaes. If you maintained a qualified second household and your tax home was in a
hardship area, enter total of amounts on lines 30 and 34(e). Otherwise, enter the total of lines 32 and 34(e).
Also enteron lined0, ., . . , . . e . . Y

Summary of Excess Foreign Living Expensas

16 Qualified schooling expense from line 23 . . . ., . . . + . v v v 4 s e v e s e e e
§7 Qualified home ieave transportation expenses framline 24, . . . . . . + ¢« 4+ & o+ & ¢ o o .
38 Qualified hardship arsa deduction from lin€ 29. . . . . & + + v + &+ o o o o o o o o o .

19 Quaiified cost-of-living differential from in@ 31(€) . . . + . « + + 4 s 4 e 0 & o 4 e W . o |
#0 Qualified housing expenses from 1IN 35 . . . © . + « « 4 4 ¢ o o e e 0 0 . et . ‘
1 Total expenses (add lines 36 through 40) . & « v « &« « t%e o + « & o 8 4 e e e e e -

12 Limitation:

(2a) Totai earned incame from foreign sourcas (from Part Ill, line B3:1¢-) ) T I, Y

(b) Adjustments ailocabie to income from foraign sources (see instruction 11(b)). . . .
' Het earned income from forsign sourcas (subtract line 42(b) from line 42(a)). If less
than 2ero, enter 280 . . . + . . 4 4 . 4 4 4 e e e e e e e e

23 Deduction for excess fcreign living expenses. Enter the amount from line 41 or 42(c), whichever is smailer. Also
enter this amount on Form 1040, line 23, and label it as “Expense from Form 2555 . . . . . . . . | 3

Ncte: If you claim this deduction, report your earned income from line 18(b) on Form 1040 to the extent received this year.

263=146=1
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Form 2555 (1979 v . Page 4

To be Completad for Exclusion of Income by Taxpayers Who Reside in Camps Lecated in 3 Hardship Arc
(See Instruction 18)

.

44 Compiete the foliowing for days you resided in 3 hardship area duving the tax year: Full days you Nuenber of days
. . resided during your
Name of Date arrived Date departed hardship ares et s

hardship area

45 Total number of full qualifying days in all hardship areas. (Enter here and on fline 47 below.) . . . . . »

46 Maximum exclusion . . . . . . . T R T T T P $20,000.00
47 Number of days that you qualified for exclusaon during the tax year (from line 45 above) . . l 'W/ /// % //%
48 Percentage agplicable (divice the number of dayson line 47 by 36%). . . . . . . . e e e e %
49 Maximum ailowable exciusion (muitipiy the amount on line 4§ by the percent on lins 43). En.zr hers and on
hneslbelow..............................b3

! -
S0 Total samed income from foraign sources (from Part 1L line 18(B)) . . + « ¢ ¢« ¢ ¢ ¢ o o o o
51 Enter the exclusion from line 49 or the amount that you earned during the days you qualified, whichever is

§2 Taxable earned income from foreign sources (subtract the amount on line 51 from lins SO). if less than zero,
enter zero. Enter here and report on Form 1040 to the extent received thisyear. . . PR

To te Completed by Taxpayers C!anmmw Exemption of Income Earned Alroad?
(See Instruction 19)

53 Maximum exemption, (f you wera an emploves of a U.S. charitable organization, see instruction 19(d)) . . . |_315,000.00
£4 Number of days that you gualified for exemption during the taxyear. . . . . . . . I, 7/’/////////////%
55 Percentage applicable (divide the numberofdayson line 54 by 365) . . « . '« o & « & 4 o ]
56 Allowable exemption (muitipty the amount on line 53 by the percent on line 55). Enter resuit here and on lines
S8 and 69 below . . . . . . T R |
57 Taxabie income (from Scheduie TC (Form 1040), Part 1, lin@3). . . +« ¢« ¢ ¢ o o ¢ & « @ o e 7 7 -
247 Z
58 Enter exempt earned income from lina S6 . I T ,%////, //
59 Enter expenses aliocable to the exempt earned incoms on line 52 (see instruction 19(b)) . VA % ////% ,///},,
60 Net exempt earned incoms (subtract line SSfromiineS8). . . . . . . « + ¢« o « « « o o o
61 Net taxableincome (add lines 87 and 60) . . . .« ¢ ¢ ¢ ¢ o ¢ o o o o o o o o o o o o]
Taxontheamountonling 8l®. . . . . v & ¢« « « o o o ¢ & o 6 8 o o « o 0o s e

62 ‘
63 Net exempt earned income fro'n line60. . . . . . e e P %///’/”/ ///7/
$3,200 if you are married filing a jeint raturn (or qualifymg wudow(er)) . . A5 %7 /{/’///4///4 .

64 Enter { $2 200 if you are single (or an unmarried head ¢f household) . . . . {. . . - %/
Y / /

$1,600 if you are married filing a separate return . . . .. . . . Vg2
65 Total (add lines 63 and 64) . . . . « + « + o ¢ ¢ e 4 e 4 e e s e
66 Tax on the amount on line 65 (use Tax Rate Schedule X, Y,ord). . . . . + « + « o« & o o o
67 Tax (subtract line 66 from line 62) Enter here and cn Schedule.TC (Fcrm 1040), Part !, tin2 &, ..rd labet it
“Form 2588" ., . ., . . . . . . . S

63 Total earned income from foreign sources (from Part Il line 18(5)) B
§9 Enter exemption from line 56 or the amount you ¢arned curing days you qualified, whicheaver is smeller . I
70 Taxable earned income from foreign sources (subtract the amount on line 69 from line 68). If less than zero,

enter zero, Enter here and report on Form 1040 to the extent received this year. . . .

1if you snd your spouse file s joint return and you both complete Part VI, use combined amounts on lincs £7 through 67 on one of the forms,
?Use Tax Rate Schedule X, Y, or Z, OR if agplicabie: 3iternative tax from Scheduie D (Form 1040). or maximum tax from Form 4726.

2% US. GOVERNMENT PRINTING OFYICK : IS=—0~260-148 263=146=-2




4625 - Computation of animum Tax—lndividuals

» Attach to Form 1040

Desartment of he Tressury

P OC'

! 1978

internsl Revenus Servics (Please see instructions on back)
me(s) as shown on Form 1040 " Your soe.ul mm number
—
1 Tax Preference items. 7/7)’

File this form if the total of tax preference items (line 2) is more than $10,000 ($5.000 if married
filing separately) even though you owe no minimum tax. OR if you have any minimum tax liabiiity
deferred from a previous taxable year until this year. If this is a short-period return, see instructions
for line 8, Caution: See Limitations on Amounts Treated as Tax Preferencea items in Certain Cases
in instructions.

() Adjusted itemized deductions . . . . . . . . . . . . . . ..
(b) Acceierated depreciation on real property:
(1) Low-income rental housing undersection167¢k). . . . . . . . . . . . . .
(2) Otherrealproperty. . . . . . . e e e e e e e e
(c) Acceierated depreciation on personal property sub|ect toa leasc .
(d) Amortization of certified poilution controt facilities . . . . .
(e) Amortization of raiircad rolling stock . .
(f) Amortization of on-the-job training facilities . . . . . . . . . . . . . .
(8) Amortization of child care facilities . . . . . .
(h) Reserves for lcsses on bad debts of financial msmutlons « e s e e e e e
(i) Stock options . . . . . . . . . . . . . . ’ .
() Depietion e e . e e e e e .
(k)Capiulg.in:.................._......
(1) Intangibledrillingcosts. . . . . . . . . . . . . . . . . .

.

2 Total tax prefarence items. Add lines 1(a) through 1) . . . . . .
3 Amount from Form 1040, line47¢ . . . . . . . . . . .
4 Tax from recomputing prior-yesr investment credit . . .
5 Tax from recomputing prior-year Work incsntive (WIN) credit .
" Tax on prematurs redemption of Individusl Retirement Bond(s) .
"/ Add lines 3throughs . . . . « o e . . .
8 Enter the larger of: (a) one-haif of the amount on line 7, or (b) $10,000 (SS,OOO it married filing
separatefly) .. . . .
9 Subtract line 8 from line 2 (If line 8 is more than line 2, enter zero) .

10 Muitiply amount online 9 by 15% andenterhere. . . . . . . . . . "¢ « o +

11 Enter any 1978 net operating loss carryover to 1979 (attach state-
ment showing computation) . . .. e e e e

12 Multiply amount on line 11 by 15% and enter herc

13 Deferred minimum tax. Enter the smaller of amount on line 10 or Ilne 12. .

14 Minimum Tax. Subtract line 13 from line 10 .

15 Enter minimum tax deferred from previous year(s) until this year (attach statement showing com-
putation). . . . . . .

16 Totai minimum tax. Add lines 14 and 1S . .

17 Excess tax credits. See instructions for line 17 before completmg thus sectuon i Form 1040 hne 47
5 maore than zero, this section will not apply: skip lines 17(a) through 18 and enter the amount
from line 16 on line 19,

(a) Credit for the eiderly . .
(b) Credit for political contributions .
(¢) Creditfor childcareexpenses . . . . . . . . . . , eee.
(d) Residentiai energy credits . e e e s e s e .
18 Add lines 17(a3) through 17(d) . . . . e e e e s
19 Subtract line 18 from line 16. Enter here and on Forrn 1040. lme 49

not
iDUtion Dy trusts), or any penaity tax under sec. 72(mi(S).

any tax imp under sec. 402(e) (ordinary income portion of fump-sum distributions) or any partial tax under sec. GGZ _(acegm_umion

s
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Instructions

(Section references are to the Internal Rev.
enue Code unless otherwise specified.)

Who Must File.~You must file this form
it. (1) you have tax preference items of
mecre than $10,000 (35,000 if married fil-
ing separateiy) even if you owe no mini.
mum tax, or (2) you have any minimum
tax liability- deferrad from a previous tax-
abie year until this year. If this is a short-
period return, see the note in instructions
for line 8.

Line l==Tax Preferencs Items.—

(3) Adjusted itemized deductions.—
(This applies only it you itemized deduc-
tions on Schedule A (Form 1040).)

Determine the amount to be entered as
follows:

Step l—-Subtract from your total itemized
g;;!uctions (Schedule A, Form 1040, line
(1) Medical and dental expenses
(Schedule A, Form 1040, line 10).
(2) Casuaity and theft losses (Sched-
uie A, Form 1040, line 29).
(3) Any deduction aillowable under sec-
tion 691(e).

Step 2—Muitiply your adjusted gross in.
come (Form 1040, line 31) by 60 percent,

Step 3-=Subtract the amount determined
in step 2 from the smailer of your adjusted
gross income or the amount determined
in step 1. If iess than zero, enter 2ero.

(b) Acceiersted deprecistion on reai
property.——

(1) Low income rental housing under
section 167(k)

(2) Other resi property .

Enter on the appropriste line(s) the ex-
cess of depreciation aliowable over the de-
preciation that would have been aliowable
if you had used the straight line methed.
You must figure this excess on a prop-
erty by property basis.

Note: If you amortized certain rehabili-
tation expenditures for certified historic
structures or other section 1250 progerty
over a S.year period, enter on line 1(b)(1)
the amount by which this amortization is
more than straight.line depreciation over
the improvemnent’s normal useful life.

(c) Accelerated depreciation on personal
property subject to a lease.—Enter the ex-
cess of depreciation allowable over the de-
preciation that wouid have been aliowable
if you had used the straight-line method.
You must figure this excess on a property-
by-property basis.

Amortization of (d) certified pollution
control facilities, (e) raiiroad roiling stock,
(f)_on-the-job training facilities, and (g)
child care facilities,~—

'n items (d), (e), (N and (g), enter the
amount by which the amortization allow-
able is more than the depreciation deduc:
tion otherwise atiowable.

_ If you use the Class Life Asset Deprecia-
tion Range (CLAOR) Systemn, the asset
guideline period provided is considered the
same as straight line useful life for lines
1(b) and 1(c). Any variance in usefui life
aliowable under section 167(m)(1) is aiso
considered the same as straight line usefui
life for purposes of figuring tax preference
'tem (b) but not (¢). For lines 1(@) through
1(@), the asset guideline period provided

(including any variance in useful life) is
considered the useful life of the property
in figuring the depreciatian deduction
otherwise ailowabie,

(h) Reserves for losses on bad debts of
financial instituflons.—Enter your share of
the excess of the addition id reserve for
bad debts over the reasonable addition to
the reserve for bad debts that wouid have
been allowable if you had maintained the
bad debt reserve for ail taxable years
based on actuai experience. See section
57(a)(7) and regulation section 1.57-1(g).

(i) Stoek options.—Iif you received
stock by the exercise of a qualified stock
option (as defined in section 422(b)) or a
restricted stock option (as defined in sec-
tion 424(b)), enter the amount by which
the fair market value of the shares at the
time of exercise was more than the option
price.

() Depletion.—Enter any excess of de-
duction for depletion aliowabie under sec-
tion 611 over the property’s adjusted
basis at the end of the year. Inciude per-
cantage depletion for geothermal deposits.
Determine the excess without regard to
depletion deduction for the taxable year.
You must figure this excess on 3 property
by property basis.

(k) Capital gains.—Enter the amount
from:

(1) Scheduie D (Form 1040), line 22;

(2) Form 4798, Part |, line 18, if you
report a pre-1970 capital loss carryover.

(3) The excludabie part of capital gain
distributions if you did not use Scheduie
D or Form 4798.
Do not inciude as a tax preference item,
the capitai gain deduction attributable to
3 saie or exchange of a principai residence
after 7/26/78.

(D) intangible drilling costs.~—~Excass in-
tangible drilling costs are a tax preference
item only to the extent that they exceed
your net income from oil, gas and geo-
thermai properties.

Excess intangibie drilling costs are the
amount by which the ajiowabis intangible
drilling and development costs (other than.
costs incurred in drilling a nonproductive
well) exceed the amount that wouid have
been allowable if such costs had been capi-
talized and then (uniess you make an eiec-
tion under section 57(d)(2)) amortized
over a 120 month pericd Deginning with
thé month production first began,

The net income from oil, gas and geo-
thermal properties is the gross income
{rom such properties less the deductions
alioccable to them, except for excess in-
tangible drilling costs.

This tax preference item must be figured
separately with respect to oil and gas prop-
erties which are not geothermal deposits
and ail properties which ars geothermai
deposits.

Umitations on Amounts Treated as Tax
Preference items in Cartain Cases.—See
section 58(h) for limitations where the tax
preference item did not result in a tax
benefit. If limitations apply, attach a sched-
ule showing computation.

Partners, Beneficiaries of Estates and
Trusts, etc.—If you are 3 partner, you
must take into account separately your
distributive share of items of income and
deductions that enter into the computa-

[
tion of tax preference items. If you are a
partner and have elected the optionai ad-
Justinent to basis (see section 743), adjust
the tax preference items that apply to re-
flect the eiection.

If you are a:

bencficiary of an estate or trust, sae
sec. 58(c);

sharehoider of an eiecting small busi-
ness corporation, see sec. 58(q);

participant in a common trust fund,
see sec. 58(e);

sharehoider or hoider of beneficiai
interest in a regulated investment
company or a real estate investment
trust, see sec. S8(f).

If you have tax prefersnces attributabie
to foreign sources, see sec. 58(g).

Line 8==Adjustment in Exclusion.—
1f this is a short period return, use the
formula described in section 443(d) to
determine the adjustment in exclusion for
figuring minimum tax on tax preference
items.

Note: If line 2 is more than either the
adjusted exclusion or $10,000 (35,000 it
married filing saparately), file this form
even though you owe no minimum tax.

Line 11—~1978 Net Operating Loss Car-
ryover to 1979.—Under certain condi-
tions, you may defer part or ail of the
amount on line 10 to a later year. See sec-
tion 56(b).

Line 15~=Minimum Tax Deferred from
Previous Year(s).—if 3 net operating loss
carryover from a previous year(s) reduces
taxable income for 1978, and the net op-
erating loss giving rise to the carryover
resuited in the deferrai of minimum tax
in that previous year(s), all or part of the
deferred minimum tax may be includible
on line 15 as tax liability for 1978. Figure
the deferred minimum tax at the rate in
effect for the yesar of the loss (15% for
1976 and 1977; 10% for 1975 and previ-
ous years).

Include the deferred minimum tax on
line 15 to the extent the part of the net
operating ioss carryover attributable to the
deferred minimum tax reduces taxable in-
come for 1978, In figuring the amount at-
tributable, the part of the net operating
loss carried over not attributable to the
deferred minimum tax has priority. Apply
it in reducing the 1978 taxabie income be-
fore the part of the carryover that is at-
tributable to deferred minimum tax. See
section S6(b).

Line 17—Excess Tax Credits.—if Form
1040, line 47 is zero, you may be abie to
claim any unused part of certain credits
against your minimum tax. Apply the cred-
its in the order listed on Form 4625, first
to the tax on Form 1040, line 37, and then
to the minimum tax on Form 4625, line
16. For exampie, if the amount on Form
1040, line 47 is zero after applying the
credit for the eiderly and a part of the
credit for poiitical contributions, the bai-
ance of the credit for political contribu-
tions, credit for child care expenses and
residential energy credits can be applied
to the extent of the minimum tax on Form
46285. line 16. Enter on lines 17(a) through
17(d), only that part of the credit(s) that
is used to reduce the minimum tax. Do not
reduce the minimum tax beiow zero.

For further information about minimum
tax. see Publication 525,

T 0.5, GOVEMMOMT FRINTING OFFICE : 1978202263158+ L. 1, 4% 2890 346



Form 4726 Maximum Tax on i;ersonal Service Income

Devartment ot the treasury
Internal Revenue Servny > Attach to Form 1040 (or Form 1041).

. 4

U8y
1978

Name(s) as shown on Form 1040 (or Form 1041)

I Identitying number

Do not complete this form if—(a) Taxable income or personal service taxable income is:
$40,200 or less, and on Form 1040, you checked box 1 or box 4,
$55.200 or less, and on Form 1040, you checked bex 2 or box §,
$26.000 or less and this is an Estate or Trust return (Form 1041);

{b) You elected income averaging: or
(¢) On Form 1040, you checked box 3.

A——Personai Service Income - B=Deductions Against Personal Service Income
|
"r'éian personai service income . . .., Total deductions against personai service income .
1 Personal service net income-—Sybtract total amount in column B from total amount in column A , . l 1
2 Enter your adjusted gross income (see instructions) . . e e e e e 2
3 Divide the amount on line 1 by the amount on line 2. Enter percentage resuit here, but not more than
100%. Round to nearest 4 numbers (see instructions) . 3
4 Enter your taxable income (sae instructions) . . . . . . . 4
£ Multiply the amount on line 4 by the parcantageonline3d . . | | | P 5
6 Enter the total of your 1978 tax preference items (see ingtructions) , ., |, . ]
7 Personal service taxabie income. Subtract line 6 from line 5 (ses instructions) 7
8 if: on Form 1040, you checked box 1 or box 4, enter $40,200
on Form 1040, you checked box 2 or box 5, enter $55,200 . 8
( Estate or Trust, enter $26,000 . . |, e e e e e e
9 Subtract line 8 from iing 7 (if zero or less, do not complete rest of form) 9
10 Enter 50% of line 9 . R T T T . 10
11 Taxonamountonl.ine‘t. e Ln %Z/’/
12 Tax on amounton tine7. . . ., | | | 12 27
13 Subtract line 12 from ling 11 . T e M
14 If the amount on line 8 is: $40,200, enter $13,290 ($12,240 if unmarried head of*household) .
$55,200, enter $18060 , . . ., . e e e e e 14
$26,000, enter $9,030 . . T
15 Add lines 10, 13, and 14. This is your maximum tax (see instructions) ., . . . c .. 15 Y V2 4
Computation of Aiternative Tax
16 Amount from line 4 R T . 16
17 Enter amount reportable on Schedule D (Form 1040), line 26 or Scheduie D (Form 1041), line 20° . 17
18 Subtract line 17 from line 16 . 18

or 21 is not more than 350,000, skip lines 19 through 23,
19 Enter amount reportabie on Schedulie D (Form 1040), line 28 or Schedule D (Form 1041), line 22.
20 Add lines 18 and 19 . , .o
21 Enter amount from line . ..., s
zzTaxcnamountcnlinezo. Coe e e oL,
23 Subtract line 22 from line 21 ,

Note: If Schedule D (Form 1040), line 1S; Form 4798, line 7: or Schedule O (Form 1041 ), line 17(e) %
_

19

20

21

22

23

24 Tax on amount on line 18. Caution: If line 7 is more than line 18, enter instead, amount on line 12 less

50% of the excess of line 7 over line 18 . 24
23 Subtract iine 24 from line 11 . 25
26 Subtract line 25 from ling 15 . A R PR I~ ]
7 Enter 259, of Schedule D (Form 1040), line 1S; Form 4798, line 7; or Scheduie D (Form 1041), line
.e) or 31, but not more than $12.500 . . . - _27_
'R ~ad lines 23 (if applicable), 26 and 27 . 28 z /72

*f you regorted capital gain distributions but did not use Scheduie O (Form 1040}, enter on line 17 the amount shown on Form 1040, line 15,

331651
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o .
Instructions:
(Section references are to the internai
Fevenue Code uniess otherwise specified)

Column A—Personal Service In.
come.—Enter in the spaces provided ali
personal service income as shown on
your Form 1040 or your Form 1041.
Personal service income generally in-
cludes wages, salaries, professional fees,
bonuses, commissions on sales or on
insurance premiums, tips, and other
amounts received as compensation for
personal services actually rendered. It
aiso includes prizes and awards that are
not gambling winnings, taxabie pensions
or annuities if there is a connection with
earning income from past personal serv-
ices, and group-term life insurance pur-
chased for employees that are includible
in gross income. It also includes prop-
erty received for performance of services
and transferred to another individual.

Personal service income also includes
gains (other than capital gains) and net
earnings derived from the sale or other
disposition of the transfer of any interest
in, or the licensing of the use of, prop-.
erty (other than goodwill) if your per.
sonal efforts created the property.

If you perform personal services for
a corporation (inciuding an electing
small business corporation), personal
service income generaily is only the por-
tion of income that is received from the
corporation that represents a reasonable
aliowance for salaries and other compen-
sation for personal services actuaily
rendered.

If you are a doctor, dentist, lawyer,
architect, accountant, etc., the entire
amount you receive for performing pro-
fessional services, is treated as personal
service income if you are individually and
personally responsible for the services
performed, even though you employ as-
sistants to perform all or part of the
services.

If you are engaged in a noncorporate
trade or business in which both personal
services and capital are material income
preducing factors, a reasonabie ailow-
ance as compensation for the personal
services actually rendered is personal
service income from the trade or busi-
ness. if the trade or business had a net
profit, the value of your services that
couid be considered personai service in-
come may not exceed 30 percent of your
share of the net profits from the trade or
business including any guaranteed pay-
ment received from a partnership.

An item of gross income in respect of
3 decedent is treated as personal service
income to the beneficiary if the gross in-
come wouid have been personal service
income for the decedent had he or she
lived and received the amount.

If you are a nonresident alien, per-

sonal service income includes only in-
come from sources within the United
States that is effectively connected with
the conduct of a trade or business in the
United Statss. It does not inciude income
subject to 30 percent tax under section
871(a)(1)(A).

Personal service income does not in-
clude dividends (including undistributed
taxable income from an electing Smail
Business Corporation), other distribu-
tions of corporate earnings and profits,
gambling gains, or gains treated as ¢api-
tal gains.

Personal service income does not in-
clude premature or excess distributions
from a qualified empioyees pension pian
under section 72(m)(5), nor does it in:
clude lump-sum distributions from pen-
sion, etc., plans taxed under sections
402(a)(2), 402(e) and 403(a)(2).

Personal service income also does not
include certain distributions from Indi-
vidual Retirement Accounts or Annuities
described in sections 408(e)(2), (3). (4).
(S) and 408(f) nor redemption of Retire-
ment Bonds includible in income under
section 409(b) or (c).

Column B-—Deductions Against Per-
sonal Service Income.—~Enter in the
spaces provided any deductions from
gross income that are required to be
taken into account in determining ad-
justed gross income and are properly
allocabie to or chargeable against per-
sonal service income such as:

(1)e Deductions attributable to a trade
or business from which personal
service income is or may be
derived,

(2) Expenses paid or incurred in con-

. nection with the performance-of
services as an empioyee,

(3) Deductions ailowable for contri-
butions to a Keogh Retirement
Ptan,

(4) Allowable deduction for payments
to an individual retirement ar-
rangement,

(S) Allowable deductions for moving
expenses,

(6) Deductions allowabie to an indi-
vidual who is a shareholider-em.
ployee of an electing small busi.

: ness corporation for the excess of
amounts included in gross income
due to overpayment on his or her
behalf by a corporation to a quali-
fied pension plan over amounts
not received as benefits, and

(7) A net operating loss deduction to
the extent that the net operating
losses carried to the taxable year
are properly allocable to or
chargeable against personai serv.
ice income,

When the expenses of a business ex-
ceed the income from that business, and

US. GOVERNMENT PRINTING OFFICE : 1978=O~263 163
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both personal services and capitai are
material income producing factors, only
a portion of the expenses are deductible
against personal service income. To de.
termine the allowable deductions. muiti-
ply the total business expenses of that
business by the ratio of the reasonable
value of the taxpayer's service to the
business over the gross receipts of that
business.

This calculation must be applied sepa-
rately to each business having a loss,
and the profits or losses of one business
may not be netted against profits or
losses of another business.

Line 2-~-Adjusted Gross Income.—If
this form is to be attached to Form 1040,
enter on this line, the amount from Form
1040, line 31.

Line 3.—Round percentage to nearest
four numbers. For example, a percentage
of 68.84569% should be rounded to
68.85%.

Line 4—Taxable income.—If this form
is to be attached to Form 1040, enter on
this line, the amount from Scheduie TC
(Form 1040), Part |, line 3.

Line 6.—Enter on this line the tax
preference items required for computa.
tion of minimum tax whether or not you
are actually liabie for such tax.

Exceotion: The capital gain deduction
from Scheduie D (Form 1040), line 19;
Form 4798, line 12; or Schedule D (Form
1041), line 35 need not be taken into
account,

For more information, see Form 4625.

Line 7——Personal Service Taxable In-
come,—Personal service taxabie income
means the excess of the portion of tax.
abie income attributable to personal serv.
ice net income over the total tax prefer-
ence items.

Lines 11, 12, 22 and 24.—Use Tax
Rate Schedules from Form 1040 or Form
1041 instructions.

Lines 15 and 28.—Enter your maxi.
mum tax on Scheduie TC, Form 1040,
Part |, line 4 (or Form 1041, line 27).
However, if you had net long-term capital
gain in excess of net short-term capital
loss, compiete lines 16 to 28 and enter
the smaller of line 15 or line 28 on the
appropriate line of Form 1040, or Form
1041.

Short Period Returns.—If you are re.
quired to make a return of less than

‘tweive months, your tax is determined

by placing your taxable income, persornal
service net income, adjusted gross in-
come, and items of tax preference on an
annual basis. However, if a short period
return is required due to a termination
of taxable year for purposes of a jeopardy
assessment, maximum tax computation
shall not apply unless the taxable year is
recpened.

263-165=1
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~ 4798

Oeoartment of the Tressury

Carryover of Pre<1970 Capltai Losses

(Computations of Capital Loss Carryovers and Summary of Capital
Gains and Losses if Pre-1970 Capital Losses are Carried to 1978. )

N

| 1978

- ‘ml Revenve Service » Attach to Form 1040.
&

e«3) as shown an Form 1040

|

Sacial Security Numper

o1k Capital Gains and Losses

Section A.==Summary of Capital Gains and Losses

E | 1 Amount trom your 1978 Schedute D (Form 1040), Part I, line 5, columa f . 1 %
21 2 Pre-1970 short-term capital loss carryover to 1978 from your 1977 %
E Form 4798, Part ii, lin@ 17, . . . . « o s s e 2 (léf ) %
& | 3 Net shortterm gain or (loss), combine lfines 1 and 2. .+ . . » o . .| 3 £ D0
§ 4 Amount from your 1978 Schedule O (Form 1040), Part ll. line 13, columa f , 4 7///
i 5 Pre-1970 long-term capital loss carryover to 1978 from your 1977 %
g Form 4798, Part I, 1in@ 23 . . . . . . . . « . o« « | 8 l¢ £2/ ) /,,1
~ | Sa Net long-term gain or (loss), combinelines4andS. . . . . . . . . . . L . o« . 6a
6b Combine lines 3 and 6a. If result is zero or a loss, skip lines 7 through 16, and goto line17. ., . | Sb
7 Enter line 6a or line 6b, whichever is smailer, if zero or a loss, enter zero and skipto linel6. . .| 7
8a Enter amount from Schedule D, line 3, columMN €. &+ « & « o « « o o s o« o o« o .| 8a
b Enter amount from Schedule D, linell,columng. . . « « « « « « o o « « o o .| 8b
9 If line 8b shows a gain, combine lines 8a and 8b and enter here. If this line or line 8b shows a loss
orzero,enterzeroandskiptoline 13. . . . . . . ¢ ¢ e ¢ ¢ 4 o 6 o o o o .| 9
10 Enterfine Sborline 9, whicheveris SMaller. . . o« « o o o « o o o s o o o o o[ 10
11 Enterline7orline 10, whicheverissmailler. « « o o« « ¢ « o o ¢« « o ¢ o o o o) 12
12 Enter60% ofamounton lin@ 1l . &« o « ¢ o « ¢ o o o o o s o & o o o o o 12
: Subtract line 11 from line 7. . . @ o o o 6 6 6 6 6 8 6 s o s 8 s & @ e o 13
14 Enter 50% of amountoniineld . . . . . . . e » o o o o6 o 2 e o & 2 @ o 14
15 Add line 12 and line 14, This is your capital gain deduction , e e & o o o o o o} 18
'™ Subtract line 1S from line 6b. Enter hers and on Form 1040, nno 14 . o s . s « o f 168
7
~ If line 6b shows 3 loss—=if [033es are shown on BOTH lines S and 6a SKIP line 17 and go to un. 18, /
Otherwisa, enter one of the following amounts: /
a !f line 3 is zero or a net gain, enter 50% of line 6b; /
b If line 6a is zero or a net gain, enter amount from line 6b; or A
¢ if line 3 and line 63 are net iosses, enter amount from line 3 added to 50% of amount from nno Sa. | 17
Note: If there is an entry on line 17, skip lines 18 through 34 and go to line 35,
'8 Enter loss from line 3; if line 3 is2er0o0ra gain, enter2ef0. o o o « o o o-0 o o« o o | 18
19 Enter loss fromline6a . . . ® o e e+ o e 6 & 6 &6 % 6 & o @6 & o & o6 @ o 19
!0 Enter any gain from fine 3; if line 3 is2zerooraloss, enterzerde « o « « o o o o o o o | 20
!1 Reducelossonlinel9byanygainoniing20 . « « « o o o o o o o o o o o o o 21
2 Combine amounts on 1978 Scheduie D (Form 1040), columa f, lines 3 7/%
and 11 and if gain, enter gain; if Zero or a loss, enterzero. . . . . ﬁ. /
Note: If the entry on line 22 s zero, skip lines 23 through 29 and y/// f/ /
enter on line 30 the loss shown on line S. A y /
3 Enter any gain from 1978 Schedule D (Form 1040), column ¢, line 11 .1.23 %/’
4 Enter smaller of amounton lin@220r1in@23. o« . o« o « o « o] 24 //
5 Subtractiine24from lin@22 . . . . . + 4 ¢ o & o o o} 28 Z ///
6 Enter loss from line 2: if line 2 is blank, enterzero, . . . o o .{_26 é;//;
7 Reduce gain on line 25 by loss on line 26 (ses Instruction B) . . .[.27_ /%
ssntertossfromlmes..............-23 %f/%
9 Addthe gain(s) online(s) 24 and 27 . . . . « « o« o o o o 7
0 Reduce the loss on line 28 by any gain on (ine 29 (seeinstruction.C) . « « « o o o o o o | 30
'l Enter smatler of amount on line 30 or line 21 (if line 30 iszero, enterzere) . . o« o« « o o o | 31
2 Subtract amount on ling 31 fromthe I0SS 0N liNE 21« o o & o = & « o o o o o o o |32
3 EnterS0% oftheamountonfing@32 . . . . . & o o« o o o o o o « s o o o o]33
e ddline518.313n633........................'_},i_
Enter the amount from line 17 or line 34, whichever applies. . . ‘ 35 | | %
g Enter here and enter as a (loss) on Form 1040, line 14, the smallest of: %

3 Amount on line 35;
-b $3.000 (Married taxpayers filing separate returns see Instruction D)t or
¢ Taxable income. as adjustcd (see page 20 in instructions for Schedule D (Form 1040)). . . .

S
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Form 4798 (1978) v Page 2
Section B.—Complete if You are Married Filing a Separate Return and Losses are Shown on Lines 2 AND 6b of Part |

37 Combine amounts on 1978 Scheduie D (Form 1040), lines 3 and 11, column {, and if gain, enter gain;
~

280 O 31088, ENLELZEIO. . o + « o « o = o+ o o e 4 e e e e e .. ”/EZ”

~ Note: if the entry on line 37 is zero, SKIP lines 38 through 44, and enter on line 45 the loss shown ;/,/,/

on line 2, %%/1
38 Enter any gain from 1978 Schedule D (Form 1040), line3, columnf. . . « « « « o« . o+ . |38
39 Enter smailer of amount on liNe 37 or liNe€ 38+ « &« « o« o « o o o o o o o o & o o |39
40 Subtract liNe 39 from liN@ 37 . . + « « + o o o o o s o 4 s 4 o o o & o o |40
41 Enter loss from line S; if in@ S is blank, eNterzero . o . « « « o « o o o « o o o o |32
42 Reduce any gain on ling 40 by any loss on line 4] (ses Instruction B) . . « + « & « ¢ & & a2
43 EnterlosSfromlNe2 « « « « & o+ 4 o & o & o o o o o 4 o 4 4 o o e o .83
44 Add the gain(s) on line(s) 39 and 42, . . & « o « « 4 s s e s e s e e . . |04

45 Reduce the loss on line 43 by any gain on line 44 (see instruction C) . .

. e c . . s . | 48
Pre-1970 and Post-1969 Capital Loss Carryovers from 1978 to 1979 (Compiete this part if the amount

on Part |, line 35 is larger than the loss on Part |, line 36.)

1 Enter ioss shown in Part [, line 3; if none, enter 2ero and skip lines 2 through 20. Then go to line 21 . 1
2 Enter gain shown in Part |, line 6a. !f that line is blank or shows a loss, enter2ero. . . . . . . 2
3 Reducelossonlinelbyanygainonling2. . « « o o o o o o o o o o o o o o |3
Note: If Part I, line 2 is blank, skip lines 4 through 1] and enter zero on line 12. Then go to line 13.
4 Combine fines 3 and 11, column f on your 1978 Scheduie D (Form
1040). Enter the gain; if zero or 2 loss, enterzero . . . . . e
Note: If line 4 is zero, skip lines 5 through 11 and enter on line 12 tl’c

N

\
-

loss from Part |, line 2. Then go to line 13. %
5 Enter any gain from your 1978 Scheduls D (Form 1040), line 3, columaf. . . .|_5S
6 Entersmallerof lin@4orS. o . ¢« o « ¢« o s s o 2 o s o| 8
7 Subtractline 6fromiin@d. . . + « o o« o o o« ¢ o o o o1 7
- 8 Enter loss from Part |, line 5; otherwise, enter zer6. « . . + « .|_8
9 Reduce any gainon line7 byanylossonline8. . . « « . o« «{9
10

10 Enter loss from Part [, line 2; otherwise, enterzergs. « « « + +
11 Addthegainsonlines6and9 . . « « + o o o o o o o o411
12 Reduce the lossonline JObyanygainonlinell . . « o o o ¢ o o o o s o o & =

13 Pre-1970 short-term capital loss (Entersmallerof line 3 0r12). . o« o« « o o o o o o =«
14 Short-term capitai loss attributable to years beginning after 1969 (subtract line 13 from line 3) . .

Y s,
15 Enter any loss from line 13, 3bOVE « + 4 o « o o o o o o o|_15 %

’-,
16 Enterloss from Part L, 1in€36. . . o o « o o « o o o o o168 i

17 Pre.1970 short-term loss carryover to 1979 (subtract line 16 frem ling 15, If line 15 is less than li;u 18, enter zer0) ., 7,1’7/
18 Enterany lossfromiingl4,above . . . « .+ ¢ o o ¢ o o . 18 ’/{4;/,///?
19 Subtract iine 15 from line 16. If line 16 is less than line 15, enter zero .| 19 Y
20 Post-1969 short-term loss carryover to 1979 (subtract line 19 from ling 18, If line 18 is less than line 19, enter 2er0) . . }_“:%_/
21 If you were required to complete Part I, lines 18 through 34, enter any %2
loss from Part |, line 31; otherwise, enter zero . . . . . . . .|_21 ///I//% .
22 Subtract line 18 from line 19. If line 19 is less than iine 18, enter zero . | 22 ///’/ )

Note: If you skipped lines 2 through 20 above, enter amount from Part |, line 36. . /,’,///,
23

23 Pre-1970 jong-term ioss carryover to 1979 (subtract line 22 from line 21. if line 21 is iess than line 22, enter 2er0) . . =

24 If you were required to complete Part |, lines 18 through 34, enfer any ?%
joss from Part 1, line 32. Otherwise, enter any loss from Part |, line 6a , | _24 ?//%

25 Subtract line 21 from line 22 X 2 (If line %/%
22 is less than line 21, enterzero.) . . . . . . 25 ///%

Post-1969 lorng-term ioss carryover to 1979 (subtract line 25 from line 24. If ling 24 is less than line 25, enter zero) .
C. Part |, Line 30 or 45.—If there are a ioss and a gain on the lines

26

Instructions

A. Who Shouid File.-~Use this form anly if you have a pre-1970Q capital
loss carryover to 1978 from your 1977 Form 4798, Part II, line 17 or 23.
It so. first fill in your 1978 Scheduie O (Form 1040), lines 1 through 13 to
report capitali gains ang losses for the current year and any post-1969
capital loss carryovers. Then combpiete Form 4798, Part I. Use Part I to

mentioned in the instructions for Part |, line 30 or 45, enter the loss
reduced by the 1t of the gain. If the gain is more than the loss enter

a zero. If there is 2 loss and no gain, just enter the loss.

D. Married Tazpayers Filing Segarate Returns,—If you are married
and filing a separate return the limitation for Part 1, line 36b is $1,500.
iner d by 1ts attributadle to pre-1970 short-term and long-term

figure your cadital loss carryover from 1978 to 1979 for pre.1970 |
or a combination of pre-197Q and post-1969 losses.

B. Part |, Line 27 or 42.—if there are a gain and 3 loss on the lines
mentioned in the instructions for Part |, line 27 or 42, enter the gain
reduceqd by the amount of the loss. If the loss is more than the gain, enter
zero.' !f there is a gain and no loss, enter the gain,

capital loss components,-but the combined total may not excaed $3.000.
M Part I, ling 2 shows a loss, complete Part |, Section B. If Part |, line S
shows a loss, compiete Part I, lines 22 through 30 (assuming lines 18
through 34 were not otherwise required to be completed), and ignore the
note under line 22,

2 US. GOVERNMENT PRINTING OFTICE : 19379—0-262~168
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Enel:gy Credits

» Attach to Form 1040.

L et e

1978

S

Pt

Name(s) as shown on Form 1040

L]

Your socisl security number

Residential Energy Credit Computation

Energy Conservation Expenditures. For caiendar year 1978 filers, energy conservation property must
have been instailed after Aprii 19, 1977 and before January 1, 1579, For thesa expenditures to quality
for the credit, your principal residence must have been substantially completed before April 20, 1977,

1 Insulation m. u..“ﬂ.“b.ﬂ o.’ “jm (s" = e e /m ;m %//_% %
e ————— o 003 L Eé/z %/ % %
Other (specify) b ,.//

e T L D v e min | | AT / %

Renewable Energy Sourcs Expenditures. For calendar year 1978 filers, renewable en
property generdily must have besn instalied atter April 19, 1977 and before Janua

(a) Description of item (See Instruction &

(d) Amount

4 Soiar . ..

Geothermal . . . . . . . .
Wind . . . . . . . . ..
Total (add amounts on iine 4) .

Enter 20% of line 5 (but do not enter more than $2.000) . . ... . . . .
Enter 109% of line 5 (but do not enter morethan $200) . . . . . . . .

LAY

R P

Ls

R

O I v

Totai (add lines 3, §, and 7—if less than $10, enter zero here and on line 10 below) .

Limitation: 2
a Enter tax from Form 1040, line37. . . . . . . . . . | 9
b Enter total of lines 38 through 44 from Form 1040. . . . . | 9% %
: ¢ Subtract line 9b from line 9a (if less than zero, enter zero) . . . . . . . . . . . 9¢
10 Residential energy credit. Enter the smaller of line 8 or line 9¢c here and on Form 1040, line 45 . 10
instructions January 1, 1979 and mest the following (10) axpenditures for a swimming pool

A, Who May Claim the Credit.—~Calendar
year filers must file Form S695 to claim a
credit for erergy saving property instailed
after April 19, 1977 and before January 1,
1979. Even if you instaited an item in-1977
(after April 19), you must claim the cradit
on your 1978 return. Do not file an
amended return for 1977,

Taxpayers with fiscal years beginning in
1977 and ending in 1978 may not c¢laim
the credit for the 197773 tax year. Fiscal
year 1978-79 filers may claim the credit
by taking into account the period beginning
April 20, 1977 and ending on the last cay
of the tax year.

B. Energy Conservation Property.—Iitems
eligible for the credit are limited to the
following:

(1) insulation {(fibergiass. celluiose, etc.)
for: ceilings, walls, floors, roofs, water heat-
ers, ete,;

(2) exterior storm {or thermai) windows
or doors;

(3) caulking or weatherstripping for ex-
terior windows or doors;

(4) a furnace repiacement burner which
reduces the amount of fuel used;

(5) a device to make flue openings (for
3 heating system) more efficient;

(6) an eiectrical or mechanical furnace
ilgt:(ion system which repiaces a gas pilot
ight;

(7) an automatic energy-saving setback

rmostat; and

(8) a meter which displays the cost of
energy usage.

These items must be installed in or on
your principal residence (as defined in in-
struction £) after April 19, 1977 and befors

tests:

(1) you must be the first person to use
the item, and

(2) the item can be expected to remain
in use for at least 3 years.

C. Renewsbie Energy Source Property.—
Solar and geothermai energy property may
be used to heat or cool your residence (or
pravide hot water). Solsr energy property
includes equipment (coilectors, rockbeds,
and heat axchangers) that transforms sun-
light into hest or eiectricity. Geothermal
energy property inciudes equipment that
distributes the natural haat in rocks or
water. Wind energy property uses wind to
produce energy in any fcrm (generally elec-
tricity) for residential purposaes.

Renewable energy source prcperty must
be instailed in connection with your princi-
pal residence (as defined in Instruction E)
and meet the following tests:

(1) you must be the first person to use
the item, and

(2) the item can be expected to remain
in use for at lsast 5 years.

D. items That Do Not Qualify for the
Credit.—Exampies are:

(1) carpeting; .

(2) drapes;

(3) wood paneling;

(4) exterior siding;

(5) heat pump;

(6) wood or peat fueled residential
equipment;

(7) fluorescent replacement lighting sys-
tem;

(8) hydrogen fueled residential equip-
ment;

(9) equipment using wind energy for
transportation;

used as an energy storage medium; and
(11) gresnhouses.

E. Principal Residence Ruies.—The
credit is available only for your principal
residencs (you may either own it or rent it
from another person). it must be the main
home occupied by you and your family, A
summer or vacation home would not nusi.
ify. it must be located in the United States.
To quaiify for the energy conservation
credit, the rasidence must have been sub-
stantially compieted befors April 20, 1977.

Note: Please get Publication 903, Energy
Credits for Individuals, for special rules
sbout principal residences.

F. Amount of Credit.-—The amount of
the credit.is based on the cost of the item.
The cost of an energy consarvation item in-
cludes its original installation. The cost of
a renewable energy sourss item includes
labor cests for its onsite preparation, as-
sembly, or original instaitation.

The maximum credit for energy conser-
vation items is $300 for each residence.
The maximum credit for renewable energy
sourcs items is $2,200 for each residence,

- Please get Publication 903 for aaditional
information if you occupied two or more
principal residences and made sxpendi-
tures for energy conservation property or.
renewable energy source property.

G. Unused Credit Carryover.—if your
energy credit for 1978 is more than your
tax, you may carry over the unused
amount to 1979,

Note: For additional intormation, get
Publication 903, Energy Credits for individ-
uais.
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